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THE PROGRESS of 1856. 


In a financial retrospect presented last month, a rapid survey 
was taken of the progress of the past year. The transition 
from war to peace, and the extraordinary revelations which have 
occurred in financial and commercial circles, were curtly alluded 
to, as illustrating the remarkable nature of the events which 
had during that period influenced banking and other operations. 
Disastrous as some of the circumstances were, others were no- 
ticeable which showed a steady development of trade, accom- 
panied as it was by adverse contingencies. Prepared as that 
statement was before the usual summaries of our daily contem- 
poraries. appeared, no opportunity was.afforded of any reference 
to the opinions-of these authorities, and’ it is therefore now satis- 
factory to see, that they agree in every respect with the views 
then enunciated ; meanwhile, also, the business circulars of the 
year have been published, and notwithstanding sudden fluctua- 
tions have been witnessed in all departments, there has generally 
been great prosperity. - This is vouched on the authority of the 
most important firms, but it is unnecessary to. go into particu- 
cular instances to. prove the fact. The commencement of the 
present. year is, on the whole, encouraging, and although the 
money market is not in as favourable a position as could be 
wished, the general pressure has somewhat diminished. It is, 
however, by no means certain that a return to.ease will shortly 
be accomplished,. and many believe that a high average of dis- 
counts-will be maintained throughout the next two or three 
months. The exceptional condition of affairs on the Continent 
remains a cause of partial anxiety. 

As usual, we give the subjoined extracts from the Times, 
the Morning Chronicle, and Daily News. 
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The Times, referring to the course of events, thus remarks :— 


The commercial course of 1856 has realised almost precisely the antici- 
pations entertained of it. At the commencement of the year the prospect 
of peace was entirely uncertain, but the public had already learnt that, 
under a sound currency system, financial derangement was not among the 
inevitable evils of war, and that, accordingly, whatever might be the course 
of politics, the trade of the country would continue to expand. The chief 
anxiety was with regard to the inflation that might occur should hostilities 
suddenly terminate. It was known that financiers and adventurers of 
all kinds had passed the two years of strife in preparing a multitude of 
continental schemes, and that there even existed a small political party 
whose eagerness for peace on any terms arose from impatience to secure 
the profits of these proceedings. The guarantee system on the part of 
foreign governments had yet to receive its full development, and the specu- 
lative mania in France, scarcely curbed by the necessities of the state, 
appeared destined, on the slightest withdrawal of pressure, to assume 
uncontrollable proportions. Finally, it was predicted that, while every 
great improvement at home would be delayed by endless obstructions, we 
should most likely be called upon to send millions of our capital to Russia 
to extend her cities, reconstruct her fortifications, and furnish her with 
military roads. The correctness of these views has been demonstrated. 
Within a few months of the signing of the treaty of peace about 100 
companies, chiefly for foreign purposes, with an aggregate capital of 
£25,000,000, were presented, while preliminary arrangements were under- 
stood to have been completed for others that would have doubled or trebled 
the amount. The Russian demand for 40 millions, which is to be adroitly 
introduced in such proportions as the credulity of investers may from time to 
time render practicable, was likewise initiated, and, although the rising folly 
was checked by timely warning, coupled with the consequences of, the 
failure of the Huropean silk crop, it still attained a magnitude that has 
been attended by heavy penalties. Meanwhile, however, the gains of 
regular commerce and the rates of interest fairly obtained by capitalists 
have been beyond all precedent. Looking at the extent of business trans- 
acted, there have also been fewer failures than at any former date. Even 
those that have occurred have been in nearly every case unconnected with 
real mercantile casualties, and although the peculiar taint of the time has 
been such as is manifested in the instance of the Royal British Bank, and 

in the offences of that numerous class of gamblers of whom Sadleir, 
Redpath, and Robson may be regarded as types,-there never was a period 
when the rewards of honest industry were more certain. 

For the year which now opens the prospect is conflicting. Notwith- 
standing the nominal peace of Europe, political confidence is wholl 
wanting, while at the same time the long continuance of high rates in a 
the principal money-markets has disheartened every speculator. It is, 
however, the speculator only that is unable to see his way. The legiti- 
mate merchant and manufacturer has acquired such confidence from past 
experience that he dreads nothing but the disturbance to trade that would 
result from the spiritof gambling being again let loose. It may bé ques- 
tioned if the country was ever so rich as at the present moment, and it is 
certain that the general profits of commerce and agriculture, taking every 
branch of occupation into account, are beyond any former example. 
These profits have encouraged all classes of producers, notwithstanding 
the high rates of discount, to keep up at least to an ordinary average titeir 


stocks of raw material, and they are consequently safe from every con4 
tingency, 
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It will be said, if trade is thus prosperous, the speculator cannot have 
long to wait. before his. field of operation will again be extensive. The 
immense transactions now going on under every circumstance of advantage 
must, it may be urged, result in an accumulation of gain, and a consequent 

lethora.in our money market will be followed by another of those periods 
in which the public, with a few millions to spare, will employ the ole in 
the shape of deposits upon commitments to ten times its amount. Assuming 
the absence of any accidents to delay the process, it must be admitted this 
conclusion is inevitable. While our profits are now larger and more rapid 
than ever,.we are at the same time unusually free from any immediate 
drain upon them. A heavy proportion of the sums subscribed for Indian, 
Canadian, and United States railways before the commencement of the 
war has already been disbursed, and many of the principal schemes brought 
forward in the summer of the present year have subsequently remained in 
abeyance. There-is, therefore, no press of depletion going on, and hence, 
as far as our domestic position is concerned, a renewal of war or a bad 
harvest—the two points to which every financial.estimate is made con- 
ditional—forms, apparently, the only possibility that may interfere with 
the anticipated expansion. 

But there are external conditions to exercise a disturbing influence. The 
high rate of money during the past few months has been caused, not b 
home but by foreign competition, and there is no assurance that this wi 
permanently diminish. The question whether the disease which destroyed 
the silk crop last season will re-appear cannot yet be decided. Should it 
continue, and France sustain another loss of £3,000,000 or £4,000,000 
sterling, a further demand for a will be felt in that country, which 
will cause extreme terms to be offered for whatever we can spare. Austria 
likewise must continue, either by direct loans or by fresh sales-of national 
property, to procure an additional £2,000,000 or £3,000,000 of gold and 
silver before she can venture to resume specie payments. Even if these 
contingencies were absent, there would still be reason to expect the conti- 
nental gpg for money to be incessant. It is plain that the late 
revulsion on the Paris Bourse has operated, not to cure, but merely to 
check the speculative mania. The temporary obstruction indeed, has only 
intensified the greed of schemers of all ranks, and, instead of being accepted 
as a lesson, it has served to sharpen the clamours for such stimulants as the 
creation of new credit establishments and an increase in the capital of the 
Bank of France. As the existing __ was not sufficient to prevent a 
loan of £3,000,000 being eagerly offered to Spain, there .is little difficulty in 
conjecturing the movements to be looked for the moment that pressure 
shall be lightened. It will be seenee if Russia fails where Spain succeeds ; 
and although, notwitstanding the influence of English capitalists willing to 
identify themselves with her attempt, and her artifices which will be 
employed to assist it on the London Stock-Exchange, it may be hoped our 
people will retain sufficient sanity to reject it; the scheme could not become 
current in Paris and the German cities without indirectly increasing the 
applications to us for assistance. Altogether, therefore, the prospect is 
that the continental requirements will be maintained at a point too tempt- 
ing to leave much chance of a rage being got up in this country for new 
and independent investments. ile the rates for carrying on transactions 
from month to month in French rentes, railway shares, and obligations 
range from 8 to 12 per cent., there will be only very moderate amounts at 
the service of projectors on this side. 

Our neighbours, for the first time in modern history, have taken the start 
of us in speculation, and, consequently, in our immediate outpourings of 
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eapital. we are likely to act rather as accessories than as principals. This 
position, perhaps, will be the least perilous, although, when the final crash 
éomes, our share in it will not be insignificant. 

Among other points that will claim the attention of financiers during the 
year, although their probable bearings are less capable of being distinctly 
estimated, are the necessity for loans in India which will be created by 
the Persian war, the solution of the Chinese dispute, the efforts that may 
be made by Turkey to restore her currency, and the confusion that wilt 
still be kept up in Europe from the. constant and inevitable advance in 
the price of silver. We have also to anticipate, through the Atlantic tele- 
graph, a revolution in our mode of conducting monetary transactions with 
the United States. A similar achievement vid the Persian Gulf and the 
Euphrates is, perhaps, not distant in the case of India. Whether these will 
tend to economise the use of capital in the enormous transactions between 
us, which involve annually a value of about £60,000,000, is among the most 
interesting problems of the period. The working of the new mail con- 
tract with Australia will be another feature of the year. As regards home 
discussions on commerce and finance, the prosperous revenue promised by 
the state of trade will probably render it difficult for the Chancellor of the 
Exchequer to maintain his existing scale of taxation, notwithstanding the 
reductions about to come into operation on tea, sugar, and’coffee. Upon 
the Currency Act of 1844, no serious conflict need be apprehended. 

Righteen Pundred and fifty-seven commences, consequently, with nume-. 
rous signs that it will be a year of animation, but without any extraordinary 
change being in view to prompt a strong anticipation of the circumstances 
by which it will be most distinguished. It is commonly at such periods 
that events of the greatest singularity occur. If; however, the twelve 
months should, in a commercial sense, bring forth no strange result of a 
positive deséription, they will, at least, supposing them to pass over: 
without any access of wild inflation, be remarkable for a negative one, 
since it will be the first time in the present generation that a lapse of more 
than ten years. has occurred without symptoms being discernible of the 
approach of a new reign of recklessness and delusion. 


The Morning Chronicle thus alludes to the progress of 1856 :— 


The events of the year 1856, now brought to a close, will form an 
important page in the history of Europe. It comprises the termination of 
a war, honourable to England and the Allied Powers, and suggestive to 
Russia. It was commenced on the part of England and France with the 
magnanimous desire to preserve the balance of power in Europe; and 
although it has been attended with severe pressure upon every material 
interest of the country, no one can have desired that, under the circum- 
stances, it had never been undertaken. The losses and inconvenience it 
entailed upon the nation haye been. borne with exemplary patience and 
goodwill, Although war is thus seen to be an evil of a most serious kind, 
it is also felt to be a preservative of peace. It is to be regretted that the 
year does not also close in peace. Unfortunately it terminates with the 
declaration of war against Persia. It is to be hoped, however, that the 
Shah will, before the war has proceeded too far, consent to refer the arbi- 
tration of the question to the mediation of a friendly power. With regard 
to the numerous political questions now agitating Europe we have nothing 
whatever to do, and shall, therefore, proceed upon the consideration of 
matters more immediately concerning the monetary, the commercial, and 
the industrial interests of the United Kingdom. The announcement early 
in January that Russia had unconditionally accepted the ultimatum sub- 











Progress of 1856. ‘97 


mitted to her consideration, and the subsequent declaration of hostilities 
having ceased, necessarily created at the time a sensible relief to public 
feeling. Trade immediately became released from a depressing influence, 
and a general improvement took place, which gradually extended. The 
relief would have been much greater had monetary affairs been more 
settled and satisfactory, but financial difficulties in France and throughout 
the Continent proved an insuperable bar to the more active influence of 
ge Not only did the pressure for money cripple all local advancement, 

ut also materially checked the progress of affairs here. In France a run 
for gold prevailed for many months, and drew from this country not only 
all the arrivals of = as they came te hand, but also encroached very 
considerably upon the steck of bullion in the Bank of England. This cur- 
tailed the note circulation of that establishment, and consequently its 
power to give accommodation on commercial bills. Traders therefore had 
to contend with dear money. It is only at the close of the year that the 
upward tendency has ceased. The tide has, during the last month of the 
year, shown some indication of returning ease, but we do not anticipate 
that the further fall in the value of money will be very rapid. 

With these preliminary remarks we now proceed to sketch the actual 
progress of the year. And first, with regard to trade, nothing has more 
conclusively shown the naturally sound state of the country than the fact 
that, notwithstanding a pressure for money and high rates of interest, 
there have been comparatively few failures and none of any great moment, 
Commercial credit has been free from suspicion ; bills have Seen met with 
unusual punctuality ; and, in fact, the trade of the country has never been 
in a sounder state. The business done has been singularly great, the 
amount of mercantile and trade bills discounted having been enormous, and 
of a bond fide business character. This fact is confirmed by the manner in 
which bills have been met. To many persons this has been, and still is, 
a mystery ; but it admits of a ready solution. The consumptive powers of 
the country are very large, and increase year by year in proportion to the 
augmentations in the population and prosperity of the people. Prices of 
everything, besides money, have been steadily going up, and the profits 
realised have more than sufficed to pay for the extra dearness of money. 
Consequently, whilst borrowed capital has demanded higher rates than 
usual, its employment has been attended with unusual profits, and credit 
has been firmly maintained. -Importers of produce and manufactures have 
alike done a large and remunerative business. Were it not so, the close of 
the year would be attended with very different results than are now on 
record. Shipowners during the period of the war, and for some time 
afterwards, realised an unusually good return for their capital, but latterly 
times have been rather adverse to their interests. There are now, however, 
signs of an improvement. The Board of Trade returns published monthly 
have shown that in both the import and export trade there has been an 
increase, and the latter proves particularly satisfactory. The agricultural 
interests of the country have been attended with most satisfactory results. 
The year has proved most prosperous. Produce ef every kind has met 
with a ready and a profitable sale, and there is every promise of continued 
prosperity. The labouring population throughout the country have been 
actively employed on good wages. If the criminal calendar has shown any 
increase, it has not arisen from the want of employment or decrease in 
wages. The trades of London have had no reason to complain either of a 
want of legitimate work, though some, such as that of builders, may not 
have resumed the aetivity prevailing previous to the war with Russia. 

The worst feature of the year to notice is the prevalence of frauds of 











98 Progress of 1856. 
igantic proportions. The wholesale forgeries and frauds of the Sadleits 
‘orm an indelible blot on the fair surface of the year. Those of Robson 
and Redpath, although individually large, sink into insignificance beside 
those of the former. With regard to Leopold Redpath, his career is that 
of an unmitigated rogue and a specious hypocrite. He appears to have 
made a compromise between his unprincipled rascality and his religious 
professions, by giving a few hundreds out of the many thousands of 
pounds he appropriated. His frauds are rendered the more notorious by 
the extraordinary incredulity and supineness on the part of the directors 
of the Great Northern Railway in not instituting an inquiry into the cause 
of their paying more in dividends than they were required ‘to do by the 
bond fide amount of their capital. The year would scarcely have been 
complete in incident if there had been no sinister rumours of some kind or 
other to damage credit. Accordingly we find that invidious rumours, by 
maliciously disposed persons, have not been wanting to make up the cycle 
of events. For a period of nearly three months have no less than four, 
and one bank in particular, been subjected to the dastardly attacks of false 
rumours. The results of the meeting of proprietors of the Commercial 
Bank of London have been made public within the last few days. We 
do not remember ever to have heard a more clear, candid, and satisfactory 
refutation of charges than was given at this meeting. The proprietors 
were more than satisfied. Instead of the bank being unsound, it was the 
safer for the ordeal it had so successfully passed through; and the direc- 
tor, chairman, and manager richly deserved the vote of confidence and 
thanks so gracefully tendered by the proprietors. The business of the 
bank, it may here be observed, is conducted with more than ordinary care 
and judgment. The great increase in the trade of London has not unnatu- 
rally brought into existence several new joint-stock banks. The extension 
of our relations with France, Turkey, and Egypt has also been attended 
with the formation of similar undertakings in connection with the trade of 
each of those countries. The business of the Ottoman Bank and of the 
Bank of Egypt is a highly profitable one, and requires only to be more 
publicly known to place the shares of each company at a premium corres- 
— with those of the other banks. It is certainly inconsistent with a 

owledge of the valuable field of operations they occupy, and the relative 
position of the shares of some of the other newly fateasll banks, that they 
should be at even the smallest discount. They must, however, eventually 
take a better position in the market, as they intrinsically merit. 

The position of the money market has been one of undiminished interest 
throughout the year. The rates of discount have ruled very high, but they 
are now declining, and are already one per cent. lower than they have 
been. It is a remarkable illustration of the progress of the age, that with 
@ most severe pressure for money, and high charges for accommodation, no 
serious feeling of distrust or uneasiness has prevailed in commercial circles. 
Traders, although necessarily kept in a state of some degree of anxiety, 
-have exhibited a combination of those elements which prove the best safe- 
are against bankruptcy. The movements of the precious metals have 

en @ continuous source of some anxiety, but it is unnecessary to re-enter 
upon the subject, having at various periods during the course of the year 
traced their progress, operation, nll aga on various occasions, The 
arrivals from Australia and America have been considerable, but they have 
gone out again just as fast as they came to hand. This fact affords direct, 
positive proof of the correctness of our assertions during the last year or 
two, namely, that we should not, from a variety of causes, be able to retain 
the precious metals so abundantly received from the mines of Australia 
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and California. It is to be regretted that there is no means of ascertaining 
anything like a correct return of the actual imports and exports of gold 
and silver. This is the more difficult with regard to the exports, a consider- 
able amount being sent through private hands, far in excess of the 
imports brought by the same means. This much, however, is certain, that 
we have exported more than we have received. 

The laws relating to the currency of the country have been subjected to 
an animated discussion upon their merits. We shall not, however, enlarge 
upon the subject here, but reserve our remarks for another occasion, yet 
we cannot but observe the extraordinary inconsistency of the advocates for 
the retention of these laws. When circumstances conspired to test their 
efficacy to the utmost, and they proved radically insufficient to meet all 
contingencies, their supporters condemned any attempt to investigate their 
bearing, and opposed the desire for a Parliamentary inquiry as to their 
efficiency or inefficiency. But since circumstances have constrained an 
entire change of effects, the advocates for their continuance are now as 
eager for an inquiry. In the first instance they opposed the inquiry 
because they knew they would meet with a signal defeat, and they now 
-press on the motion in the hope that the termination of the causes which 
tried the strength and developed the weakness of the laws, can be consid- 
ered as unquestionable proofs of their perfection—an instance of sophistry 
which we scarcely expected. 

The rates of discount during the year have been from 7 down to 44, and 
up again to 7 per cent. They have recently been lowered; the present 
minimum of the Bank of England is 6 per cent. The financial operations 
of the Government during the year have comprised loans to the extent of 
£10,000,000, and a funding of Exchequer bills to the extent of £3,000,000, 
making in all a total of £13,000,000, added to the consolidated debt. The 
course of business in the English funds during the year has been of con- 
siderable importance, the fluctuations in the value of Consols, which form 
an unerring barometer of the influence of passing events, having been 
great and constant. Early in the year they stood at 85}, and on the peace 
with Russia having been announced, they, in the space of about three 
“weeks, went up to 914, being a rise of 6 per cent. They have, after a 
variety of variations, been 953, and are now about 943. In the market for the 
foreign securities the improvement in prices, occasioned by the cessation of 
hostilities with Russia, has been still greater. The rise in the leading 
stocks has varied from 8 to 20 per cent., but it is needless to enter into 
minute details. Suffice it that the market has become firm, and no undue 
depression or inflation of price prevails. The great speculative security 
for the year has been Turkish Six per Cents., which, from below 80, have 
touched nearly 97, and now stand at 953. One of the most important 
features, however, to notice with regard to this market, is the fact that the 
various South American States have almost simultaneously made overtures 
_to their English creditors for a re-arrangement of their foreign debts upon a 
more satisfactory basis, and in some instancesa definitive settlement has 
been agreed upon, whilst others are still in course of negotiation. In railway 
shares there has been, as usual, a large amount of business transacted 
with constant variation in prices. The extreme fluctuation has been about 
from £2 to £10. The railway interest now forms one of the most influen- 
tial and important of the country. It represents an amount of capital 
approaching £800,000,000 actually expended in the construct’on of the 
various lines, and their working. It might naturally be expected that so 
large a capital would be very efficiently administered to, but the many 
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instances of frauds and forgeries committed on the shares and stocks 
supply evidence of a laxity of system which ought not to exist. 

There have been several bank failures during the year, but the only one of 
notoriety has been that of the Reyal British Bank. This project was origi- 
nally brought forward with a view to occupy a source of banking business 
not previously represented; but it ultimately became the source from 
whence the officials drew uncontrolled credit for their own personal opera- 
tions. By the most adroit mancuvring, an effort has been made to throw 
the whole affair into such complication as may suffice te sereen them from 
further mem f One of the most important questions, however, has been 
tried and ‘solved by the failure of the concern, by which it is being wound 
up under Bankruptcy instead of through Chancery. This, therefore, 
forms a precedent for any future occasion, should such unhappily occur. 


The summary of the Daily News deals with the incidents of the year 
in the following manner :— 


In a commercial, as in a political point of view, the year now drawn to'a 
close has presented many remarkable features. This might be expected 
from the mere fact that it opened with war and closes in peace. Con- 
sidering that, at the commencement of the year, the engagenrents of the 
mercantile community were generally based upon the assumption that the 
war would continue, it might have been reasonably apprehended that the 
sudden announcement of the submission of Russia would lead to embar- 
rassment in many branches of trade. It is highly creditable to the saga- 
city and caution of our merchants, that the transition from war to peace 
has been so safely accomplished. When January opened, the facts exciting 
the immediate attention of the public were the fall of Kars, and an at- 
tempt on the part of Russia to obtain subscribers at Berlin, and on the 
other continental markets, to a new five per cent. loan for eight millions 
sterling, which was offered at an extremely low price. The indications: in 
every quarter tended to confirm the general belief that Great Britain had 
stil an arduous struggle before her. Yet, by the middle of the month, the 
aspect of affairs was strikingly changed. It was on the 17th January that 
news was received by telegraph of the unconditional aceeptance by Russia 
of the terms of peace presented through the intervention of Austria. The 
peace conferences, it is true, were not formally opened at Paris until the 
25th of February, and the treaty of peace was not actually signed until 
the 30th of March; neverthe‘ess, the mere announcement of Russia’s ac- 
ceptance of the basis of negotiation sufficed to permanently alter the entire 
appearance of mercantile affairs. Within two or three weeks after the re- 
ceipt of the news, the English funds, and the majority of other home and 
foreign securities, had risen about five or six per cent. Since that early 
period of the year trade has met with numerous checks and impediments, 
political and financial, yet the aspect of mercantile affairs has ever been 
confident. In February, the stoppage of the Tipperary Joint-Stock Bank, 
followed quickly by the suicide of John Sadleir, and by the discovery of the 
oo frauds committed by him gave a severe shock to the public mind. 

June, much unnecessary alarm was excited with reference te our rela~ 
tions with America. In September, upon the very eve of a monetary 
ressure, the public were startled by news of the suspension of the Royal 
ritish Bank,—an event which was followed by disclosures of the most 
disgraceful character, seriously compromising the management of that 
institution. During October and November, the monetary system of the 
country was subjected to severe trial, owing to a drain of ion resulting 
from a species of panic which extended nearly all over the Continent, Under 
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this influence, coupled with an unprecedentedly active drain of silver to the 
East, the value of money was raised in this market to seven per cent. ; and 
the Bank of England adopted measures of severity, such as have not been 
witnessed since the disastrous year 1847. This brief recapitulation of 
adverse facts will suffice to prove that the year hasbeen one of consider- 
able trial, requiring incessant watchfulness from all persons actively 
engaged in commercial or monetary ‘operations. In preportion to the 
extent of the difficulties successfully surmounted, should be our apprecia- 
tion of the steadiness with which the national commerce has extended and 
prospered. One scarcely knows which to view with the greater satisfac- 
tion—the quiet determination with which the country was preparing for a 
continuance of the war, or the ‘soberness of spirit with which—the war 
having suddenly terminated—it addressed itself to the more congenial pur- 
suits of peace. Had equal caution been displayed abroad, much of the pres- 
-sure witnessed this autumn would have been averted. Throughout the Con- 
tinent, however, the advent of peace was the signal for speculative-excesses. 
France had been surprised by war at a period when her whole system of 
credit was perilously extended; yet, even at the time when her struggle 
with Russia demanded the exertion of her utmost strength, the Govern- 
ment imprutently permitted the contraction of liabilities utterly dispropor- 
tionate to the means of the money-market. The opinion is extensively 
entertained that, but for the unexpected conclusion of peace, France would 
have been subjected to a financial convulsion of the gravest character. 
Nevertheless, the return of peace found the nation, instead of taking warn- 
ing by the past, more devoted than ever to speculative pursuits ; and, after 
a transient buoyancy, the result was the involvement of the country in‘a 
monetary crisis, leading to a general apprehension that the Bank of France 
would be compelled to suspend cash payments. Fortunately, by very careful 
and skilful management on the part of the financial authorities, this extreme 
measure'was averted; but the slow and painful way in which French credit, 
severely shaken and generally depreciated in the estimation of Europe, is 
now emerging from the late pressure, proves how deeply seated were the 
defects ef the financialsystem. At the same time it is ‘but fair to remem- 
ber, that the greater portion of the Continent was affected to an almost 
equal extent by the speculative fever. In Germany the mania was chiefly 
for new banks, which arose rapidly as mushrooms in nearly all the leading 
seats of trade, including Hamburg, Vienna, Berlin, Breslau, Konigsberg, 
Bremen, Lubeck, Frankfort, Hanover, Magdeburg, Stettin, Leipzig, Rostock, 
and even in such petty markets as Gora, Meiningen, Dessau, and Gotha, 
According to a very moderate estimate, the new joint-stock banks and 
credit societies hastily started in Germany, Switzerland, Spain, and Sardinia, 
represented an aggregate nominal capital of upwards of sixty millions 
sterling, the whole of which it was proposed to call up within three or four 
years. This amount is entirely irrespective of the enormous mass of capital 
demanded fer new railways, and other projects. In face of this reckless 
speculation, coupled with the disturbance occasioned throughout Europe by 
the immense withdrawals of silver for ‘the East, surprise cannot be felt at 
the rise in the rates of discount'to 6 or 8 per cent. on the Continent during 
the autumn, or at the extent to which the pressure has re-acted upon our 
market. The development of commerce and of the railway and telegraphic 
systems is rapidly rendering even distant markets keenly susceptible of 
reciprocal influence. The time is approaching when, apart from very excep- 
tional circumstances, money will no longer range at extraordinary high 
rates in some places, and at a disproportionately low value in others. Prac- 
tically, there will soon be but one money-market throughout Europe, so 
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facile will be the flow of capital between the various cities, provided that 
no international obstacles are interposed. It is gratifying to find that a 
similar change is in progress as regards the markets for merchandise and 
all kinds of produce. Corn, as an article of primary necessity, will pro- 
bably be freed from the pernicious influence of restrictive customs laws ; 
but, until the glorious principle of universal free trade—a principle which 
we, in England, are gretnally learning to act upon—shall be universally 
adopted, poveienin and lovers of peace need never be at a loss for 
a field of exertion promising results of the noblest and most beneficial 
character. 

As surely tending to promote the attainment of this grand desideratum, 
we always watch with great interest the advance of joint-stock enterprise, 
provided it be kept under judicious regulation. The benefits conferred upon 
the world by means of associated capital are, indeed, immense. How won- 
drous is the system of intercommunication established amongst nearly all the 
civilised nations of the earth by means of railways and lines of steamboats, 
working with a degree of regularity and celerity which, only a few years 
back, would have been thought an impossibility! Look again at the degree 
of excellence to which the joint-stock banking system has been carried 
throughout Europe and America, and at the magnitude of the facilities 
thus afforded to legitimate trade. It is not necessary to dwell upon the 
extent to which the principle of combination is now ee applied to the 
wants of every-day life. Every man, by merely paying common attention 
to what is passing around him, will perceive, without difficulty, that the 
greatest triumphs of this huge lever of progress have yet to come. Short- 
sighted persons point to the great share frauds which have lately startled 
the public of this country, France, and America, and hastily deduce the 
inference that all share property, as being subject to uncertainty and peril, 
will henceforward suffer in the estimation of investors. It is far more 
probable that these events—though fraught with misfortune to a limited 
class—will ultimately produce much good, since they will lead to the 
suggestion and adoption of new safeguards against similar abuses. There 
is cause for real congratulation in the fact that the year now closing has, 
at least, been distinguished by the removal of a portion of the legislative 
obstacles hitherto so injudiciously opposed to the combination of many 
individual capitals for one common object. The progress already made in 
Parliament in this matter must be accepted as a cheering omen—as a sign 
that the rest of the disabilities from which the small moneyed public still 
suffer will ere long be abolished, and that the justice of the broad, natural 
——- of allowing each man to embark a certain defined amount of 
capital in a joint-stock or partnership undertaking, without further liability, 
will be finally and authoritatively recognised. Without these facilities, 
there is reason to fear that Great Britain might be outstripped in the race 
of nations ; with them, there is no limit to the commercial and financial 
advantages to which the enterprising yet well-schooled genius of our 
people may aspire. The principle of united capital represents a giant 
power, compared with which the brute force of the mightiest monarchs 
sinks into insignificance. Contrast the works which were executed pain- 
fully with the labour of years, by the kings and nations of former times, 
with the immense undertakings which are now carried through with celerity 
and success by some of our great public companies, a large portion of whose 
capital is probably drawn from the savings of thrifty tradesmen. For our 
own part, we regard with equal interest and pleasure the movements of 
modern enterprise. The feeling of pleasure certainly preponderates when 
we notice how very moderate a degree of favour is extended to projects of a 
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merely speculative character. Glancing over the list of new undertakings 
which have been definitively established during the year, it is satisfactory 
to notice that nearly all of them seem to aim at useful objects, and to 
possess a well-considered basis. 

As regards new banks, we have the Western Bank of London, the General 
Bank of Switzerland, the Bank of Egypt, and the Ottoman Bank. As 
tending to open up undeveloped fields of commerce, the progress of these 
two latter institutions is watched with great interest. Owing to their em- 
barking in a class of business akin to banking, we may notice here the es- 
tablishment of the National Discount, and London Discount Companies, the 
latter of which has only just commenced operations. With honest and 
careful management, we see no reason whatever why discount business 
should not be successfully carried on by .companies, as well as by private 
firms and joint-stock banks. 

A review of the variations of the money market, during the twelve 
months, is worthy of notice. During the entire period, the rates of dis- 
count have ruled much above those witnessed of late years. In conse- 
quence of the absorption of capital and drain of specie occasioned by the 
war, the Bank of England rate at the beginning of the year ‘was six per 
cent. for sixty days’, and seven per cent. for ninety-five days’ bills. Notwith- 
standing the more re-assuring aspect of politics, the efflux of gold continued 
considerable, partly on account of the Turkish Guaranteed Four per Cent. 
Loan. The Bank’s stock of coin and bullion, which, on the 29th December, 
1855, stood at £10,820,143, had therefore declined, by the 26th of April, 
1856, to £9,723,130. Consequently, although the Bank of France reduced 
its rate of discount on the 31st of March from six to five per cent., the. 
Bank of England maintained its terms until the 22nd of May, when the 
were fixed at six per cent., both for long and short bills. At this period, 
however, the influx of bullion became more rapid, and -a week -after- 
‘wards, #7. ¢.,on the 29th of May, a reduction to five per cent. took place. 
The coin and bullion stood, then, at £10,558,804. The arrivals of gold con- 
tinuing, and money becoming more plentiful, these terms were only main- 
tained about a month, the Bank being compelled, on the very eve of the 
July dividend payments, viz., on the 26th June, to lower the rate to 4} per 
cent. The metallic stock had then risen to £13,073,758, being the highest 
amount of the year. During July, August, and September, the supply ‘of 
money continued good; but, in the latter month, premonitory symptoms 
of disturbance in the continental markets were observed. In Belgium, 
Prussia, Frankfort, Amsterdam, and Vienna, the banks rapidly raised their 
rates, fixing them at from 5 to 6 percent. On the 25th of September, the 
Bank of France, which was subjected to a severe drain of specie, followed 
the movement, raising its terms to 6 per cent. These high rates naturally 
attracted capital to the Continent from our market, which was then virtually 
the cheapest in Europe. The bullion in the Bank of England having fallen 
on the 27th of September to £11,769,372, the directors met at a special 
court on Wednesday, the Ist of October—thus breaking through their old 
rule of reserving such deliberations for the usual weekly court on the 
Thursday—and advanced the rate from 44 to 5 per cent. On the 4th of 
October the bullion had declined to £10,784,257, and accordingly there was 
another special court on the 6th, resulting in an advance ‘to 6 per cent. for 
60 days’ bills, and 7 per cent. for longer dates. Upon the same day the 
Bank of France resolved upon altogether refusing bills having more than 
60 days’ run. The restrictions adopted by our Bank still failing to stop the 
drain, and the bullion having fallen on the 11th of October to £10,140,067, 
the directors, on the 14th, limited their advances on Government stock to.7 











104 ‘Progress of 1856. 


days, and, on the 16th, determined to discontinue these advances altogether. 
This step was generally regarded as aimed chiefly at the firms which were 
engaged in supplyin, the Bank of France with gold, and which obtained 
the money requisite for the operation by obtaining loans on stock. These 
measures at length produced the desired result, for, although the bullion in 
the bank further declined on the 1st of November to £9,596,327 (being the 
lowest amount known since 1847), and the rates of discount for short and 
95 days’ bills were equalised on the 13th of November at 7 per cent., the 
necessity of this last step of the directors has been questioned in many 
quarters. There has since been a diminished export, accompanied by a 
steady influx, of bullion, and a decided revival of confidence. On the 27th 
November, the Bank resumed advances on Government stock, on the 4th 
December lowered the rate to 64 per cent., and on the 18th December to 
6 percent. The coin and bullion stood, in the latest return (extending to 
the 20th instant), at £10,513,823 ; whilst the reserve of notes, which on the 
18th October had fallen to the extraordinarily low amount of £2,550,740, 
has recovered to £5,863,890. The bullion in the Bank of France, which 
declined on the 13th November to £6,544,400, is now understood to exceed 
£8,000,000 ; and the council, in consequence, though adhering to a very 
cautious policy, have within the last week consented to admit bills of 75 
days’ date. 

t will be seen from this retrospect that, with the exception of three 
months, during which the rates of discount stood at 44 per cent., the value 
of money has not declined below 5 per cent. Indeed, it would be more 
accurate te say that the current rates have been from 6 to 7 per cent. during 
nearly eight months out of the twelve. This is a very singular feature, and 
should induce careful inquiry inte the causes, with a view to future 

idance. The flow of silver to the east will henceforth be watched with 
increased attention, for it is certain that the £13,961,000 in silver, which 
has left the shores of England and France during the year for India and 
China, has had a powerful influence in occasioning the present stringency. 
The effect of this drain has been the more conspicuous, owing to the 
absorption of silver in Austria. Several millions sterling in silver have 
been added, during the year, to the stock of that metal lying in the Bank 
of Vienna, The policy of the Austrian financiers is directed to a resumption 
of cash payments by the National Bank; and this idea has dictated the sale 
of the Lombardo-Venetian railways, and other state lines, to foreign 
capitalists, who are bound to pay the cost in silver. Englishmen must 
learn to bestow more attention upon the movement of commercial and 
financial affairs on the Continent, for this year’s experience proves more 
clearly than ever that pressure abroad will infallibly react in some degree 
here. 

Amongst the leading financial facts of the year is the negotiation of two 
distinct British loans. The first, comprising five millions raised in Consols, 
together with a funding of £3,000,000 Exchequer bills, was taken on the 
22nd of February, at a price equivalent to Consols at 90. The second loan, 
for £5,000,000 Consols was raised on the 19th of May, at the rate of 93 per 
cent. Both contracts were adjudicated to Messrs. Rothschild and Sons. It 
is scarcely necessary to remark that in each case the subscribers must have 
realised a considerable profit. With the exception of a momentary depres- 
sion, the funds have been well maintained ; and nearly all the new stock 
created, together with that derived from the previous war loan of sixteen 
millions, has been absorbed by bond fide investors. This absorption of 
stock is perpetual, and a large proportion of the amount withdrawn, 
being taken for trust accounts, never re-appears in the market, At some 
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future period of need—may it be remote !—the public will be astonished 
at discovering the immense.extent of the wealth which its excellent credit 
enables the State to draw at almost a moment's notice from the uncounted 
resources of the nation. 

On the whole, the year 1856 closes with much cause for congratulation, 
The new year opens with even greater promise. A few clouds rest upon the 
political horizon, but we believe that the great European powers sincerely 
desire peace, if only from pecuniary inability to re-engage in war. For 
this ab other reasons, there is ground for the hope that all existing com- 
plications will be pacifically arranged. Peace secured, the commercial 
prosperity of this nation must continue and increase. Although the 
requirements of foreign states in the shape of loans and railways, together 
with the drain of silver eastwards, will tend to keep up the value of money, 
it is generally believed that the existing high rates will not be long main- 
tained. Even the present onerous terms, it is clear, do not prevent a 
marvellous growth of trade. A further stimulus will probably soon be 
given by the reduction of taxation. 


eee 


THE GREAT BANKING FORGERIES. 


Unoer the most ordinary circumstances, there is something of 
interest in the record of great crimes. We may condemn the 
criminal act, but, at the same time, we cannot conceal from 
ourselves the fact that deliberately and voluntarily to brave the 
feelings and prejudices of society, to proclaim war as it were 
against social laws, by violating those recognised and established 
principles of virtue and morality, which are the foundations of 
social order, require an amount of individual courage, which, 
turned in another direction, would constitute heroism. There 
are many thousands, unhappily, in every large community, who 
are being born, bred, and nurtured in crime, and who resort to it 
naturally and from necessity. Except in so far as a rude sense of 
honour amongst, themselves is concerned—which teaches thief to 
be true to.thief—they know nothing of. what we call honesty, and 
have no choice between robbery, and starvation, Cut off from com- 
munion with the people amongst whom they live,—deprived of 
all human sympathy, these “gaol birds” are a. distinct, and a 
hostile, as well as a barbarous race, living in the midst of civilisa- 
tion ; their hand is against every man, and every man’s hand is 
against them; wherever recognised, they are hunted down like 
beasts of prey, and, after passing through the various gradations 
of pickpocket, footpad, burglar, and garotter, usually end their 
lives at the hulks, or the Government. works of our military colo- 
nies,—unless by some unlucky chance a murder committed, to 
escape that detection which is only the more certain to follow, for 
the means taken to avoid it, elevates them to the scaffold, as an 
example,—but rarely as a warning to others of their own class, who 
being enchained by the same circumstances and habits, must of 
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necessity run nearly the same career, But these are your every 
day criminals,—their offences, with some few exceptions, as in 
the case of a Jack Shepherd or a Hacket, excite no attention in 
the public mind, beyond the passing moment. When, 
however, the criminal is a person having a status high or 
low in the social scale,— more especially if he be of the 
class commonly known as respectable, and the crime com- 
mitted exhibits the boldness of conception which pertains to high 
natural genius, and the systematic forethought and care which 
mark the educated and trained mind, the annals of its perpe- 
tration, detection, and punishment, assume all the attributes of 
a soul stirring romance; stimulating the public curiosity, and en- 
grossing its attention to the exclusion of other and far more impor- 
tant subjects. Thedaring crimes of anobleoutlaw—or agentleman 
highwayman, or a polite and accomplished pickpocket, are storied 
in prose and in verse, and the names of their perpetrators become 
household words. Robin Hood is almost as. well known as 
Richard Coeur de Lion, Dick Turpin, as the great Marlborough, 
and the pickpocket Barrington, as Walpole the minister. What 
work so popular as the “ Newgate Calendar,” wherein the crimi- 
nal trials which took place at the Old Bailey, were reported, and 
from which the exploits of some of the greatest criminals of the 
past century are reprinted in penny numbers for the benefit of 
the rising generation? There is always a halo of romance sur- 
rounding the history of atrocious deeds, varying according to the 
station of the criminal, and the difficulties he has to encounter 
and overcome, and the extent of his success. 
The present is essentially an age of progress and intellectu 

development. In everything we do there is a breadth of design, 
a completeness of detail, and an adaptation of means to the end, 
which our forefathers would never have believed to be within the 
limits of possibility. In matters of science, theories with which 
we were familiarised in the days of our childhood in the shape 
only of curious toys, have grown up with us and expanded into 
realities, which have achieved for mankind wonders that leave 
back in the far distance the most extravagant conceptions of 
those vivid imaginations to which we owe “The Thousand and 
One Nights.” But if the engineer, the mechanist, and the 
chymist have dared to conceive, and conceiving, to work out 
practically, inventions whereby space is annihilated, and time 
itself made to stand still, human skill and ingenuity have pro- 
gressed also in the direction of wickedness and guilt. We have 
witnessed lately some remarkable instances, where great origin- 
ality of idea, untiring energy, cunning device, rare circumspec- 
tion, and an unconquerable spirit of enterprise, have been called 
successfully into requisition, to carry out systematic dishonesty 
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and fraud, as well as in the pursuit of honourable and legitimate 
avocations. The modern French novelists have imagined many 
extraordinary combinations of circumstances, favouring the com- 
mission systematically and methodically of the most heinous 
crimes free from the risk of detection and punishment; but all 
the ingenious fictions of Dumas and George Sand sink into insig- 
nificance when compared with the realities which tue last year or 
two, and more particularly the last two or three months, have 
brought to light in our own country. 

As affording the prospects of the richest harvest, the banking: 
interest has been selected as the sphere for the operations of 
the ingenious professors of forgery and fraud which have of late 
been so prosperously pursued in the great Metropolis. Forging 
bankers’ cheques and notes is no new offence. Formerly a large - 
proportion of the victims who perished in front of Newgate, under 
our then sanguinary criminal laws, suffered for this crime, and 
at the present time forgery is the category which in the calendar: 
of each succeeding session and assize, is most certain to be fully 
represented. The readiness with which bank clerks from long 
habit are able to detect counterfeit paper and ficticious signa- 
tures allows but little chance of escape, for the bungler in the 
art, and therefore we always find that where a forged cheque or 
note has been paid, more than ordinary ingenuity has been 
brought to bear in the perpetration of the fraud. But, however 
much of skill may have been exhibited by other forgers, the case 
of James Townsend Saward, Esq., barister-at-law and special 
pleader of the Inner Temple, stands without a parallel. Had 
barrister Saward devoted himself to the profession of arms, and 
he had risen to the rank of general, he would have been a Napo- 
leon or a Wellington, always provided that his natural prefer- 
ence for the bye way to wealth could be kept in abeyance. The 
law it is obvious, did not afford sufficient scope for the exercise of 
so powerful a genius. Mr. Saward was ambitious and covetous ; 
he must get wealth without too much labour. Unfortunately, a 
man now-a-days, has to plead at the bar many years before he 
can become a Lord Chancellor or a Chief Justice. Saward 
found half-guinea briefs even too rare to hold out a hope that 
he would either make much money, or rise to distinction by a 
royal road, and his motto being “ Aut Cesar aut nullus,” he chose 
rather to earn wealth and fame as the prince of swindlers, than 
join the rank and file of the numerous regiment—the briefless 
barristers. Possessing talents of an unquestionably high order, 
ready conception; the power of combination in an extraordinary 
degree, a singular fertility of resource, an amount of caution 
which even those in whom that quality preponderates rarely dis- 
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lay—and the eommand of no inconsiderable capital, he appears to 

Fave employed these qualifications and advantages for many years 

past in levying contributions from the London Private and Joint 

Stock Banks, to at present an unknown extent, and in planning 

and perfécting schemes of fraud, the bold audacity of which is 

equalled only by their success. Admitting the cool: intrepidity 

and judgment, the enterprise and determination of that fit 

lieutenant of such-a captain—Agar, there can be but little doubt 

that the original concoctor of the project fer the great: gold rob- 

bery was the learned councellor Saward. The: nature: of the 

arrangements, the persevering industry with which they were 

earried into effect, the precautions against surprise and disco- 

very, and lastly, the participation in the realization of the spoil, 

all point to the hypothesis.that the barrister had more to do with 

that affair than-Agar-confessed, and it is extremely likely that 

but for the detection of the culprits in that case, Saward might 

have gone-on drawing a large annual income from the proceeds 

of these bank robberies to the end of a long life, and that after- 
wards his probity and the numerous virtues and accomplishments: 
for which, in his lifetime he was distinguished, might have been- 
recorded on a marble tablet in one of our cemeteries, by direc- 

tion of some admiring relative or friend, who, enjoying the rever-. 
sion of his ill-gotten wealth, judged of his character by the amount 

of the bequest. 

For a long time past the increasing number of forged drafts- 
presented atthe counters of the London banking houses, and from 
the-perfect manner in which the customers’ signatures were gene- 
rally connterfeited, too often paid, had excited astonishment. 
Tt was clear that there was an organized systen in operation ; 
but though extra precautions were resorted:to, the frauds. still 
continued, while: all efforts to. detect the: perpetrators were 
unavailing. Now and then some poor: victim who had been 
sent to present the forged instrument was detained and given: 
into. custody ; but in every instance the defence was the same, 
that the person. charged had appked for a situation in answer to 
an advertisement—had been engaged that very morning on trial, 
and sent as a first duty to get cash for a cheque, with direc- 
tions to meet the intended employer at some particular spot 
with the money. In: no instance does it appear that Saward 
was seen-in the matter himself. His game was to keep-entirely 
in the back ground, to commission one of the gang to take a. 
room as a blind to cover the advertisement, for the services of a 
clerk or messenger—for this person to send the innocent appli- 
eant for employment to. the bank, while another followed at a 
short distance to watch whether or not the spurious paper was 
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cashed, and either to dog the messenger safe back to the place 
appointed, or to give “ the office” to Saward and his friends of 
his detention, as the case might be. Seeing that the presenter 
was always an innocent person, who, if he succeeded in getting 
the money, found when he went to his employment next day 
that his respectable and wealthy employer had vanished, and if 
he failed, was left to get out of the scrape as best he might. 
This was.a plan which all but defied detection, in so far as the 
‘principals were concerned. But the most ingenious feature in 
‘their scheme was that whereby, when a blank cheque was 
obtained (generally part of the proceeds of some burglary or 
office robbery committed by thieves, or a less aristocratic trade, 
and brought to Saward, who was the general negotiator and 
fence, with stolen bank notes and other traceable chattels to 
make the best of), the signature and handwriting of the person 
from whom it had been abstracted was obtained for imitation, 
in filling up and signing the documents. This is well described 
by the convict witness and quondam accomplice, Atwell; and 
here the pecuniary resources of the barrister tell with advantage. 
Some blank cheques on Gosling’s Bank having been stolen from 
the pocket of a Mr. Turner, a solicitor, one of the confederates 
called upon and directed him to write for a fictitious debt of 
£30 to another of the gang who had taken apartments at the 
address indicated for the purpose of receiving the letter. The 
application having been made, the £30 supplied by Saward for 
the purpose is paid to the attorney, and the creditor calls for 
the money, expecting to receive a cheque for the sum, which 
would furnish the means of filling up the blanks. In the first 
instance the ruse did not succeed, the attorney paying one the 
£30 in cash; but a second attempt was more lucky, and by 
assuming the name of Hunter, Atwell managed not only to 
obtain the signature of which it was wanted to manufacture fac 
similes, but also the manner in which the unconscious man of 
law wrote the first syllable of the word “hundred,” so that 
there might be the less chance of a detection of any irregularity 
in the writing of large amounts in the body of the forgeries. 
Happily, the capture of Saward, and his accomplice Anderson, 
followed, as doubtless it will be, by their conviction and trans- 
portation, will complete the destruction of the most dangerous 
gang of swindlers that ever levied black mail upon the banking 
community. It is not every day that such a clever and accom- 
plished knave as Barrister Saward appears upon the scene; and 
until some one of equal talent—of equal resources of capital and 
enterprise, and of like fertility of invention and coolness of judg- 
ment—the exposé which has taken place will have placed in the 
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hands of the Banking interest information which will enable 
them to place more effective guards against the recurrence of 
loss from a description of fraud to which they, of all the com- 
mercial community, are most liable. 








THE TURKISH NATIONAL BANK. 


Tue formal acceptance of the concession for the Turkish National 
Bank, and its ratification on the basis proposed by the Ottoman 
authorities, have been officially announced. Meanwhile, nothing fur- 
ther has transpired regarding the principles on which the establishment 
is to be definitively constituted. Assuming the leading conditions 
already promulgated in London to be unaccompanied by any drawback, 
and that it is the intention of the Turkish Government to allow the 
details to be arranged solely with a view to the legitimate wants of the 
country and the permanent interests of the Bank, they would appear 
to afford a foundation for all that can properly be required. The state- 
ment that it is intended the institution should be modelled, as far as 
possible, on the best features of the Bank of France and the Bank of 
England, is favourable; but in the present case there is a function to 
be performed for which routine experience furnishes little light, and 
which involves very critical consequences, not only as relates to the 
‘success of the experiment, but also to the specie question in England 
and other countries. This is the restoration of the Turkish currency. 
The existing circulation seems to be estimated at £8,000,000, of which 
more than two-thirds consist of paper in the form of Treasury notes 
bearing various rates of interest, while the remainder is made up of 
coin in different stages of depreciation. The whole is to be redeemed 
by the Bank either in specie or its equivalent, and upon whatever may 
prove to be its amount the Turkish Government are to allow to the 
Bank an annual rate of 6 per cent. It will be said, if the Bank, with 
a nominal capital of £10,000,000 or £12,000,000, are to employ 
£8,000,000 in this manner, and to receive for it only 6 per cent. on 
the security of the Turkish Government, the prospect is such as no one 
would accept, especially while Turkish Six per Cent. Bonds, secured 
by the Egyptian tribute and always negotiable, can be purchased in 
London at 95. But this mode of putting the matter would be erro- 
neous. While the Bank would receive from the Government 6 per 
cent. on £8,000,000 their actual outlay would amount only to a small 
proportion of that total. They are to have an exclusive right to issue 
notes payable on demand, but which, like those of the Bank of England, 
will doubtless be made a legal tender between all other parties; and 
it is fair to presume that these will, in a great measure, take 
the place of the currency the Bank are called upon to provide 
for. Supposing only half of the £8,000,000 to be thus supplied, 
the position of the Bank would be as follows :—They would 
have received about £6,000,000 of Government paper, and about 
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2,000,000 in coin. On the other hand, they would have disbursed 
£4,000,000 of specie, and issued £4,000,000 of their own notes. The 
result thus far would be an actual cash outlay of £2,000,000. Against 
their own notes, however, they would have to maintain a specie reserve 
of a third, or about £1,333,000. Their entire outlay would therefore 
be £3,333,000, exclusive of expenses. Upon this the allowance by 
the Turkish Government of 6 per cent. on £8,000,000, would be equal 
to 14 percent. The latter, therefore, is apparently that which under 
the least favourable view should be regarded as the rate granted by 
the concession. It may even be contended, and not altogether without 
grounds, that in this estimate the probable results are too narrowly 
stated. There is no room to doubt that the conveniences of a paper 
circulation, guaranteed by the periodical publication of the bullion held 
against it, will be at least as fully appreciated in Constantinople and 
the other principal cities of the Turkish empire, as in any part of the 
world. The intelligence of the Greek houses, who command all the 
leading business, and the great faith of the Turkish population when 
they find they are being honestly dealt with, appear to insure this 
result. It is possible, therefore, that the circulation of the new bank 
may prove equal in amount to that which is about to be withdrawn, 
and in that case the advantages enjoyed will proportionably increase. 
Admitting, however, the full force of these considerations, great care 
will be required to be exercised by the founders in adjusting not only 
the mode of carrying out the object in question, but also the terms on 
which the capital of the bank is to be called up. The immediate 
solidity of the establishment, and the convenience of the money-markets 
of London and Paris, are alike concerned in these matters. If the 
redemption of the currency were to be effected by a sudden operation, 
it would be necessary for the bank to provide themselves with an 
amount of bullion nearly equal to the whole of it, since they could not 
rely that their own notes would at once be accepted to any large extent 
by a population not familiarized with them; and to provide this they 
would be obliged to call up almost their entire capital, while they would 
at the same time establish a most disturbing drain upon our market. If, 
on the contrary, the redemption is effected in notes, a certain percentage 
of which are made to become convertible at periods extending altogether 
over 10 or 12 months, the entire operation will most likely be completed 
without the necessity ofa single ounce of gold being procured from this 
side, the advantage being also gained of less than one-half of the nominal 
capital of the bank being required to be paid up even by the end of 
that period. The abundance of English sovereigns at present spread 
throughout Turkey is such that, so far from the bank calling for our 
gold, they might be the means of affording the holders of these sove- 
reigns a safer medium, and thus accelerate their re-shipment hither. In 
relation to the amount of capital, as the chief business of the bank, be- 
yond the control of the circulation, would, in the first instance, be that 
of assisting the revenue collections and conducting the payments of the 
Government at a certain charge, in a manner analogous to that of the 
Bank of England, there could be no pretext for a sum being called up 
much beyond that which would be needed for a proper bullion reserve. 
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Looking at the grave interests thus involved, and the extraordinary 
commercial development which both the European and Asiatic pro- 
vinces of Turkey seem destined to attain, and which has hitherto been 
retarded as much by the absence of roads and of a sound currency 
system as by any political causes, it will be seen that the subject in- 
yvites the most vigilant attention; that it will be the duty of all our 
financial and trading classes to watch the spirit in which its promoters 
frame their plans; to give every encouragement to the undertaking if, 
upon a careful scrutiny, allits terms shall prove consistent with simple 
and rigid principles that are to be inviolably upheld ; and to denounce 
it if they find the taint of an attempt, direct or indirect, to introduce a 
single feature such as would indicate that the minds at work upon it 
have been in the slightest degree corrupted by the Crédit Mobilier 
mania in the Continental Bourses. 





““MEROATOR” ON THE BANK CHARTER ACT. 


In presenting to the readers of the Bankers’ Magazine the following 
letters,* furnished by “‘ Mercator” to The Times, it must not be supposed 
that we adopt the whole of the views expressed. ‘The author, who is 
popularly believed to be Lord Overstone, has however entered into a 
lengthened exposition of the principles and working of the Charter, and 
the ability with which he has treated the subject, will lead most persons 
to give these productions due consideration. He has been answered 
through a variety of channels, and those who advocate a repeal of the 
bill of 1844 contend with success, but since the entire question will be 
reviewed in the course of the approaching session, legislative action’ is 
not likely to be long delayed, 


To the Editor of the ‘* Times.” 


Sir,—In a few weeks Parliament will assemble. Among the important 
subjects to which its attention must then be directed, will be the Bank 
Charter Act. 

Is that measure to be renewed and rendered permanent in its present form? 
Is it to be subjected to important modifications, or is it to be altogether 
repealed, and the management of the circulation, and the security for the 
maintenance of cash payments, to be restored to the state in which they were 
before the act of 1844 was passed? The Government must shortly declare 
its opinion, and tender its advice to Parliament and the country, with the 
view of coming to a final settlement of this question. In anticipation of 
the discussions which must take place, it is desirable that the public should 
refresh their recollection of the leading considerations by which the 
necessity for some further security for the due management of the circula- 
tion beyond that provided by the act of 1819 was established, and of the 
nae gad discussions which prepared the way for the passing of the 

ank Charter Act. Nor is it unnatural that they should wish to satisfy 
themselves how far the reasoning of those who advocated that measure, 
and the anticipations they entertained of the probable practical results, 
have been verified by the subsequent course of events. 





* Fonr letters have altogether a) red, but at present we can only find room 
for the three which had been pubilshed when this part of the Magazine was 
passing through the press. : 
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The principle of placing a positive restriction upon the amount of the 
paper issues was introduced for the first time in the act of 1844. Previously 
to this, the — issues had been subjected to no further restriction than that 


involved in the obligation upon the issuers to convert their notes at all 
times into gold on demand. To rely upon the efficiency of such an obliga- 
tion, unaccompanied by any security for the certain fulfilment of it, and 
to permit an unlimited issue of r notes, which are nevertheless to be 
convertible into the metal of intrinsic value, will not now, to an instructed 
public, appear to have been a very reasonable or wise measure. So it is ; 
in every progressive step of knowledge we look back with astonishment at 
our antecedent ignorance. The duty rests with Parliament and the count 
to institute at the proper time a careful inquiry into the operation of this 
new principle ; and the recent course of events having subjected our mone- 
tary system, in common with that of the other countries of Europe, to a 
severe and protracted trial, the present seems to be the appropriate moment 
at which we may dispassionately scrutinise the practical operation of a 
measure, the object and purpose of which was to secure the solidity of our 
monetary system from alt possible danger during such a contingency. 

Hitherto the advocates of the act of 1844 have been content, in the storm 
of ignorant abuse with which they have been assailed, to leave their 
opinions to the sure operation of time and the silent but irresistible in- 
fluence of truth. The new principle, however, has now been subjected toa 
sufficient trial. Every honest inquirer after truth will ask, “ What has 
been the result? Has the solidity of our monetary — been effectually 
maintained under the provisions of the act through the recent period of 
| we ea pressure on the exchanges? Has the operation of the act been 

und to correspond with the anticipations of those who originally advo- 
cated the principles upon which itis founded, and has it accomplished the 
results which they ventured to promise?” From such inquiries, the 
friends of the act of 1844 have no reason to shrink. The hopes they ven- 
tured confidently to entertain have not been disappointed ; the results beat 4 
looked to have been fully accomplished ; and the principles upon whic 
they relied have received ample confirmation. 

But a further question may suggest itself, and the investigation to which 
it points cannot be overlooked. : 

ave the restrictions imposed by the act as necessary for the protection 
of our bullion reserve and the faithful maintenance of the metallic value 
of our circulation been found consistent with the prosperity of our trade, 
our commerce, and every branch of our productive industry, and conducive 
to the safe and healthy development of the national resources ? 

The answer to this question is calculated to generate feelings of pride, 
not in the friends of the act of 1844 alone, but in the breast of every En- 
glishman. Because it is to be found in a careful consideration of the pro- 
gressive increase of the trade of the country through the twelve years during 
which the act has been in force, and of the corresponding increase of pros- 
perity in every other branch of industry ; and further, in a comparison of 
the present extension of national prosperity with the state of the country in 
1844, the year in which the act was passed. 

The great change in our commercial system, by which the jealousies and 
protective restrictions of former times were abandoned for the principles of 

ee trade, and also the laws by which the monetary system has been 
established upon a clearly defined and solid basis, are due, the wisdom and 
firmness of the same minister. They were introduced about the same pe- 
riod ; they were received by an important portion of the community with 
the same vehement and incautious denunciations; they have now been 
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subjected to the same test of practical experience, and the issue has been 
in each case a similarly successful result. Born about the same time, and 
springing from the same parent, these great measures have been exposed 
to similar difficulties through their early career—vague apprehension and 
unnecessary panic on the part of the shortsighted and ignorant, bitter hos- 
tility and unscrupulous abuse from the rash and intemperate, frantic 
clamour by some, ominous but mistaked predictions by others. To what 
an amount of unreasonable hostility, to what rancorous and unseemly abuse 
was Sir Robert Peel exposed, on account of the measures by which he 

laced the prosperity of our trade upon a lasting and solid foundation! 
Nor did a more reasonable or just appreciation attend the effort which he 
made to simplify and strengthen the foundations of our monetary system. 
We were told, “If you remove the restrictions by which British industry has 
been protected and nurtured—if you proceed to expose our trade to forei 
competition—British energy will be paralysed, the trader will be undersold, 
the agriculturist will be ruined, and the foundations of our national pros- 
perity will be shaken. If, again, you attempt to put a positive restriction 
upon the amount of the paper issues, and thus faithfully secure to the paper 
money a value corresponding to that of the metallic money, the result will 
be that credit will be destroyed, enterprise will be paralysed ; the multi- 
plied transactions of this busy country cannot be carried on with a mone- 
tary system thus restricted, and the naturally expansive tendencies of our 
= t will be fatally obstructed.” To these anticipatory apprehen- 
sions aud alarming predictions, the supporters of the measures of Sir 
Robert Peel, both as regards trade and monetary affairs, may now oppose 
a triumphant appeal to practical results. What was the extent of our 
trade, what the general state of our national prosperity, in 1844, the period 
at which it may be fully said that both these great measures were in- 
augurated ; and what is the corresponding state of trade and general pros- 
perity at the close of 1856, when these measures have undergone a twelve 
years’ probation ? 

The monthly and annual statements published by the Board of Trade are 
now accessible to everybody, and, fortunately, they are the subject of 
careful consideration by many. These tell a plain but impressive tale. 
Imports and exports, amounting in 1844 to £45,000,000 sterling per annum, 
increased in 1856 to an amount considerably exceeding £100,000,000. Let 
an intelligent community reflect seriously upon the full meaning of these 
tables ; let them clearly develope to themselves all that is really expressed 
in this short statement. What must have been the development of national 
industry by which this immense increase of exports is produced! What 
the accumulation of the capital in the machinery necessarily employed in. 
eee in the railroads and shipping occupied in the transference by 

nd and by sea of these exports, and in bringing back the correspondin 
imports! What must have been the increase of national resources whic 
can enable the people of this country to pay for this incredible amount of 
imports! What an increase of the comforts and the luxuries of the people 
must the distribution among them of such an amount of imported articles 
necessarily involve! And, lastly, what must have been the extension of 
credit and the ne mene of confidence without which these multiplied trans- 
actions could not be sustained, and this extensive interchange and distribution 
of commodities could not be effected ! 

These results cannot be claimed as the direct and necessary consequence 
of the monetary legislation of 1844, They are the glorious fruits of the 
free trade measures of that period. But if the seed was sown and first 
germinated in the soil of free trade, let us remember that our monetary 
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legislation has constituted the coagg ery in which the plant has grown to 
its present strength and maturity. Does it now exhibit any symptoms of 
having been nurtured in an ungenial climate, any indication of deficiency 
in the support and nutriment necessary for its healthy growth, or any sign 
that it has been subjected to pruning or restraint incompatible with the full 
development of its gigantic tg emer The events of the last twelve 
years are pregnant with valuable instructions as regards our monetary as 
well as our commercial legislation, and reference may justly be made to 
them as affording evidence of the safety and efficiency of the act of 1844. 
It has protected the bullion reserve, and faithfully maintained the value 
of our paper money, through a period of very trying circumstances ; and, 
while discharging this, its peculiar and appropriate function, the restric- 
tion imposed by it upon the paper issues has not been found inconsistent with 
a wonderful development of industrial energy, nor has the application of 
those restrictions, even in their most severe and stringent form, verified any 
of the sinister predictions of its opponents. It has not destroyed credit ; 
it has not paralysed the operations of trade; it has offered no serious 
interruption to the safe and healthy expansion of national prosperity to an 
extent of which there is no previous example. While, however, it has thus 
extinguished the predictions of its opponents, it has realised all that its 
advocates Venteied to promise on its behalf. 

Through a protracted period of unnatural disturbance in the distribu- 
tion of the precious metals throughout the world, and of consequent 
pressure upon the monetary system of all the countries in Europe, it has 
maintained a strict correspondence of the amount of paper notes with the 
amount of bullion; it has introdueed the necessary restriction upon the 
amount of the paper issues and upon credit in the early stage of the drain 
of bullion, ond, has thus rendered it gradual; it has indirectly afforded 
timely warning, and applied a salutary restraint to dangerous speculations, 
without unnecessarily rps “we legitimate operations; it has exercised a 
moderate, but steady and effectual control over the exchanges ; it has thus 
arrested a drain of ballion which would otherwise have become formidable, 
and in the last stage productive of serious alarm (which, we know, was the 
almost invariable result in former times); and there is every reason to 
expect that it will have conducted us safely through all the difficulties of 
the past year. The winds have blown, the waves have rolled, even the 
compass has been disturbed, and has seemed at times to give uncertain 
indications ; but the vessel has kept her true course, and she is now about 
to pursue her further course, sound in all her parts, her masts and her 
rigging undisturbed, and her cargo uninjured. 

Are we, then, to cashier the captain, to condemn the ship, to issue a new 
code of sailing instructions ? or have we sufficient reason for ——- 
our confidence in the soundness and efficiency of the system under whic 
the results already described have been secured? Those who have 
uniformly maul the act of 1844, through good report and through evil 
report, have rested their confidence upon scientific principles ; and those 
principles have never been shaken in argument. For a practical confirma- 
tion of their views, they have always appéaled to future results. These 
results are now before the public—an enlightened public, if we contrast 
the knowledge now diffused throughout the community on this subject with 
the darkness by which we were overshadowed when these discussions first 
arose. 

What, then, is the public judgment on this matter? Let those who, 
from their position in the Bank direction, have had the duty of watching 
with daily vigilance the operation of the act through a period of trial, de- 











116 Mercator on the Bank Charter Act. 


clare the result of their observation and experience. Have they found that 
the powers with which they are armed, and the restrictions to which they 
are subjected, are consistent with the satisfactory conduct of our monetary 
affairs? What is the result of the experience of our cautious and en~ 
lightened merchants? Have they found the monetary system of this 
country subjected to an unnecessary pressure from which other great 
trading communities have been exempt? Have their transactions been 
restricted and interrupted by needless monetary pressure, while those of 
their correspondents at Hamburg, at Paris, at Vienna, or at New York, 
have been subjected to no such inconvenience? What, according to their 
experience, would have been the certain result of a relaxation or suspen- 
sion of the act of 1844 during the past year? Are they not convinced that 
the demand for capital and the consequent rise in the rate of interest 
would have been rendered more severe through the further expansion of 
undue speculation ; that the pressure upon the exchanges and the drain of 
bullion would have continued longer without due correction ; and that, in 
the last extremity, sudden contraction and alarm would have been the in- 
evitable result, instead of that gradual and easy restriction under which 
trade has continued to prosper, while the monetary system has been 
effectually protected ? Surely the lessons of former experience are not ta 
be obliterated—the crisis of 1825, when the exchanges remained uncor- 
rected till the bullion was reduced to almost the last sovereign, and conse- 
uent alarm had brought the country to the very verge of a state of barter; 
the perils of 1837 and 1839, when a repetition of this neglect of timely re~ 
striction of the issues brought about analagous results, imminent danger to 
the monetary system, and extreme alarm. Are we so thoughtless or so 
mad as to contemplate a return to this state of things as preferable to the 
ease, the tranquillity, the undisturbed state of public credit, and the unin- 
terrupted prosperity of every branch of industry which has characterised 
the past year P 
e determination of this question may be safely left to those great 
classes of the community which have the most immediate interest in a wise 
decision. Public opinion, expressed through them, must exercise its legi- 
timate and salutary influence on the deliberations of the Legislature. The 
subject, fortunately, is no longer involved in the obscurity which formerly 
surrounded it. Facts have accumulated, and are spread like seed over the 
public mind. Correct information and sound reasoning have diffused their 
enlightening influence over allclasses, The alarm, not unnaturally excited 
in the first instance by vague denunciations and unfounded predictions of 
evil upon a subject imperfectly understood, has subsided, and the ever- 
varying phenomena of monetary affairs, the alternations of ease and pres- 
sure, of excitement and restriction, the inevitable accompaniments of 
activity and progress, are now contemplated with that calm composure and 
steady confidence which are the sure result of sound knowledge. 

Thus are we prepared to approach the question of the Bank Charter Act 
and the final settlement of our monetary legislation, free from the foolish 
apprehensions which spring from ignorance, and undismayed by warnings 
and denunciations, the fallaciousness of which has been established by 
recent and enlarged experience, confirming the conclusions of previous 
reasoning, and establishing the final triumph of sound principles. 

Dec., 1856. MERCATOR. 
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To the Editor of “ The Times.” 


Sir,—Your insertion of my former communication encourages me to 
pursue the subject. 

In the approaching session legislation must take place u the Bank 
Charter Act. That measure must be renewed or repealed, partially or 
entirely ; and, as preparatory to this result some judgment must be pro- 
nounced by the public, to arrive at a sound conclusion we must revert to the 
circumstances creating the necessity out of which that measure arose; we 
must again examine the principles upon which it was founded; and the 
results which have arisen under the bill must be compared with the antici- 
pations and predictions of those upon whose recommendation and authority 
the measure was passed. 

The act of 1844, though founded on scientific principles, was eminently a 
measure of a practical character. 

It was an attempt to apply an effectual safeguard against the inconve- 
nience and danger which actually occurred on several occasions between 
1819 and the period of passing the act. When the resumption of cash pay- 
ments was determined upon in 1819, the legislature subjected all issuers of 
notes to the obligation of paying their notes, on demand, in gold. But it 
took no further steps to secure the fulfilment of that obligation ; no restric- 
tion was placed upon the number of issuers, nor upon the fluctuations in 
the amount of notes which such issuers might put forth. 

The efficiency of this system for the proper regulation of the circulation 
was subjected to severe trial, especially on three occasions—1825, 1837, and 
1839. 

No reasonable person can be surprised at the results which ensued. The 
legislature had imposed an obligation to pay the notes in gold on demand, 
without providing any security for the fulfilment of it. It required a con- 
stant coincidence of value between paper notes and metallic coin, but it put 
no restriction upon the issue of the paper notes, the value of which could 
be regulated an maintained by no other means than a strict limitation of 
the amount. 

The discussions which subsequently arose established a conviction in the 
public mind that the disasters of trade and the imminent danger of failure 
to maintain specie payments which marked those periods were intimately 
connected with mismanagement of the paper issues. Extensive insolvency 
of the issuers had occurred; and the issuing power had been greatly abused 
by maintaining the amount of issues undiminished when the state of the 
exchanges and the steady decrease of the bullion reserve clearly demanded 
a contraction of the circulation, for the purpose of maintaining its value and 
securing its convertibility. 

When the period for the renewal of the Bank Charter Act arrived, Sir 
Robert Peel applied his eminently practical mind to a consideration of the 
proper means of correcting these evils. 

e saw that the discretion of the issuers is not a sufficient security to the 
public for the proper regulation of the amount of the circulation, but that 
it must be secured by some positive enactment. 

He saw that banking purposes, or the supposed requirements of trade, do 
not constitute the proper measure by which to regulate the amount of paper 
issues ; but that these must be regulated with reference to the amount of 
the-bullion into which the notes are to be at all times convertible. 

These considerations led Sir Robert Peel to the conclusion that, as an 
abstract principle, without reference to what is due to existing regulations, 
to establish habits and prejudices, the paper money of a country ought to 
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be issued by one body exclusively, and that the amount of that issue ought 
to be regulated in strict accordance with the fluctuations in the amount of 

Id. 
 Gisee this principle the act of 1844 was founded; and in the provisions 
of the act this principle was carried out to an extent which was deemed 
sufficient to secure the great object in view. In some not unimportant 
particulars the application of this principle was, however, partially modified 
or suspended, in obedience to practical considerations of the nature already 
alluded to. 

The “‘ Issue Department” of the Bank of England was completely sepa- 
rated from the “ Banking Department,” and the fluctuations in the amount 
of bank notes put forth by the “ Issue Department” were made to conform 
strictly to the amount of bullion in deposit. 

Numerous sources of issue were still Ee to continue, but these 
were subjected to new regulations, the object of which was to put some 
effectual restraint upon the private discretion of the issuers, to establish a 
more close and immediate relation between the fluctuations in the amount 
of their issues and of the gold in deposit, and to diminish the danger of 
insolvency on the part of the issuers. 

The question which now comes before the country is this—whether the 
act of 1844 ought to be renewed in its present form, or with modifications, 
or whether it ought to be altogether repealed. 

To determine this question we must consider how far the act has accom- 
plished the purpose for which it was passed, how far the principle upon 
which it was founded has been verified by subsequent experience, and 
whether the anomalies still permitted to exist under the provisions of the 
act have been found to interfere with the full efficiency of the act to such 
an extent as to require further legislation for the correction or removal of 
them. 

The first great object of the act was the effectual maintenance of specie 
payments, and the suppression of all real danger, and of such reasonable 
alarm and apprehension upon the subject as occurred in 1825, 1837, and 
1839. 

And, second, the accomplishment of this result by means which should 
secure a constant conformity between the fluctuations in the amount of 
paper notes and of the bullion, and thus necessarily insure ah early and 
therefore gradual contraction of circulation, instead of leaving it to fall, in 
an advanced stage of the drain of bullion, with sudden and disastrous 
violence, upon a public unprepared and therefore easily alarmed. 

That the act has fully accomplished all that was expected from it in this 

t admits of no reasonable doubt. It has been in operation during a 
period of twelve years, and in the latter part of this period we have passed 
through a severe trial—a sudden transition from peace to war, and again a 
return from a state of war to peace, immense military expenditure and 
heavy loans by the principal Governments of Europe, a severe drain upon 
the precious metals in all the principal exchange towns in Europe, a great 
rise in the rate of interest throughout the Continent, from the extensive 
destruction of capital during the war, followed by the sudden, though 
natural, expansion of commereial enterprise on the return to peace, and a 
further pressure upon capital in this country, from the speculative activity 
springing out of the excitement of a new limited liability law. 

Through the whole of this trying period the bullion in the Bank of 
England has been steadily maintained at an amount which effectually sup- 
presses all alarm or anxiety respecting our specie payments; the “amvelb- 
able pressure upon the money-market has come on gradually and progres- 
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sively, in concurrence with the drain upon the bullion, and, the result being 
clearly anticipated, and the cause of it correctly understood by the trading 
community, it has produced neither alarm nor serious inconvenience. In 
this respect the contrast of the circumstances attending the recent drain, 
and of the manner in which it has been met, with the effects produced durin 
former periods of pressure in 1825, 1837, and 1839, is most satisfactory onl 
encouraging. 

In the twelve years which have now elapsed from the passing of the act, 
the trade of this country has more than doubled—we have passed from peace 
to war, we have raised large loans, we have greatly increased our taxation 
without any decrease of the previous productiveness of each branch of our 
revenue, we have sustained a protracted drain of bullion, and we are now 
speedily progressing through a period of pressure and difficulty, the cause of 
serious embarrassment in other countries, without any real disturbance with 
us of public credit or any apprehension respecting the solidity of our mone- 
-z system. The high rate of interest, the long continued export of bullion, 
and the unavoidable pressure upon our monetary system, are met without 
alarm, without difficulty, without any general discredit. This firm and stead 
condition of our trading community will bear a favourable comparison wi 
the state of credit in other countries under the influence of the same dis- 
turbing causes. This consideration leads to the conclusion that there is 
nothing in our monetary legislation really unsound ; that the law by which 
we have placed our paper issues — a solid basis is perfectly consistent 
with the unlimited development of our trading energies under favourable 
circumstances, and with a solid and steady state of public credit and com- 
mercial resources during periods of adverse exchanges and of increased 
demand for capital. ; 

But a relaxing power is called for by some persons. What necessity can 
there be for any special provision to facilitate the relaxation of a law, under 
the stringent application of which such results have been accomplished. 

Let us consider well the inevitable consequences of introducing any 
relaxing power under the act. Will it not destroy the real efficiency of the 
bill P 

As the law now stands, the commencement of a drain of bullion is imme- 
diately followed by measures of precaution on the part of the Bank and the 
public, pert by the conviction that contraction of issues and restric- 
tion of credit must progress without interruption until the drain of bullion 
has been effectually checked. Convinced that they can have no ultimate 
resource or security except in a cessation of the drain produced by con- 
traction of issues and an increase in the value of money, both the Bank and 
the public watch with vigilant attention the first symptoms of decreasing 
bullion, and, resorting at once to those measures which are the -_ 
legitimate and certain means of arresting the drain, they obviate all 
ultimate danger, and are enabled to meet the difficulties of the crisis—the 
contraction of issues, the rise in the rate of interest, the restriction of credit 
—without embarrassment or alarm. 

Upon this point we may now make a conclusive appeal to experience. 

But if a relaxing power be introduced into the act a strong tendency will 
at once arise, influencing both the Bank and the public, to rely less upon 
their own early precaution and prudence, and to look to a resort to this 
relaxing power as their ultimate source of relief. By this means the 
adoption of precautionary and corrective measures will be delayed, the earl. 
and grail contraction of credit and of transactions will be interrupted, 
the steady confidence with which the public now contemplate the progress 
of a drain of bullion, and meet the pressure which necessurily accompanies 
it, will be disturbed, and thus the real utility and efficiency of the bill will 
be seriously impaired—possibly altogether lost, 
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The act was passed for the expressed purpose of preventing the paey 
of an undue issue of paper yon } in periods when the temptation to suc 
undue issue becomes pressing and dangerous. The introduction of a relax- 
ing power would be a public declaration inserted in the act itself, that its 
restrictive provisions shall not be enforced when those peculiar circumstances 
occur which render the provisions of the act necessary to protect the 
solidity of our monetary system. 

What would be thought of the courage which claims the privilege of 
running away whenever the danger becomes great, of the fortitude which 
shrinks when the trial is severe or the pain acute, or of the moral code 
which sanctions the principle of relaxation whenever the temptation to crime 
becomes strong or the effort of resistance is peculiarly painful? The 
absurdity is in no respect less in the matter now under our consideration. 
No great danger can be averted, no pressing evil can be removed, without 
the strain and effort of a determined struggle or the painfulness of some 
present sacrifice. When all the civilised world is competing for capital, no 
country can retain its due proportion which will not consent to pay the 
necessary price in the form of a high rate of interest. When peculiar 
causes create a general and severe demand for the precious metals, the 
country which will not consent to bear her proportionate share of the 

ressure must consent to yield to other countries in which there is more 
Reeve and more mated to principle, those precious metals, and to 
abandon that metallic standard which she has neither the virtue nor the 
resolution to maintain. Is England, then, the country which is unable or 
unwilling to pay the rate of interest, which in a temporary emergency may 
become requisite for retaining the amount of capital proportioned to the 
extent of her engagements; or is England the country which has neither 
the firmness nor the honesty to bear the temporary pressure wnich may be 
necessary for maintaining the metallic value of her currency and for uphold- 
ing the good faith of her standard ? 

But weakness and irresolution in the hour of trial always prove false 
friends to those who foolishly place reliance in them. They lead not to 
honour or to safety, but are the fatal guides to disgrace and danger. 
Monetary affairs are not exempt from this universal law. The relaxing 
power will prove a false and treacherous guide to the country that relies 
upon it. It means an. increase of issues not warranted by any increase of 
bullion ; and it will of course be resorted to only during an adverse state of 
the exchanges. But bullion goes out of the country only because it is in 
greater demand elsewhere than with us—thus affording conclusive proof 
that our currency is comparatively redundant. At such a moment to 
increase the issue of notes must tend to increase the redundancy of our 
currency, and give additional force to the causes which produce the export 
of bullion. The immediate effect may be a delusive appearance of relief; 
but the ultimate result must be to extend the mischief, and to render the 
final correction of it more difficult, and attainable only by a still greater 
sacrifice. It is important that these inevitable results of the introduction 
of a relaxing power into the act should be clearly understood. The public 
otherwise, deluded with the belief that they still retain the protection and 
security which the bill in its present form undoubtedly affords, may find, 
when the period of trial arrives, that in adopting the relaxing power they 
have surrendered the substance and grasped only the shadow. 

MERCATOR. 
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To the Editor of ‘‘ The Times.” 


Sir,—The reasons have been already set forth on which we may con- 
fidently anticipate that the existing settlement of our monetary system will 
be firmly maintained. The steady force of sound principles, the clear deduc- 
tions of scientific reasoning, the emphatic verdict of experience, will not be 
hastily overruled. These considerations—each separately powerful, but 
deriving irresistible strength from their coincidence—must command the 
assent of the Government, of Parliament, and of the public. The safety 
of our monetary system will not again be exposed to the unregulated or 
haphazard operations of multiplied private issuers, acting, of course, 
under the influence of competition, and naturally consulting only their own 
interests; neither will any one great public body be intrusted with the 
dangerous power of creating money at its own discretion, and extending or 
contracting the amount of the circulation, uncontrolled by any fixed rule. 
The act of 1819 affirmed the principle of restoring our paper money to its 
just and honest value; the act of 1844 has given us effectual security for 
the faithful maintenance of that value—noble records to be inscribed on 
the statues which public gratitude is now raising in honour of the author of 
those measures ; and the Parliament of 1857 will not invalidate them, and 
attach to itself the stigma of having again plunged the country in the 
monetary confusion and danger, to extricate us from which has required so 
many painful efforts, so much patient perseverance, and such endless dis- 
cussions. The fundamental principles of those measure—namely, the 
separation of the issue and a departments, and the entire suppression 
of discretionary authority over the amount of the paper issues—will be 
maintained. The repeal of the act of 1844, and a return to the incomplete 
system of 1819, may be regarded as impossible. It would be a most 
formidable retrograde step towards a suspension, or rather an entire 
abandonment of specie payments, and would soon terminate in that result. 
The people of this country are become too wise as regards their own 
interest, too honest as regards public principle, to tolerate such a sugges- 
tion. But modifications of some of the provisions of the Bank Charter 
Act, which, involving no violation of its essential character, find favour 
with those who are fond of change, and therefore think that “ something 
must be done.” Let all such propositions be received for what they are 
worth. It is important to understand their real effect, that the value to bé 
obtained may be compared with the trouble, the inconveniences, and the 
uncertainty which must attend the change. I will advert to one or two of 
these suggestions. 

First, with regard to what have been called the anomalies of the bill— 
the omission to apply the prineiple of the bill in its strict form to the 
country issuers of Pngland, and so to the issuers in Scotland and Ireland, 
and thus to restrict the power of issuing paper money to one body exclu- 
sively. This is undoubtedly a departure from the pure principle of the 
bill, acquiesced in from a regard to practical difficulties, and an unwilling- 
ness to excite, without adequate necessity, the prejudices of important 
classes rendered more obstinate by a sense of private interest. But has it 
been found by experience that the anomaly seriously impairs the efficiency 
of the bill? These issuers are subjected by the bill to some useful and 
really powerful restraint. They cannot nullify its objects, nothwithstanding 
the supposed incompleteness of some of its provisions. ‘The fluctuations of 
the paper money now really correspond to what would be the fluctuations 
of a metallic circulation, A drain of bullion we now know by experience, 
is met by early measures of precaution and correction, which are uninters 
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ruptedly maintained until the necessary result has been secured. The 
great object of the act—the protection of the bullion reserve, and the certain 
convertibility of the paper notes into gold on demand, is fully attained 
under the provisions of the bill as they exist. The attempt to render it 
more consistent and complete by abolishing entirely the privilege of issue 
such as is at present conceded to the private banks of England and the 
great banking companies of Scotland and Ireland, may probably give 
rise to very troublesome discussions, without any adequate necessity or the 
reasonable prospect of any really important improvement. 

2. In the opinion of some persons, all private issues, whether by the 
Bank of England or private concerns, are inconsistent with sound monetary 
principles, and they will therefore propose that the privilege of issuing 
paper notes shall be vested exclusively in the Government. This sugges- 
tion, however, is exposed to a formidable objection. Great danger may be 
apprehended from associating in the mind of the people the pressure of 
monetary contraction with Government responsibility. Weak or dishonest 
Governments may yield to the pressure to which they will, of course, be 
subjected, and seek to obviate political difficulties, or to promote their own 
temporary popularity, by a fatal tampering with the solidity of the system. 

e law in its present form is exposed to none of these objections. The 
issue department is subject to no control by the Bank of England or by 
the Government; the fluctuations in the amount of notes issued is deter- 
mined by the positive law of Parliament enforcing a great principle ; and, 
as neither Bank of England nor Government is vested with any discretion- 
ary power over the amount of notes to be issued, no inconvenient or 
dangerous responsibility can attach to them. 

3. Another suggestion, the plausibility of which may probably command 
for it the favour of some persons who are firm supporters of all the essential 

rinciples of the bill, is that of increasing the amount of notes which may 

e issued upon securities. At present, in addition to the notes issued 
against the bullion in deposit, notes to the amount of £14,500,000 are 
issued against other securities. Some increase of this amount may possibly 
be permitted without any reasonable probability of subjecting the bullion 
reserve to dangerous diminution, and some small profit may thereby accrue 
to the Government. In this, however, consists the whole advantage to be 
derived from the change. No absolute increase in the aggregate amount 
of the circulation of the country can result from this arrangement. What- 
ever increase takes place in the amount of notes issued upon securities, 
ae must be a corresponding decrease in the amount of notes issued upon 

ullion. 

The total amount of the circulation will remain unaltered. The great 
laws which determine the monetary equilibrium of the commercial world 
assign to this country a certain amount of money. No internal arrange- 
ments to which we may resort can alter or suspend that law. We ma 
determine for ourselves what pects of that amount of money sh 
exist in the form of notes issued upon other security than that of bullion, 
and what amount shall be issued upon bullion ; but beyond this our power 
does not extend. The monetary arrangements of this, as of every other 
country, must be subordinate to the great principles which regulate the 
mone equilibrium of the world. Any attempt to resist or modify the 
result of these principles can result only in confusion and embarrassment. 

4. Objections have been raised against the provisions of the bill as they 
now stand, on the ground that the same correctives are indiscriminately 
applied to all drains of bullion—that no attempt is made to discriminate 
and to treat a drain of bullion differently according to the different causes 
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from which it may originate. A pressure upon the exchanges may be 
caused by an excess of imports, arising from over speculation, or by a 
failure of the harvest necessitating large imports of foreign grain, or by 
a great demand for some article of extensive consumption, a raw cot- 
ton, or by foreign expenditure of the Government for warlike purposes, as 
on the recent occasion. In short, it is impossible to enumerate the endless 
variety of causes from which a disturbance in the distribution of the pre- 
cious metals, and a consequent drain upon our bullion reserve, may spring 
up. Is it possible, however, to “a with certainty between these 
different causes, and to determine to which of them a drain, when it arises, 
is attributable? And, even if this be practicable, will it be wise or safe to 
suspend our precautionary or protective measures so long as the bullion, 
from whatever cause, is subject to a continuous diminution? A drain of 
bullion may arise from the joint - mae of several causes ; indeed, it is 
seldom otherwise. Who is to say how much of the drain arises from one 
cause, and how much from another cause? Such a distinction is utterly 
impracticable, The exclusive purpose of the act of 1844 is to make our 
paper money correspond in amount and in value with what, in the absence 
of paper issues, would be the metallic money of the country, Any attempt 
to do more than this is held to be unsound and dangerous. <A drain of 
bullion, whatever the cause of it, would produce a contraction of metallic 
money ; it ought, therefore, to be met by a correspouding contraction of the 
a 2 oy 
e have heard much of the “management of the circulation.” It is. 
.perhaps, an unfortunate ex ression, as, upon the use of it, appears to de- 
md in some degree, the fallacy we are now discussing. There ought to 
e no management whatever of the circulation. It must be left to regulate 
itself by the free action of the public paying in or drawing out gold, while 
the issue department confines itself to the mechanical duty of issuing notes 
as the gold is paid in and cancelling notes as the gold is drawn out. 

This is the simple principle of the act of 1844. 

Here let us pause, and calmly survey the grounds upon which these mo- 
difications of the bill are recommended to our confidence. The act, in its 
present form, has been found sufficient for its great purpose—the protection 
of the bullion reserve, by means consistent with the stability of commercial 
credit and the progress of industrial pooeperity. The bullion has been 
preserved from undue exhaustion, the exchanges have been subjected to 
sufficient control, speculation tending to a dangerous excess has been res- 
trained, at the same time useful enterprise has met with no serious ob- 
struction, industrial pursuits have been maintained in healthy activity, the 
the productive powers of the country have been expanded, while the amount 
of the necessaries and luxuries of life distributed among the people has 
been prodigiously augmented. In short, the public, as has been. observed 
with truth, is almost tired of hearing of the soundness of trade. What, 
then, are the ascertained evils to be obviated—what the certain benefit to 
be obtained through the introduction of the suggested modifications ? It 
is well that these questions should be carefully considered before we legis- 
late, lest, in our attempts to modify the existing law without a clear per- 
ception of the necessity of the change, or of the certainty of the advantage 
to result from it, we should find ourselves playing the fool’s game, 

“ Shunning fancied ills, and chasing airy good,” 
Jan., 1857, MERCATOR. 
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THE ROYAL BRITISH BANK. 


WE have again devoted some space to the litigation connected with 
the Royal British Bank, which now appears likely to be brought to a 
conclusion. While giving the details in Chancery and Bankruptcy, 
we have, however, omitted the actions brought by customers against 
individual shareholders, inasmuch as they would occupy too much 
space, and the result is alluded to elsewhere. The facts, identified with 
the administration of the estate, constitute the leading information 
required for this work, although the position and responsibility of 
shareholders are questions of great importance. A first dividend of 
5s. 6d. in the pound has been declared; the Bankruptcy proceedings 
continue in force; an attempt has been made to declare Mr. Humphrey 
Brown, M.P., bankrupt, but it is now abandoned, and his accounts, 
which are very complicated, will be referred to arbitration. Finally, 
it is stated that a movement is again on foot to effect a compromise 
between the shareholders and the depositors, and that there is @ prospect 
of success. The preliminaries have at present only been arranged, bat 
it is hoped some agreement which will arrest the existing fatal progress 
of “ law costs,’ will be arrived at. 





Court of Bankruptcy, Basinghall-street, Dec. 30.—( Before Mr. Commissioner 
Hotroyp.) 
IN RE THE ROYAL BRITISH BANK. 
An order was signed to-day for the paymentin this case of a dividend of 


5s. 6d. in the pound. The same is payable on Saturday and Monday next 
at the South Sea House, Threadneedle-street, from 10 till 5. 





Court of Bankruptcy, Basinghall-street, Dec. 31.—(Before Mr. Commissioner 
Hoxroyp.) 


IN THE MATTER OF THE ROYAL BRITISH BANK, 


_ A private sitting had been fixed for this morning, for examination of one 
of the former directors of the bank, but no particulars transpired. 

Mr. Linklater applied to the Court for the appointment of a further 
dividend sitting. He stated that the dividend already declared of 5s. 6d. 
in the pound would be paid to the creditors who had proved up to the last 
meeting on Saturday and Monday next, at the head offices of the bank, in 
Threadneedle-street. Debts to the amount of about £360,000 had been 

roved, but several creditors had, by inadvertence, omitted to prove their 
Nobis, The coranene and himself (Mr. Linklater) were most anxious that 
no ingestion should be done to any creditor, and desired to place all upon an 
ality as soon as possible. He therefore asked for an early meeting at 
ich further debts might be proved, and, as it was not expected that they 
would amount to £100,000 beyond the sum already proved, the assignees 
would have sufficient funds to pay those creditors the dividend of 5s. 6d. in 
the pound. If the shareholders and debtors paid to the official assignee the 
amounts due from them, a further dividend might also be déclared at the 
same time. 

The Commissioner said it was very desirable that the course proposed by 

Mr, Linklater should be adopted, and that all creditors should be placed 
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upon an equal footing as soon as practicable. He accordingly appointed 
Saturday, the 24th of January, at 12 o'clock, for a further dividend. 
IN RE HUMPHREY BROWN, M.P. 

Ata later hour a petition for adjudication of bankruptcy was filed by 
Messrs. Linklater and Hackwood against Humphrey Brown, of Number 2, 
Little Smith-street, Westminster, and of Tewkesbury, in the county of 
Gloucester, member of Parliament: for: the borough of Tewkesbury, ship-’ 
owner. The petitioning creditors are the assignees of the Royal British 
Bank, whose unsecured debt is stated as nearly £40,000. 

The petition has been balloted to Mr. Commissioner Evans. Mr. Hum- 
phrey Brown was formerly a director of the Royal British Bank. 





Court of Chancery, Lincoln’s-inn, Jan. 2.—( Before the Lonp CHANCELLOR and 
Lorp Justice TURNER.) 


IN BANKRUPTCY. 
IN RE THE ROYAL. BRITISH BANK, EX PARTE SHORE. 


This was an.appeal from a decision of Mr. Commissioner Holroyd, refus- 
ing the prayer of a petition presented by six of the creditors. of. the bank. 
The petition was framed under the 20th section of the statute of the 7th 
and 8th Victoria, cap. 111, entitled “‘An Act for facilitating the Winding- 
up of Joint-Stock Companies unable to meet their Pecuniary Engagements,” 
and asked the Court of Bankruptcy to direct their official assignee to peti- 
tion the Court of Chancery for an order to finally wind up the company, 
and to appoint a receiver. The clause provided that it should be lawful 
for the Court of Bankruptcy to direct the creditors’ assignees to apply to 
the Court of Chancery by petition, praying that all such necessary orders 
and directions should be given for the winding up and settling the affairs 
of such company, and to compel a just contribution from all its members 
towards the full payment of the debts and liabilities of the company, and 
of the cost of its winding up, and of finally settling its affairs; and that 
upon the hearing of such petition, the Court of Chancery might refer it to 
one of the Masters to take allsuch accounts and make all such inquiries as 
should be required for the purpose of ascertaining what sum.of money 
should be necessary to be raised by: calls or contributions from the members 
of such company for payment of the debts and liabilities of the company, 
and the costs of winding up; and that the Court of Chancery, upon con- 
firmation of the Master’s report, might order the payment of the sums of 
money. which in such report should be found necessary to be paid, and might 
refer it to the Master to appoint a receiver to collect and receive such sums 
of money, and pay the same into the bank in the name of ‘the accountant- 
general, to the credit of the company, and might, upon the petition of the 
assignees, order such sums of money to be paid in satisfaction of the debts 
which by the proceedings in bankruptcy should have been found due to the 
creditors of the company, and all persons haying claims and demands on 
the company, and of the costs, or might order such receiver to pay such 
sums of money in satisfaction of such debts, claims, and demands, and 
costs in the first instance. 

Mr. Selwyn, in support of the appeal, after stating the various steps 
already taken in this unfortunate affair, and which it is quite unne- 
cessary to repeat, said, the substantial object of the petition was to prevent 
a multitude of actions at law being carried on against the shareholders, and 
to insure an equal distribution of the assets, both of the company and of 
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the individual partners, among the creditors. The judgment of the Lords 
Justices on a recent occasion, when the case was before them on another 
point, plainly enunciated the law to be that the Winding-up Acts did not 
repeal the statute of the 7th and 8th Victoria, cap. 111. The matter, there- 
fore, came before the Court on an undisputed adjudication of bankruptcy, 
and the only question was the most convenient mode of fully carrying it 
out. Now, by the bankruptcy, the whole of the property became vested in 
the assignees, but the statute gave them no power to enforce payment 
against the partners, except in the mode pointed out by the 20th section. 
Hither, therefore, the funds to pay the creditors must be obtained under 
that clause, or the creditors must be left to their individual rights of suing 
the contributories. In the present case there were 6,000 creditors and 280 
partners, and the question was whether there should be 6,000 actions going 
on against the partners, and executions issued against particular individuals, 
without at the same time enforcing a just contribution from all the partners. 

The Lord Chancellor asked whether, in the event of the Court granting 
a receiver, there was anything in the statute which stayed the proceedings 
of the creditors. 

Mr. Selwyn.—Yes, the latter part of the 20th section provided that, after 
the appointment of a receiver, no execution should issue without the 
sanction of the Court of Chancery. The amount of debts proved was 
£360,000 ; and —_> the assets of the company were large, it would 
he necessary to go to the estates of the contributories to make up the full 
amount to the creditors. The property of the company was estimated to 
pay 12s. in the pound, and the only question was how the remaining 8s. 
was to be raised. The Court well surely not allow the creditors to run a 
race to obtain payment of their debts when a summary and equitable way 
of raising the whole sum at once was given by the section of the act 
referred to. The only objection that such a proceeding appeared open to 
was that some of the creditors might already have obtained a priority by 
diligence, which the Court of Bankruptcy would not deprive them of. The 
Court, however, by appointing a receiver, would not deprive them of any 
privilege, for the 10th section only enacted that execution should not issue 
“without the sanction of the Court of Chancery.” That sanction would 
no doubt be accorded in all proper cases. The essence of the bankrupt 
law was an equal distribution of the assets, and what was required in 
addition was equal contribution among the partners, or the result would be 
that those partners who were Seana at law would leave the country, or 
make away with their property, although they were quite willing to con- 
tribute their fair proportion towards the liabilities of the company. As to 
the objection that the receiver would supersede the official assignee, it was 
no such thing. He would have nothing to do with the 12s. in hand, but 
only proceed to collect the remaining 8s. Nor would the administration of 
the Court of Bankruptcy be transferred to Chancery. The object sought 
by the petition was manifestly for the benefit of the creditors, and therefore 
the application could not be considered premature, as the sooner a benefit was 
granted the better. The only other question was, did the winding-up order 
make any difference ? Certainly not ; for that order was nothing more than a 
decree made between the contributories, and doubtless the Court would give 
directions that accounts taken under it should be acted upon. As to whether 
the official manager or the official assignee, or both, should be appointed to 
the office, the question was merely one of form. 

Mr. Hardy followed on the same side. 

Sir F. Kelly (Mr. W. D. Lewis with him) said he appeared for the official 
manager, who had been served with a copy of the petition; and all he had 
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to say was that his client felt no other interest in the matter than an 
anxiety to conform to any order the Court might think fit to make. It 
would, however, be right for him to state that a call of £75 per share would 
in all probability be made on the 10th of the present month; and it appeared 
that, by the appointment of a receiver, the interests of all parties would be 
protected in the meantime, and a multiplicity of demand calculated to ruin 
the most wealthy of the contributories prevented. 

The Lord Chancellor—There was no necessity to serve the official 
manager, and the petitioners must therefore pay him his costs. 

Mr. Rolt, Mr. J. Brown (of the common law bar), and Mr. Giffard opposed 
the application for the assignees. The question was one raised 4 the 
contributories against the creditors, or, at any rate, was sanctioned by only 
five out of 6,000 creditors. The appellants had taken care to serve the 
official manager, to secure his interest on their side. Before the Court 
would think of making the order asked for by the petition it would take 
care to be satisfied, first, that such an order could be legally made, and, 
second, that it was for the benefit of the creditors that it should be made. 
It appeared to counsel that the assent of the creditors themselves ought in 
the first instance to have been obtained. . They had, however, refused, and 
the Court might trust 5,000 creditors for knowing their own interest. 
They were convinced that the effect of such an order would be to give time 
to the shareholders desirous of so doing to get out of the way or dispose of 
their property. No legal order, however, could be made, on two grounds— 
first, because the creditors would not be stopped from going on with their 
proceedings at law unless prohibited by an injunction, and then they would 
test the validity of the order at law; and, secondly, because the 20th 
section of the 7th and 8th Victoria, cap. 111, had been repealed by the 
subsequent Winding-up Acts. If that clause had not been positively 
repealed, there would be two courses open for choice—one under that 
section, and the other under the Winding-up Acts. Now, those two remedies 
could not be made use of at the same time, and, as there had been a wind- 
ing-up order in the present case, it was too late to ask that the 20th 
section of the 7th and 8th Victorla should be put into effect. It was 
manifest, however, that the legislature intended a to repeal the 
winding-up clauses of that statute for the subsequent Winding-up Acts 
provided in detail for everything to be done that was specified in the 20th 
section of the former act. The only state of things that ought to induce 
the Court to make the order applied for was an offer by the contributories 
to pay the whole of their liabilities. Ithad been said that the call proposed 
to be shortly made of £75 per share would settle the whole questions, but 
such was not the fact. At the present time a call had been made by the 
directors of £50 per share, which the assignees were advised was a valid 
call, and which was now vested in them. If, therefore, the call of £75 
were made, it would be disputed, and probably carried from court to court. 
Would not an order to stay the proceedings of creditors at law, under such 
circumstances, be a great hardship to them, and operate to their prejudice, 
by allowing the shareholders in the meantime to get rid of their property P 
Certainly it would; and therefore nothing short of depositing the whole 
money due to the creditors ought to induce the Court to make it. Should 
the Court, however, think such an order could be legally made, the applica- 
tion was premature, and ought not to be granted until the exact amount of 
the liabilities had been ascertained and a call made to meet them. The 
order would be consequential on the first part of the 20th section and only 
for the purposes there named. we t 

Mr, Selwyn replied, and contended that the Winding-up Acts did not 
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repeal the 20th section of the 7th and 8th of Vittoria, cap. 111, and that 
the two statutes were capable of being carried into efféct at tle same time. 
The Lord Clancellor delivered judgment, and said that the question was 
one of great practical difficulty for the Court or the legislature to decide 
what ought to be done in such a case, where there were 6,000 persons as- 
serting their rights on the one side and 280 resisting them on the other. It 
was very easy for the legislature to say what should be tlie actual right of 
the parties, but the question was how were those rights to be carried out.. 
The point raised by the petition was whether 6,000 creditors were to be 
entitled to take out execution at law, or this Court was. to authorise the 
appointment of a receiver, and thereby stop the legal proceedings. Now, 
in general, courts of equity were in favour of debts being paid rateably, 
and in all cases where they could they took hold of the property and ad- 
ministered it in that way. The case was, however, different where, like the 
rag the Court had no power of getting hold of the property, and there- 
‘ore the principle did not apply. Looking at the case in this way, it was 
right to see what was the effect of the different statutes referred to. The 
act of the 7th and 8th Victoria was the first statute enabling joint-stock 
companies to be made bankrupt. The oy + did not only extend. to 
the property belonging to the company, but also reached the property of 
each individual shareholder. The 10th section, therefore, provided that 
nothing contained in the act should prevent any credifor. from recovering 
judgment and execution on his debt, in the same way as if there had been 
no roe om The legislature contemplated that after the property of 
the company had been exhausted, each of the shareholders should e liable, 
and accordingly introduced the 20th section. His lordship read the sec- 
tion, and said tis opinion was that, even if the Winding-up Acts had not 
been passed, no such order as the one asked could be made until the entire 
liabilities had been ascertained, and a call made which would produce 20s. 
in the pound. Until that had been done he could see no justice in re- 
straining the creditors from pursuing their legal rights, and that seemed to 
be the view of the legislature. Such being the case, no call had yet been 
made, nor did he see how any satisfactory call could be made, and therefore 
it was not competent for the Court to grant the order asked. This was 
looking at the matter as if there had heen no other statute than the one of 
the 7th and-8th Victoria. It had, however, been followed by the Winding- 
up Acts, one. object of which was to amend that very statute. Now, the 
preamble ofthe last act set forth, inter alia, that it was to facilitate the 
winding up of companies, and the three clauses in the 7th and 8th Victoria 
directed to that object were the 20th, 21st, and 22nd. The Winding-up 
Acts in an elaborate way provided for the carrying out of the same objects 
as those mentioned in the 20th section of the 7th and 8th Victoria, and the 
plain meaning appeared to be that that section and the two following ones 
were there repealed. Without, however, deciding the question of repeal, 
several orders had been made under the Winding-up Acts, giving certain 
rights and imposing certain duties on the contributories, and therefore it 
was not now competent for this Court to make another winding-up order, 
for the petition did not ask for the appointment of a receiver per se. He 
would have been but too glad to be able to make an order by which the in- 
convenience and scandal of ‘so great a rush of executions might have been 
avoided, but it was not possible to be done upon the present petition. It 
must therefore be dismissed ; but as the question was one of considerable 
importance, it would be dismissed without costs. 
Lord Justice Turner, in concurring with the decision of the Lord Chan- 
cellor, said he had been most desirous, when the case was before him and 
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the Lord Justice Knight Bruce, a short time back, to put an end to the 
litigation, but it was clear that it could not be done upon the.present petition. 
Without expressing any opinion whether a portion of the 7th.and 8th Vic- 
toria had been repealed by the Winding-up Acts, or had been incorporated 
with them, he thought that the appointment of receiver, mentioned in the 
20th section of the 7th and 8th Victoria, could only be made to get in the 
money previously ordered by the Court to be collected, as mentioned in the 
earlier part of that clause. -No such order had been made in the present 
case, and therefore the petition must be dismissed. 
The court did not rise until past 7 o’clock. 





Court of Bankruptcy, Basinghall-street, Jan..9.—(Before Mr. Commissioner 
Evans.) 


IN RE HUMPHREY BROWN, M.P. 


m This was a petition to annul the adjudication of bankruptcy against Mr. 
rown. 

Mr. Roxburgh, instructed by Mr. Tucker, appeared for Mr. Brown; Mr. 
Joseph Brown, instructed by Messrs. Linklater and Hackwood, appeared 
for the petitioning ‘creditors, the assignees of the Royal British Bank, in 
support of the adjudication. ; ; 

Mr. Roxburgh having stated that he admitted nothing —neither the 
petitioning creditors’ debt, nor the act of bankruptcy, 

Mr. Wyatt, a clerk ef the Royal British Bank, was'called, who deposed 
that he had kept the pass-book produced of Mr. Brown’s account. It was 
made up from Mr. Brown's cheques. The last date’at which Mr. Brown 
drew any cheques upon the bank‘was July 31, 1856, for £628. The last time 
he paid in anything to the credit of his account was on the 22nd August, 
1856, when he paid*in some bills. The bank closed its doors on the 3rd 
September. The amount in the pass-book as due to the bank at the time 
of the stoppage was £37,997 18s.-3d. That debt was exclusive of a security 
account, of which he knew nothing. 

In reply to Mr. Roxburgh, the witness said the credits were made up 
from Mr. Brown’s slips, as placed on a file. If any of those slips had been 
lost off the file, they would not appear in the pass-book. 

It appeared from further evidence that the last time Mr. Brown had 
admitted the accuracy of the pass-book was on the 25th February, 1855, 
when he affixed the signature“ H. B.”’ in the book produced. Mr. Brown 
had had the pass-book as lately as the 29th November, 1855. The credits 
in the pass-book produced were made from Mr. Brown’s own slips, whom 
he had not seen since the beginning of 1856. 

Mr. Norcutt, solicitor, objected to answer certain questions touching an 
action that had been brought against Mr. Brown. He had only acted in 
the matter as agent for another solicitor. His clerk had absconded, and he 
wished to be released from attendance to-day as soon as possible. 

Mr. Linklater said it was clear that every possible difficulty ‘would be 
raised to the adjudication. To prosecute'it successfully would probably 
occupy six weeks, and occasion an expenditure of £200. Four important 
witnesses, whose evidence was desired to-day, kept out of the way. Mr. 
Brown was not to be found. Two persons, builders, named Chandler, ‘to 
whom he gave bills of sale, had left the place to avoid the service of 
summonses. Others had done the same, and he would prefer abandoning 
the present petition and obtaining an adjudication on the debts of another 
creditor. This could be obtained at a cost of £20, and with but little 
delay. 
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Mr. Brown said the fact was, Mr. Brown’s debt to the bank, after giving 
credit for the securities held, was nearly double the amount that had been 
already given in evidence. 

Mr. Tucker said he must deny that a debt existed at all. 

Mr. Linklater gave the name of a client to whom Mr. Brown was in- 
debted upwards of £3,000. 

Mr. Tucker denied that such a debt existed. 

Mr. Linklater.—It is as I have stated. There are also debts due to 
other parties than the bank. Mr. Brown, by resisting this petition, is only 
putting off the evil =F 

Mr. Roxburgh asked for costs. 

Mr. Linklater objected, and mentioned several circumstances in order to 
show that the opposition to the adjudication was not of a character to 
entitle Mr. Brown to costs. 

His Honour said, the petitioning creditors’ debt had been satisfactorily 
proved, and he would make no order for costs. 

The adjudication was then annulled. 





(Before Mr. Commissioner Hotroyp.) 
IN RE THE ROYAL BRITISH BANK. 


Mr. Roxburgh, on behalf of Mr. Humphrey Brown, who was desirous to 

annul the adjudication of bankruptcy against the bank, said he wished to 
resent a petition with that object. A similar petition had been presented 

. Mr. Marcus, but he trusted this would be more successful. He asked 
the Court to name a day for the petition to be heard. He presumed the 
Court would afford every facility for a petition to be brought before another 
tribunal, and if a day were now fixed the petition could be presented in 
twenty-four hours. 

The Commissioner.—The first thing to do is to present a petition. 

Mr. Roxburgh.—Am I to understand, your Honour, that as soon as a 
petition is presented, the application for a day of hearing will be granted ? 

His Honour.—Yes, You may present your petition and take the order 
as of this day. 





Court of Bankruptcy, Basinghall-street, Jan, 12—(Before Mr. Commissioner 
Hotrovyp.) 


IN RE THE ROYAL BRITISH BANE. 


This was a meeting calling upon various shareholders to show cause why 
they refused to pay the amount of a call of £50 per share to the official 
assignee of this Court. 

. Bagley, instructed by Mr. Linklater, appeared for the assignees. 

Mr. Mills, a clerk in the London and North-Western Railway Company, 
was the first person called. It appeared from his examination that he was 
the holder of six shares. He was also a creditor of the bank for £490, 
being the amount of a deposit account at the time of the stoppage. A call 
of £75 had been made by the official manager. A call of £50 per share 
had also been made by the official assignee of this Court. A few days after 
the bank stopped the directors had made a call, or passed a resolution of 
their intention to make a call, of £50 per share. He was willing that the 
official assignee should be paid £300, the amount of that call, out of the 
£490 (the amount of his deposit), provided he were satisfied of the validity 
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of the claim. He did not wish to give any trouble, and felt that he could 
hardly be considered a debtor to the bank. He was obliged to take the 
course he did, not knowing in the present position of affairs which call was 
valid. He was compelled to dispute the call, without wishing to do so. 
He was so confounded that he did not know what course he ought to take, 
which call ought to be paid, or to whom he ought to pay it. He was ready 
to pay the amount if this could be ascertained. He had earned the amount 
paid for the shares by his own industry, and his case was a very hard one. 

Mr. Bagley—Unfortunately there are many such cases. 

Mr. Adolphus Schermann, examined, said he was unfortunately the 
a of ten of the new shares, which he had been induced to take by 

raud. 

Mr. Bagley—We will go into that by-and-by. 

The witness said he had taken the shares on the 17th of May, ‘1855. The 
manager (Mr. Cameron) and also Mr. Crawford, the secretary of the bank, 
had represented the bank to be in a flourishing condition, and that it would 
pay upwards of 6 per cent. He had received two dividends, and had 
made an offer to Mr. Linklater of £100 if they would give him a release 
altogether. He had also said something to the effect that if the £100 were 
not thus accepted, that sum would do to take him through the Court. He 
did not think he was a shareholder, because the bank could not issue shares 
after it was insolvent. 

Mr. Bagley—Have you made away with any property since the offer of 
£100 was made ? 

Mr. Schermann’s solicitor objected, and 

The Commissioner thought it immaterial that the question should be pressed. 

Examination continued—Was not prepared now to pay the call of £50 
per share ; first, because he was not in a position to pay the amount, or any 
part of it; and, second, because he had been induced to take the shares by 
the misrepresentations named. He was not a creditor of the ‘bank, if a 
check for £70, which he gave shortly before the bank stopped :payment, 
was paid, 

Mr. James Bran, examined, said he was unfortunately the holder of fifty 
‘shares in the bank, forty-nine of which were the supplementary shares. He 
had signed what he supposed was the deed of the company—a piece of 
parchment was produced and he signed it. Had received the dividend 
warrants on the shares. Was not prepared to pay the call of £50 per share 
on his fifty shares. He was only a poor jobbing master carpenter, and had 
not the means to pay so large asum. Should be glad to pay it if he had 
the means. Would pay as far as he was able. Might per - pay £500 
in a month or so, if his friends would assist him. He would see what he 
‘could do, and make a proposal to Messrs. Linklater in the course of a few 


days. 

Mr. Lea, of Alfred-cottages, Canonbury-road, Islington, said he was 
formerly a cheesemonger, but was not now in any business. He was the 
holder of five shares in the bank, dated the lst of October, 1855, and had 
received two dividends on those shares. Was not prepared to pay the call 
‘of £50 per share. His circumstances were not such as to enablé him to 

ay it. He had friends who would endeavour to make up a small sum, but 
‘he was not at present able to make any offer. 

Mr. Thomas Dunn, ropemaker, of 39, Peter’s-road, Mile-end, examined, 
said he was holder of two shares only, which he had received since March, 
1855. He disputed his liability on those shares, and his case had been 
brought before the Vice-Chancellor, whose clerk told him that his name 
would not be placed on the list of contributories. He had been told that 
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he had taken the shares by exceedingly false and wicked pretences, and 
if ever there was-a case of fraud this was one. The Vice-Chancellor, he 
was told, would not declare him a contributory. Instead of being a debtor, 
he therefore considered himself as a creditor of the bank for these shares. 
He had not paid the call of £50 per-share, or any part of it. Should the 
Court declare him a contributory, he was prepared to pay the amount. Mr. 
De Metz, solicitor for the official manager, had told him that if he paid this 
call of £50 per share, he would compel him to pay it again. 

The Commissioner suggested that if Mr. Dunn could establish any par- 
ticular case of fraud, it might be well for him now to state his case. 

Mr. Dunn said that he had a balance of £250 at the bank. He was at 
that time assured by a person whom he supposed to be the manager of the 
bank, in the private boardroom, that if shares were taken it would be im- 
possible to lose more than one quarter of the subscribed capital under any 
circumstances. The charter precluded this. Upon his objecting to take 
any shares, and saying that he — having the amount as a deposit, 
his attention was called to one of the reports of the bank, and representa- 
tions were made that it was a most flourishing concern; that there could 
not be a better investment ; that he would not only get 6 per cent., but 10 
per cent., or the same rate paid ‘by other banks in the neighbourhood, 
specifying particularly the London and Westminster Bank. He had since 
received two dividends of 6 per cent. 

Mr. Dixey was the next shareholder called. He was employed in a fire- 
office and was the ‘holder of two original shares and eight supplemental 
shares. Had paid £400 for the latter shares so recently as April last. 
Had received dividends on his shares, The call of £50 per share had not 
been paid, he having nothing to pay it with, being quite insolvent. He 
considered himself a creditor for the £400 paid for the new shares, but was 
not otherwise a creditor of the bank. 

Mr. Alfred Doery, fishmonger, said he was the holder of two original 
shares and eight of the supplemental shares. He had received a notice of 
the call of £50 per share. Had not paid that call, and was not able to do 
so, or to make any offer. 

Mr. Thomas Martin, of 2, Hamilton-place, Brixton-road, clerk to a 
linendraper, the holder of three original shares, disputed his liability on the 
— that he had been induced to purchase them by fraud. Mr. Crawford 

ad made false representations to him, and Mr. Gilbank, also an officer of 
the bank, had represented to him that the bank was in a flourishing position. 
The reason he held the original shares was this :—He applied for two 
shares, when Mr. Crawford told him that there were only three shares to be 
had. These were the shares of a friend, and he understood that friend to 
be Mr. Empson. He subsequently received the three shares. Mr. Empsom 
had since stated that he had never been the holder of a single share in the 
bank. Had received the dividend warrants of the bank, but he disputed 
his liability on the ground of false representations. He had not paid the 
call of £50 per share. He was not in a position to do so. 

An adjournment was ordered, 





Court of Bankruptcy, Basinghall-street, Jan. 18.—(Before Mr. Com- 
missioner HoLroyD.) 


IN RE THE ROYAL BRITISH BANK, 


A petition to annul the adjudication of bankruptcy against the bank was 
this day presented by Messrs. Tucker, on behalf of Mr. Humphrey Brown, 
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M.P. The petition was appointed to be heard on the 21st instant. The 
only new point alleged by the petitioner is that the adjudication was 
obtained by fraud. 





Court of Bankruptcy, Basinghallwtreet, Jan. 14.—(Before Mr. Com- 
missioner HOLROYD.) 


IN RE THE ROYAL BRITISH BANK, 


This was a sitting to hear a petition on the part of Mr. Michael Banes, 
warehouseman, 

Mr..Joseph Brown (instructed-by Mr. Linklater) appeared for the assig- 
nees; Mr. Aspland (by Mr. Read) [Read, Langford, and Co.] appeared for 
the petitioner. 

Prior to the case being called on, 

Mr. Gant, on behalf of a creditor, applied for:an order te be allowed to 
inspect the deed of settlement of the bank, in the possession of the 
assignees. 

Mr. Linklater—Mr. Gant, your Honour, is suing an individual share- 
holder for a creditor, and has proceeded to obtain an adjudication of bank- 
ruptcy against him. He has applied to me on behalf of his client, a 
creditor, to-be at liberty to refer to the original deed of settlement and the 
register of shares, for the purpose of seeing who is the attesting witness. 
It seems to be my duty to resist any such proceeding on the part of the 
creditors and assignees, because we desire that no individual shareholder 
should be singled out by an individual creditor; but we are desirous of 
proceeding for the public good, and therefore we think that it would not be 
right so allow Mr. Gant to do what he asks. And more particularly the 
assignees now desire to resist this application, because they are in commu- 
nication with the solicitors for the purpose of getting up some speedy way 
by which a large fund may be raised, so that we may be able to put-an end 
to all litigation, and raise such an amount as shall satisfy all the claims of 
the creditors by compromise. Under these circumstances I feel myself 
bound to resist this application ; but I am in the hands of the Court, and 
if the Court should think it right for us to produce it, we will produce it 
immediately ; but, otherwise, we must leave Mr. Gant to pursue his 
ordinary remedy in the best way he can. 

Mr. Gant—If I stop till Mr. Linklater produces it I shall certainly then 
know, but then it will be too late. I want to know whe is the attesting witness 
to the deed, so that I may have an opportunity, when-the matter comes before 
Mr. Commissioner Evans, to summon the witness to prove the alleged bank- 
ruptcy. It is certainly discourteous on the part of my friend to refuse, and 
it is the first time that he has refused assistance to another professional man, 
I am sure, in furtherance of justice, that your Honour will consider that I 
should have liberty to inspect the deed. 

The Commissioner—It appears to me if the other side is not willing to 
consent to it, that Imust follow the ordinary rule ; that is, where creditors 
are taking proceedings which may be considered adverse under the bank- 
ruptcy, and taking proceedings for their own benefit, ultra of the bank- 
ruptey as it were, that they are not at liberty and are not entitled to come 
and demand any advantage or assistance under the bankruptcy. 

Mr. Gant—lIt is not quite so, because my client has claimed under this 
bankruptcy. 

The Commissioner—You are taking now a proceeding for your own 
benefit ultra the bankruptey—something beyond the bankruptcy ; and it is 
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with a view to that proceeding that you want assistance. That being so, I 
must leave you to take the ordinary course. 

Mr. Aspland said, that for some years prior to October, 1855, Mr. Banes 
kept a drawing account at the bank. In October, 1855, he also opened a 
discount account. All applicants for a discount account were required to 
sign an undertaking to keep cash at the bank to the amount of one-fourth 
that of the bills discounted. On threé occasions only, and those only for a 
day or two, and by special permission, had there been a less amount of 
cash at the bank than this one-fourth. At the stoppage of the bank, 
there was a cash balance in Mr. Banes’s favour of £503, the bank being 
the holder of certain bills. The assignees claimed a right to sue Mr. 
Banes and other parties whose names were on the bills, and that Mr. 
Banes must prove for the balance in his hands like any other creditor. 
Mr. Banes prayed that the bank, having applied from the cash balance a 
sum of £166, as required for the full liquidation of its claims upon the bills, 
the said bills might be given up to him, and that the Court would make an 
order that no action be brought on their account. Mr. Banes would then 
prove for the smaller instead of the larger balance. Mr. Aspland contended 
that it would shock common sense if Mr. Banes were not thus allowed a 
set-off. 

It appeared, from the examination of Mr. Banes, that on three or four 
occasions only had he-overdrawn the one-fourth referred to by Mr. Asp- 
land ; but, according to the books of the bank now produced, those occa- 
sions had been 17 or 18 in number. Two-thirds of those occasions were 
errors on the part of the bank in keeping its accounts. He found, however, 
that there might have been a dozen instances in which he had thus over- 
drawn, but, except in three or four of those instances, they were for hours 
only, not days. At an interview, the manager of the bank had led him to 
expect that the rule in respect to the one-fourth would not be strictly en- 
forced. £20 was the largest amount he had ever overdrawn. Writs have 
been served upon some of the acceptors of the bills by the solicitor for the 
official manager. Mr. Linklater had also written to them in strong terms. 
They were more frightened by Mr. Linklater’s letter than by the official 
manager’s writs, as they thought Mr. Linklater was in earnest, In several 
cases, he had requested the parties sued to pay the amount to him, as it 
would be of advantage to him to place the amount as a set-off. The bank 
had expressed its willingness that he should discount to the amount of 
£2,000, and he had generally kept a cash balance of from £500 to £700, 
although it might three or four times have been less than one-fourth the 
amount of bills under discount as already stated. 

Mr. Brown said this was a very important question, the amount of the 
bills similarly placed being little short of £30,000. It was a case that 
must have occurred many hundred times on the occasion of the failure of 
banks, and. the Court would require some strong authorities before it 
granted the prayer of the petition. One case only had, however, been cited 
in support of the petition. There was one short and conclusive answer to 
the petitioner’s case, that the bills had been dishonoured at his own request, 
and with a distinct understanding with the acceptors. It was clear that 
Mr. Banes had been in communication with the acceptors whether they 
should pay the amount or not. He said he might have told them that they 
might dishonour the bills if they liked, but he had not requested them to 
do so. It was not difficult to judge of the effect of such suggestions to the 
acceptors. Mr. Banes, however, had actually received payment of some of 
the bills to the amount of £120. It was impossible for any man of busi- 
ness to doubt that these bills had been dishonoured by an understanding, 
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and this was a violation of the terms of the agreement, BY discounting the 
bills the bank became their owner, and, this being so, if, after that, Mr. 
Banes went to the acceptors and suggested the dishonour of the bills, there 
was a clear violation of contract. It was a maxim of law that no man 
should take advantage of his own wrong. If the precedent sought to be 
established in this case should be allowed, they would have every depositor 
in a bank going to the acceptors of bills, and by that means obtain payment 
of their deposits in full, to the prejudice of the general body of creditors. 
Mr. Brown proceeded ‘to cite Giles v. Perkins, Carstairs v. Barnes 
Whitehead v. Walker (10 Meason and Welsby), and numerous other 
cases, and concluded by submitting that the prayer of the petition must be 
refused. 

Mr. Aspland replied, in the course of his reply urging that the probable 
solution of one case only having been reported what he relied upon was that 
the hardship of such a course being taken by the assignee of a bankrupt 
had prevented cases of the kind becoming of frequent occurrence. 

The Commissioner—I think in this case if Mr. Banes, the drawer of 
these bills, had been the party who was meant to provide for them, the 
case of Ex parte Hippens would have been a clear authority in favour 
of the prayer of this petition. That not being the case, it really seems to 
me that the case must be governed more by Ex parte Burton, upon 
which I will make one or two observations, and which I think has been 
confirmed by another case. With respect to the observation of the learned 
counsel, Mr. Brown, as to the charge of collusion between Mr. Banes, the 
drawer of the bills, with the acceptors, it does not appear to me, upon the 
evidence adduced before the Court, that I should be justified in saying that 
there was any collusion. Perhaps it might have been better if Mr. Banes 
had withheld altogether communication with the acceptors, and said 
nothing at all about it ; but still I cannot consider that what he has said 
would operate upon the minds of the acceptors so as to induce them to refuse 

ayment of the bills with the view of benefiting Mr. Banes, the drawer. 
Iherefore it appears to me that the question resolves itself simply into 
this, whether Mr. Banes, the petitioner, having a drawing account with the 
Royal British Bank, and having also a discount account, is entitled now to 
have the bills which have remained unpaid delivered up to him, and to have 
the benefit of the cash balance in his favour with the bank taken into con- 
sideration in order to discharge the amount of those bills. Now it appears 
to me, upon the best consideration that I can give to this case, and having 
regard to the law of merchants with respect to bills of exchange and dis- 
counters of bills of exchange, that that right does not exist in a case of this 
sort, where the bills are bills accepted for value. I feel bound myself to 
say 80, independently of principle, by the case of Ex parte Burton taken 
in connection with the observations upon that case which were made by the 
Lord Chancellor in another case. The case of Ex parte Burton itself is 
unfortunately reported in a very meagre way, not at all satisfactory ; but, 
at the same time, it appears with sufficient clearness to ascertain this, that 
the petition was presented both by the drawer-and acceptor of certain bills, 
the drawer having a banking account with certain bankers who had dis- 
counted the bills in question ; and the petition was presented to the Court 
by the drawer and acceptor to have the bills delivered up, and to have the 
benefit of the cash balance with the view of discharging those bills, and 
that petition was dismissed. It is quite true, it is stated, that the question 
was asked what business have the acceptors here, and allusion is also made 
tothe remedy by injunction. It was said an end would be put to all suits 
for injunctions against assignees, if relief were given in the way sought. 
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But when the: case is commented upon in Ex parte Hippens the Lord 
Chancellor desires the minutes to be referred to with regard to that case, 
because, from the report, he could not ascertain whether the bills were 
accepted for value or not. He desired the secretary’s book to be referred 
to; and on a subsequent day the Lord Chancellor says,—“ The case of 
Ez parte Burton did not bear upon the present question,-as upon an ex- 
amination of the secretary’s book it appears that it was not an acceptance 
for accommodation.” That seems to lead to the inference that, it not being 
an acceptance for accommodation, the Lord Chancellor did not quarrel 
with the decision of that case, which he would have done if it had been an 
acceptance for accommodation. Then, with respect to the observation 
lastly made by Mr. Aspland, with the view of making it a case of mutual 
credit, it appears to me that it can hardly come to that, for this reason, 
that Ido not see what the mutual credit is as between the drawer and the 
Bank with reference to the prayer of this petition. Ifthe drawer were the 
ye! who was asking to be made liable, then there would be a mutual credit. 
t might be a mutual credit given by the bank to the drawer, who discounted 
these bills as drawer, and there was credit given by Mr. Banes in the money 
he deposited with the bank. Now, upon this subject, I think there is a case 
which appears to me to bear upon it; itis a case, also under a bankruptcy, of 
Holland and others, assignees of Mr. Marsh -and others, bankrupts, v. 
Nash. That is reported in the 8th Barnwell and Cresswell, page 105. 
That seems to me to be applicable to the present case, because here, who 
were the debtors upon the bills? Various acceptors. The bills are 
accepted for value, and the acceptors were bound to meet these bills, as 
they were the debtors upon the bills. Then Mr. Banes was the drawer, 
and he, having money in the Royal British Bank, endeavours by this 
petition to transfer his right against the bank to the acceptors of these bills, 
or to get the benefit of them himself by having the bills delivered up to 
him. It seems to me that to decide this petition in favour of the peti- 
tioner would be really putting bill discounters very much upon the footing 
of bills deposited, and therefore, upon the whole, I feel bound to say that, 
in my opinion, the bank has a right to require payment of these bills from 
the acceptors, and to leave Mr. Banes to take such course as he may be 
advised with regard to the drawing account. I ought to make one or two 
observations with regard to the cases cited by Mr. Aspland. The first was 
Ex parte Sollett. It does not appear that that case bears at all upon the 
resent. It was an action for money had and received against the factor. 
he factor was entitled to credit for payments he had properly made, but 
he handed over the rest to the principal, and pleaded a set-off. As regards 
the other observation, with respect to the marshalling assets, and the rule 
in equity that where one party has two funds to go against, and the other 
party has only one fund, that the one having two to go against, and the 
other having one to ge against, and against which the other has no claim, 
that applies to cases where there are two creditors against the same debtor 
—two creditors against one debtor—and there being two properties against 
which one creditor may go, and only one against which the other may go. 
Here I do not see the two creditors, as Mr. Aspland inferred, meant that 
the drawer was to be taken as one creditor of the acceptor, and the Royal 
British Bank was to be taken as the other creditor of the acceptor; but the 
drawer having parted with these bills by way of discount, I do not think he 
can be looked upon as standing in that position at all. 
Mr. Brown—It has been intimated to me that your Honour’s judgment 
will be final in this matter, and under those circumstances I will not press 
for costs. The petition will be dismissed without costs. 
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The Commissioner—As far as I am concerned; I do not: invite appeal ; I 
do not wish my judgment to be final. 

Mr. Linklater.—It is very important to the assignees in this case that. 
your Honour’s.judgment should be final. , 

Mr. Brown.—The parties who have hitherto been dissatisfied with the 
opinion of this Court have not gained much by appealing, if one may judge 
from what has taken place before. The petition will be dismissed without 
costs; but if other. petitions are presented on similar grounds, then we 
should ask for the costs. 

Mr. Reed.—It is of much greater importance to the bank than to us; it 
is not of any vety great importance to us. 

The Commissioner.—The — is important to all persons in the 
position of bill discounters and bankers who may fail. 

Mr. Linklater.—No doubt. 





THE SUMMONSES AGAINST, SHAREHOLDERS, 


There was a further hearing in reference to the summonses calling upon 
various shareholders of the bank to show cause why-they refused to pay. 
the call of £50 per share, as made by the directors of the bank after its 
stoppage. The inquiry had proceeded some time when Mr. Hinklater 
entered the room and made an application that the proceedings might be 
“private.” The assignees were desirous to maintain their rights at the 
costs of only- the least possible pain and injury to the unfortunate share- 
holders. It was found that the publication of the proceedings had inflicted 
unnecessary pain upon the shareholders examined, and had been otherwise. 
prejudicial. Many shareholders were quite willing to pay up the ealls, but, 
the publication of theirsnames and position inflicted a serious injury upon 
their credit. It was felt that if continued it might prove: injurious in: 
various other respects, including that of raising an obstacle to the collection 
of the fund’ by the shareholders which was now being attempted with a 
view to the settlement of all claims upon the bank. 

The Commissioner suggested that the publication might be continued, 
the press withholding the names of the shareholders summoned. 

Mr. Linklater did not think that would sufficiently meet the case, and 

His Honour acceded to the application. 





Court of Bankruptcy, Basinghall-street, Jan. 19.—(Before Mr, Commissioner 
Hotroyp.) 


IN RE THE ROYAL BRITISH BANK. 


This was an-adjourned hearing of: the opposition of*certain. new share-. 
holders, that they might be allowed to prove against the estate for all 
moneys paid on account of their shares. 

Mr. Joseph Browne, instructed by Mr. Linklater, appeared for the as-: 
signees; Mr. Mellish, instructed by Messrs. Sharpe, Field, and Jackson, 
appeared for the shareholders. 

Mr. Joseph Marsh, examined, said he was a.commander in the navy. In. 
1852 he saw advertisements in the papers of the Royal British Bank: 
offering advantages. At the end of 1852 he saw Mr. Camcron at the bank. 
Mr. Cameron said he could not select a better security for his money, and 
he gave him all the reports of the bank published up to that time. The 
reports in his hand were the copies received from Mr. Cameron. Mr. 
Cameron produced the charter of the company, read it, and it was stated 
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that he could not, under the term of the charters, lose more than one-fourth 
of his capital. 

The clause in the charter referred to, and which has been so often pub- 
lished, having been read, 

Mr. Marsh said, that he thought there was a protection in the charter. 
He shortly after this interview (about June, 1853) deposited £800 in the 
bank, which was to be applied to the purchase of shares, and by December, 
1853, he had made up the amount £1,000, thus completing the sum neces- 
sary for the purchase of 20 shares. He had subsequently received 
various reports of the bank. The first report was dated the Ist of February, 
1855, and a new charter was obtained on the 23rd of February, 1855. He 
had subsequently to this signed the deeds of the company as a shareholder. 
When he had signed “the parchment thing” sent to him, he received the 
certificate produced of his being the holder of the 20 shares. He continued 
to receive the reports up to the time of the failure. The reports were en- 
closed in large envelopes, to which were affixed seals of great magnitude. 
But for those reports he would not have permitted himself to be robbed and 
plundered by the directors. He could not but thus express himself, as he 
felt that he had been greviously robbed. He was present at a meeting in 
September, 1856, when various directors were present, and Mr. Coleman 
had made a report of the position of the bank. Had not received a copy 
of that report. Considering’ the rascally manner in which he had been 
swindled, he felt that he was entitled to one. 

- Mr. James Edward Coleman said he was an accountant. In September 
last he was employed by the directors to make up a statement of the affairs 
of the bank from its commencement to its. stoppage. Mr. Stapleton and 
Mr. Kennedy were the directors who first gave Tim instructions. 

Mr. Mellish, having put in the minutes of the meeting of directors 
authorising Mr. Coleman to prepare his report, 

Mr. Coleman stated that the figures in the Banking Almanac, for 1857, 
comprised a correct statement of his report. The whole of the part of the 
report that referred to the property and general assets of the bank was 
prepared by himself. He depended upon his clerks in the preparation of 
some parts of the accounts, but he tested the accuracy of those parts. It 
was from his statement of the debtors to the bank that the official assignee 
was now collecting assets. 

Mr. Browne said, he would not resist the evidence contained in Mr. Cole- 
man’s statement, on the ground that part of it was prepared by his clerks, 
but he must have time to examine its accuracy. 

Mr. Coleman, in continuation, said his valuation of the assets of the bank 
was ‘“ within the mark,” rather than otherwise, 7.e., it was made on alow 
scale. Had attended: a meeting of directors and others at the London. 
Tavern on the 20th September, 1856, and made the statement contained in 
the daily papers. ' 

Mr. Mellish said, the directers had admitted the aecuracy of Mr. Cole- 
man’s statements. 

Mr. Coleman’s examination continued.—Had inspected the previous report 
of the directors from the commencement of the bank. Had no doubt those 
reports were incorrect, but was not prepared to say the extent of the inac- 
curacy. His (Mr. Coleman’s) reports now would be somewhat different to 
those of September, 1856. The value of assets changed from time to time. 

Mr. Browne submitted that Mr. Mellish must point out the specific mis- 
representations in the reports of the directors upon which he relied. 

Mr. Mellish referred to a statement that the debts and liabilities of the 
bank were £540,000, and the manner in which Mr. Coleman had endea- 
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youred to account for the losses (£270,000) from time to time. The first 
loss of £13,640 by a director had occurred between 1850 and 1855, the said 
director having retired in 1851. The next loss by a director (MacGregor, 
M.P.) of £7,362 had occurred at the time stated.—The loss by Humphrey 
Brown, M.P., a director, joined with three other parties, had been £70,809 ; 
the loss by Oliver, of Liverpool, was £13,800; by Cameron, the manager 
of the bank, £29,902. Altogether the amount lost by directors and officers 
of the bank had been £123,000, and the difference between that sum 
and £270,000 (the total losses) had been made as stated. 

Mr. Mellish said, the directors had admitted the accuracy of Mr. Cole- 
man’s statements in September and December last. Mr. Coleman had 
stated that the directors should never have made a dividend at all. He 
came to this conclusion from dissecting the profit and loss account. 

Mr. Coleman, further examined, adhered to this statement. Interest, for 
instance, had been charged and taken credit for on account of the Cefn 
Ironworks and Oliver’s account after he had failed. The assets included 
“good bills’—some of these bills being due as far back as 1850. The 
writing off of bad debts had amounted altogether to a sum of between 
£4,000 and £5,000. He could not state the amount of bad debts that ought 
to have been written off. It was something considerable. Had rather not 
make an attempt to. state the amount. In a report published by the 
directors in reference to the bank having assets to the amount of upwards 
of £800,000, there were errors. 

Mr. George Anderson, examined, said he was a clerk in the Royal British 
Bank three years and a-half. He kept a book of past due bills. The book 
produced contained a summary of those bills up to February 9, 1855 ; the 
total amount of past due bills at the head office was £101,692. None of 
these bills had been written off as bad. They extended from 1850 to Feb- 
ruary, 1855. With a. little trouble he could ascertain the amount in 
each year from 1850 to February, 1855, of the past due bills. 

Mr. Mellish said, Mr. Browne preferred cross-examining the witnesses 
after the whole of the depositions had been given, and it would be conve- 
nient if an adjournment were now taken. 

Mr. Browne suggested that, before the adjournment took place, he should 
have specific particulars of the misrepresentations relied on. 

Mr. Mellish undertook to furnish the required particulars, 

. Mr. Browne said, there were three cases pending before three superior 
courts (Chancery and common law) so far analagous to the present that it 
might be desirable to have a decision in one or more of them before the 
present inquiry should be resumed. He suggested an adjournment for a 
fortnight with this view. 

The Commissioner observed that he would grant the adjournment on the 
understanding that the pending claims were not to be allowed in any way 
to interfere with any dividend in the meantime. 

Mr. Linklater said, Mr. Field was prepared to give this undertaking. 
Mr. Field had had a full run of the bank premises, in order to obtain any 
information he might require. 

The Commissioner obseryed that the petitioners had some very up-hill 
work before them, and that it would require much more evidence than that 
already given to establish their claim. How could the fact, if established, 
of their having been deceived by the reports referred to, get rid of their 
liability to third parties P 

Mr. Mellish would at present confine himself to their right to have re- 
funded the money paid for their shares. The question, however, arose, 
if his Honour had a very strong opinion upon the case, whether it might 
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not be desirable to avoid further expense, and be in a position the sooner to 
appeal to the Lords Justices P 

he Commissioner thought that mere general allegations, showing gross 
mismanagement and misstatements to the publie generally, would not suf- 
fice to sustain the case of the petitioners. 

Mr. Browne doubted whether it could be shown that the directors had 
wilfully misrepresented the position of the bank: It might be that they 
had been deceived as well as the shareholders. 

His Honour said, as far as the case had gone, he held a very strong 
opinion, and’it would require much further-evidence to strengthen the case 
of: the petitioners. He would, hewever, order an adjournment on the con- 
dition already mentioned. . 

Adjourned accordingly. 





Court of Bankruptcy, Basinghall-street, Tuesday..Jan, 20.—(Before 
Mr., Commissioner Hotroyp.) 


IN RE ROYALE BRITISH BANK, 


This was an audit meeting. It was stated that the assets in hand will 
suffice to pay a dividend of 5s. 6d. in the pound on the new proofs, An 
arrangement is said to have been made in respect to Mr. Humphrey Brown’s 
= to annul the bankruptcy against the bank, and that it will not be 

rought on to-morrow, as appointed. 





Court of Bankruptcy Basinghall-street, Jan. 21.—(Before Mr. Commissioner. 
Howroyp.) 


IN RE THE RQYAL BRITISH BANK, 


Mr. Linklater—Will your Honour allow. me to mention that a petition 
was appointed to be heard this morning on the part of Mr. Humphrey 
Brown, for the purpose of annulling the adjudication P- The account between 
-Mr. Brown and the bank is one of a very complicated and voluminous. 
character, involving very many details; and the assignees, acting under 
the sanction of the Court, have considered it advisable that that account 
shall be at once made the subject of arbitration in order that the enormous 
expense of litigation and legal proceedings may be avoided, and with the 
view also of enabling Mr. Brown to do that which he has kindly promised 
to.do, namely—aid the assignees in the realisation of their securities, and 
also give ee valuable information, by which the estate will be very 
materially benefited. Your Honour has been pleased to sanction thaé& 
course, and of course Mr. Brown has no further object in the prosecution of 
such a petition as this. Mr. Greville, who appears on his behalf, there-. 
fore abandons this petition and desires to withdraw. it, and I, on the part 
ofthe assignees, am content that it shall be dismissed without costs. There 
is one matter to which I might take the liberty of referring, and that is 
the introduction into this petition of the term “fraud” with reference to 
the adjudication. There is an allegation in this petition that the adjudica- 
tion was obtained in fraud. Sir, undoubtedly that is an introduction which 
I am happy to say is not attributable to the solicitors who presented this 
petition, but rather, I believe, to the counsel who drew it, and that-it was: 
introduced without instructions. I take this opportunity of mentioning it. 
because Messrs. Tucker and Co., who presented this petition, the moment 
they found that was considered to be an objectionable term, wrote to me: 
long before: the arrangement was made with Mr, Humphrey Brown, inti- 
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mating their-regret that that term had been introduced into the petition, 
stating that it had been hastily i ges: and asking that they might be 
permitted to withdraw it; to which I readily assented, and of course it was 
withdrawn. I only regret that even in the haste of the preparation of the 
etition such a term should have been used. If it had not been withdrawn 
should have felt it my duty to aang an enquiry why such a charge of 
fraud had been introduced. However, | am glad to say all the differences 
between Mr. Humphrey Brown and the assignees are at an end, and I 
believe the arrangements which have been made will redound not only to 
the credit of Mr. _meerés Brown, but to the advantage of the estate. 
_ Mr. Greville—Sir, I appear for Mr. Humphrey Brown in this case, and I 
have great pleasure in stating that matters have been substantially 
arranged between Mr. Humphrey Brown and the assignees; and I am 
confident that course will be most to the interest of all parties. The 
aceounts between Mr. Brown and the bank are of a most voluminous char- 
acter, and the securities which the bank hold will be better realized by the 
assistance of Mr. Brown. I believe he can render the most efficient assist- 
ance to the bank, not only in. that respect, but in the affairs generally. 
With regard to the introduction of the charge of fraud into the petition to 
which Mr. Linklater has alluded, the faet he has stated is correct, and I 
am sorry it was introduced, as I always regret any personal matter being 
introduced into matters of this important character. I believe Mr. Link- 
later is quite satisfied with-the charge being withdrawn, and we stand, as 
we always hope to stand,.on friendly relations together. 
The Commissioner—Then the petition will be dismissed without costs, 
Mr. Linklater—Without costs. ¥ 
The Commissioner—I think that it is a liberal course to take on the part 


of the assignees, in consequence of what has been mentioned with regard to 
the allegation of fraud. 


Mr. Greville—No doubt, sir. 





THE HALF-YEARLY MEETINGS, 


Wuen the suspension of the Royal British Bank was.announced, 
there was a great disposition to comment on the progress and 
prospects of the other joint-stock banks. It was, in fact, said 
that the best of them would feel the blow, and that the younger 
and less wealthy establishments would be irretrievably injured.: 
The public, who had scarcely recovered from the shock of the 
failure of the Tipperary Bank when this second disaster was 
announced, naturally became alarmed, and the deposits in some 
of the banks were considerably reduced, while the value of shares 
generally experienced a depreciation. © 

With the lapse of a few months, fortunately, confidence has 
been partially restored ; and although some of the smaller banks 
have still to struggle against the strong prejudice created, the 
effect has not been so fatal as was expected. It is hardly 
requisite, perhaps, to appeal to the balance-sheet and reports of 
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the London Joint-Stock and the London and Westminster 
Banks to illustrate the position which the principal establishments 
continue to maintain, and the dividends at the rate of 25} per 
cent. in one case, and I7 per eent. in the other, the legitimacy 
of which is guaranteed by the character and station of the 
respective directors, will furnish sound evidence of their pros- 
perity. The City Bank and the Bank of London have presented 
their reports and declared dividends at the rate of 5 per cent. 
per annum, leaving the question of the distribution of surplus 
profits to be dealt with at the conclusion of the financial year. 
As two of the recently-established banks, the progress their 
affairs exhibit is satisfactory, and prudent management and 
eaution will eventually place them in a favourable position. 

The Union Bank of London and the Commercial Bank have 
each declared their interim dividends, but no meetings are held 
until the middle of the year. It is nevertheless believed that 
the former establishment is making encouraging profits, and 
that the latter is gradually recovering from the severe pressure it 
recently experienced through ill-foundéd rumours. With re- 
spect to the Unity Mutual Joint-Stock Bank, and the Western 
Bank of London, we shal] be anxious to see their aecounts, and 
hope that it will be our good fortune to have te congratulate the 
direetors on their success, partieularly as.the period when they 
commenced active operations was not altogether auspicieus. 

The question raised at the London and Westminster Bank 
meeting, with respect to an increase of the reserve fund, is one 
which may be usefully discussed by all joint-stock bank pro- 
prietors. It is well known that a difference of opinion exists 
upon the point, but is it not better that in the days of extensive 
prosperity an error—if error it be—should be committed on 
the side of caution? The enormous amount of deposits held by 
the various joint-stock banks, the necessity there is for guarding 
against adverse contingencies, and the support of that confidence 
which has hitherto been extended to the system by the public, 
are circumstances which fully justify in this respect the exercise 
of great circumspection. 








TRADE OF THE UNITED KINGDOM, 


Tue Board of Trade tables for the month of Nevember were issued on the 27th 
of December, and present results similar to those which have characterised 
nearly the entire year. The increase in the declared value of our exportations, 
as compared with November, 1856, is £1,512,226; and, while the principle aug- 
mentation has heen in cotton goods, it is to be noticed that these have consisted 
of the sorts involving the greatest employment, the shipments of yarn exhibiting 
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& considerable decrease. Metals, among which railroad iron is the important 
article, continue to show large totals, and all the general productions of the 
country have been in a rtionate demand, the colonial having evidently more 
than kept with the foreign trade. The only articles on the unfavourable 
side, in addition to cotton yarn, are cordage and soap, but ever this falling off is 
simply on the month, the shipments of these goods during the year having been 


Jarger than in 1855. The subjoined abstract gives the exact increase or 
decrease under each head :— 


Dectarep Vatusz ov Exportartions, 





Month: ding Nov. 30th, 1855. 
aan Bon 30th, 1856. || 1855. 1856. | Increase. | Decrease, 





Alkali—viz., soda © bee veep £25,071 £62,637 £27,566. 
Beer and ale soe eee ove eve} 102,053 | 128,214 26,161. 
pO ee eee 54,587 61,556 6,969 
Candles en! ee 24,294 2,266 
OG ncn ast Saw. 00m * New Stns 10,315 17,183 6,868 
Coals andculm ... ... 


181,802 | 196,587] 14,785 


Sugar, refined ... ... .. . 6,124 73,686 67,562 
Wool, sheep or lambs ieet>“abal 58,539 69,971 11,432 
Woollen manufactures ... ...| 647,310 708,720 61,410 
Woollen yarn... see cee ove] © 216,452 262,358 45,906 
Unenumerated articles ... ...| 1,086,131 | 1,122,692 87,561 


Gordage and cables ... ...: ...| 24,849 11,166 — £13,653 
Cotton manufactures ... ...  ...| 2,462,064 | 2,909,043 446,979 _ 
Cottom yarn... ..2 see ove cee] §=916,2740 | 681,568 |. 2 — 234,672 
Earthenware =... see see ee 95,336 132,938 }.. 87,602 _ 
aa ee 38,157 59,102 |. 20,945 _ 
Glass manufactures ... ...  ..: 40,689 49,340 | . 8,651 _— 
Haberdashery and millinery ...} 215,620 257,651 42,031 _— 
Hardwares and cutlery ... ...| 261,241 371,564 110,323 _ 
Leather dia) eee “eee! -obe sl DED 175,179 61,874 —_— 
Linen manufactures ... ... ...| 386,148 | — 497,539 111,391 — 
pS eee 83,268 128,170 44,902 _ 
Machinery ... 20. 0. see eee] 212,171 273,765 61,594 — 
Metals ... ... + eee eee} 1,180,415 | 1,512,074 331,659 _ 
Oiland seeds sk ase ee wee 44,792 113,202 68,410 _ 
Painters’ colours, &¢.... ...  «.. 28,758 33,681 4,923 _ 
Salt sat inte ily apie sean, St 30,692 35,305 4,613 _ 
Silk manufactures ... .. «| 100,702 110,849 10,147 —_ 
Silk, thrown sii. Saly sesen <- Ta 17,110 86,844 69,734 — 
Silk, twist and yarn ... ... ... 15,993 22,121 6128; — 
SME ico’ sos ame ow te cot Se pt 8,158 
NONE nce, ses) 000 dao, 000 51,439 64,756 |" 13,317 — 








Total... ... see see eee] 8,759,849 |10,272,075 














The total value of our exportations in the eleven months from January to 
November, inclusive, has amounted to £105,845,631, against £86,847,280 in the 
‘preceding year, showing an increase of £18,998,351, or 212 per cent. 

As compared with the corresponding period of 1854 the increase is £10,107,015. 

With regard to imported commodities the chief feature consists in the large 
arrivals of foreign grain, which have led to the late depression in the wheat 
market. The quantities of other articles of food and luxury imported and taken 
into consumption present nothing to call for remark, except that they continue 
to afford proof that, while a high rate of discount has been perfectly compatible 
with an extended trade, it has also been concurrent with general prosperi 

- among the people. 
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Sasa ton Hageaiae, of provisions, &c;, imported and taken for home 

















qqnsemption i 
Months endin g Nov. 30th, 1855, Imported. Home Consumption. 
Stet a recipies 1855. | 1856. 1855. 1856. 
Grain, wheat, qrs. ... ... 163,929 | 429,882 | 163,029 | 429,882 
Grain of other: ipo qrs. 161,314 | 287,122 | 161,314] 287,122 
Indian corn, qrs.... eee evel = '78,379:| 125,537 78,379 | 225,537 
.and. meal, cwte... one 204,168} 206,307 | 204,168 | 206,307 
visions—Bacon, &c. &c., cwt. 3,626 87,370 | Eree. Free. 
Butter and a cheten, CWE. ace ose 9,333 82,514 92,032 75,165 
Animals; No... ee see see} BK, 716 26,788.| Free. Free... 
Eggs; No. ... 1. soe see one] 5,369;800'| 5,389,800 | 5,384,800 | 5,399200: 
Mh. sen tee see eee oes] 346,675 | 163,448 | 438,537 | 353711 
offee; British, Ib. .., os. ++] 4,168,093 | 4,898,739 | 2,825,268 | 2,170,469 
tte; foreign, Ib. =... wee. «| 96,659 | 171,071 | 653,548 | 569,182 
* Total coffee .... ...| 4,264,752 | 5,067,810 | 2,978,816 | 2,739,652 
Bugar— 
est India, ewt, eee ore oor 185,613 118,232 207,780 171,277 
Mauritius,cwt ... «| 113,682 93,618 | 132,608}. 94,199 
East India, cwt: ... » +| 69,889 77,767 40,043 88,6872 
Foreign, cwt..... .. os | 203,062 | - 73,909 | 245,369} 172,448 
Total.sugar.... ..| 572,246 | 863,526 | 625,800} 626,612 
Tea, Th... see see coe vee ore] 8,811,844 | 8,554,892 | 5,418,954 | 4,909,707 
Rice, cwt. ... 2 soe os so] 186,873 | 198,891°] 108,381 | 126,498 
irits, gallons ... ... + -+-| 1,078,969 | 429,447°| 444,088 | 462,677 
‘ines, giles cor, dm, cee cool > 665,517 897,062 617,138 | 648,344 
Qpium, cl cis wee ote i: the, cae 7,798 12,816 ‘6,857 1,700 
Tobacco, Ib 7,438,125 |10,002,276 | 2,677,883 | 2,755,004 
Currants, figs ‘and raisins, cwt...| "85,092 | '156188 58,678 | 130,632 
Lemons ani ames, bushels. . 35,796 62,632 35,791 63, 
Spices, Ib. , see, eos, eee] 598,066 — 394,413 | 485,703 
Ditto, cwt., eam: oem. 0a , 068 5,789 308" 530 524 














"The following are the comparative imports and dl eieports of raw material, again 





























showing an increase in hemp, silk, and tallow. Of cotton the’arrivals ha 
Months ending Nov. 80th, 1856, Imported. Exported. 
ans REM, HEE 1855. | 1856. | 1855. | 1856. 

Flax, CW. coo coe. sve. ove cee] 178,030 103,694 — _ 

Hemp, cwt ... 00 vee cee coef 110,497 146,498 _ _ 
©Rawisilk, Ib. 2... ce see. eee} 161,264 258,813 198,754 848 
Cotton, Cwt.... sen see vee ooo} 518,638 231,595 106,795 110,613 

Wool, Ib. . na. seo ove. on ove 6,498,159 | 5,617,104 | 4,767,597 | 2,722,095 
Tallow, cwt. coe cee ove «coef = 114,573 158,671 — — 

Of silk manufactures the totals stand thus :— 

* Months ending’ ‘Nov. 30th, 1855, Imported. Home Consumption. 
is: AA oe, 90M, 1858. 1865. 1856. 1855. 1856. 

Silk manufactures of Europe, Ib.) 38,180 36,841 35,735 33,772 

Ditto of India, pieces soe eee] =. 29,983 46,111 4,354 10,204 
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pap “wo em ere ae SE mer landed have been still such as to shiéw’ 
that our stocks must have been fairly kept up. In dyes and dyeing staffs'there 
has been an increase of most sorts. In hides there has been no i 

but leather manufactures exhibit a large increase, The supply of metals, es- 
pecially tin, has also been on a full and the same is cage with oils, - 
—_ cocoanut and olive, the latter being influenced by the failure of the crop. - 
Timber, the consumption of which offers one of the surest indications of 
progress of internal industry, again figures for an extraordinary augmentation. . 


—<—<— 








BANKING AND COMMEROR. 


Tue Lent term of the Evening Classes for Young Men, in Union with 
the Society of Arts, at Crosby Hall, has been inaugurated by an instructive 
lecture by Professor Levi, being the first of a course on the “ History and 
Principles of Banking and Commerce.” The chair was taken by the Ri t 
Hon. the Lord Mayor, and amongst the gentlemen seated near him we ob- 
served Sheriff Mechi, the Revs. Charles M‘Kenzie, Richard Whittington, 
M. W. Lusignan, and W.-H. Dickison; Messrs. J. W. Gilbart and Metcalf 


Hopgood. 

The lecturer, after commenting on the importance of the subject and ‘its. 
interest to all classes of the community, observed that the transition from 
the savage state to the pastoral, and from the pastoral to the agricultural, 
in which men first begin to take refuge in hamlets, and then, in forming 
towns, prepare for the next change to the commercial, hasnever been sudden: 
or violent. Each of these changes was made gradually, but the progress of 
civilisation and commerce was always continuous and steady. Then with 
the growth of commerce new maritime discoveries and new inventions, new 
applications of industry to public wants and tastes were made, little ‘by 
little, and one after another new branches of industry and of commerce. 
were opened and extended. Occasional derangements and losses occurred, 
but the course of progress was never permanently obstructed. “Commerce 
was but invigorated by discipline, and refinement was insensibly a TR 
as men were brought into more frequent and intimate intercourse. i 
ferent stages in the progress of commerce it produced different degrees of 
expansion, as geography and physical science became practical guides te 
the merchant, and more especially as war became tempered by its peaceful 
influence, and scenes of carnage were transformed into clusters of homes 
breathing comfort and happiness. In the history of commerce there were 
numerous and striking episodes. During the earlier period in the history 
of commerce, it had been greatly paralyzed by erroneous notions of geo* 
graphy, and ignorance of navigation—brigandage on land, and piracy on 
the seas—by the want of roads and mercantile institutions—by the small 
number of articles of commerce—the limited amount of produce, and the 
want of sufficient markets, But, notwithstanding all these difficulties, it 
was during this period that the Tyrians became distinguished as merchant 

rinces—the Greeks first founded colonies—the Carthagenians traded to 
ritain—the Romans by their great judicial acumen greatly enriched mer- 
eantile jurisprudence—at Venice public banks were first established (great 
applause). After some remarks on the commercial rise of the Netherlands, 

e lecturer observed that the invention of the compass, the discovery of 
America, and the doubling of Cape Horn, deserved more than the cursory 
glance the limits of a lecture would permit him to give, both from the cirs 
cumstances under which they arose, and: from the important consequerices 
which followed. They had been originated and carried gut by enterpriging 
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men, despising obstacles and difficulties, and bravely outstepping the 
boundaries of knowledge within which their contemporaries were confined. 
He then described the conditions which encouraged the Spaniards and Por- 
tuguese in the pursuit of discovery to which they were urged on by religious 
zeal, the desire of wealth, and of extension of powers. He referred to the 
bull of Pope Nicholas, authorising the Portuguese to undertake the re- 
duction of barbarians, and the difficulties that arose between them and the 
Spaniards, and were ultimately settled by Pope Alexander, who fixed a 
boundary line giving all on the East to the Portuguese, and on the west to 
the Spanirads. He then went over the history of Columbus’s struggles to 
overcome the prejudice of the age, and his ultimate appeal to Ferdinand 
and Isabella for countenance and assistance. In illustration of the back- 
ward state of geographical science at that period, he described a curious 
map of Juan de la Case, in which the principal cities were marked by 
houses and churches rudely drawn, the birds by divinities, and Paradise 
surrounded by thick foliage. Having described some geographical blun- 
ders apparent on the face of this chart, he went on to show how the mis- 
taken notions entertained on the subject of geography militated against 
Columbus, and left him to stand alone. The Book of Genesis, the Psalms, 
the Prophets, and the fathers, seemed to support the common idea that the 
earth was indefinitely extended downwards, and was of the form of a 
cylinder or drum, and people ridiculed the idea that there were antipodes, 
who walked with their heads downwards, and their feet upwards, in a 
country where everything in nature was reversed, where the trees grew 
downwards, and the hail, rain, and snow “fell upwards” (laughter). He 
then gave an interesting description of the discovery of America by 
Columbus after overcoming all these obstacles, and then proceeded to the 
doubling of the Cape soon after, by Vasco de Gama. He dwelt on the 
magnificent prospect that now appeared to open before the Spaniards and 
Portuguese, with all the wealth of India and America apparently at their 
disposal, but which prospects were never realised. He pointed out the- 
eauses of the ruin of these nations in their own rapacity, and in the effemi- 
nacy they acquired with their ill-gained wealth; and remarked that, after 
all, the man who produces wealth is richer than the man who gains it. 
without purchasing it with his industry. He then a of the rise of 
Holland as a commercial state, and described how England at last mani- 
fested her powers, and began to assume the importance which had m- 
ereased till she gained her present proud pre-eminence. He then gave 
some comparative statistics showing the immense increase of commerce in 
the present as compared to former ages. He referred, one by one, to 
various inventions and improvements in locomotives, navigation, arts, 
science, and manufactures, from the time of Columbus to the present day, 
and the difficulties opposed to them in their turn by the prejudices of the 
times. He also referred to the still greater extension of commerce that 
might be expected from further improvements in art and science, and from 
the discovering of new and productive districts. He here paid a tribute to 
Dr. Livingstone, whose recent discoveries opened a new field of enterprise. 
A new district would be brought into cultivation sufficient to grow corn 
enough to supply the British empire. In reference to the late commercial 
frauds, he contended that they did not show a falling off of commercial 
morality in general; but that the universal reprobation with which they 
were received was the best proof of the soundness of public feeling and the 
healthiness of the general tone. 

A vote of thanks to the lecturer was proposed by the Right Hon. the Lord 
Mayor, seconded by Mr, Gilbart, and carried unanimously. | 


——— 
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THE BANK OF FRANOE#, 


Tax Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to the 8th of January :— 


DEBTOR. F. c. CREDITOR. ¥F. o. 
Capital of the Bank ...... 91,250,000 0 | Cashinhand .........s000. 72,001,820 44 
Reserve of the Bank ...... 12,980,750 14 | Cash in the branch banks 119,449,793 6 
Reserve of the Bank in Commercial bills overdue 1,031,848 30 


landed property ......... 4,000,000 0 | Do.discounted, but not due 280,521,826 94 
Bank notes in circulation 544,181,700 0 Ditto in the branch banks 285,222,948 0 
Ditto of the branch banks 68,298,775 © | Advanced on deposit of 








Bank notesto order ...... 5,363,262 -80 bullion .......ee.sececeees 2s 747,300 @ 
Receipts payable at sight 3,473,647 © | Do. by the branch banks 8,079,200 0 
Tr 'y t-current, Do. on French public secu- 

SID eisdnncsesnzescice 76,479,128 58 TED... acidity eonpeabephents 24,489,236 10 
Sundry accounts-current... 138,704,889 63 | Do. by the branch banks 6,395,900 @ 
Do with the branch banks 22,778,023 6 Do. on railway securities 16,488;600 0 
Dividends payable ......... 570,258 25 | Do. by the branch banks 6,816,270 0 
Discounts aud sundry in- Do. to the State in 1848 55,000,000 0 

GED ciictctnseinsancicave 5,378,082 29 | Discountof'Treasury Bonds 40, 0 
Commission on deposits ... 2,596,202 91 | Government stockreserved 52,190,045 98 
Re-discounted during the Ditto disposable ............ 12,980,750 14 

last six months ......... 1,931,788 55 Hotel &furniture oftheBk. 4,000,000 0 
Protested bills — ............ 1,945 Landed property of the 
Sandries 2s... sessesseeee 2,163,015 87 branch banks w.0..00... 5,126,680 0 

Expenses of the Bank ... 83,412 0 


Premium on the purchases 
of gold and silver ...... 231,173 98 
Sundries  ....veceeseveeveesees 294,612 0 


F. 986,151,419 88 ¥. 986,151,419 88 








Certified by the Governor of the Bank of France, D’Arcouz, 


The preceding statement presents no changes of great importance, but its 
tendency fails to afford any encouragement to the prospect of cheap money. 
The total of bullion is £7,660,000, showing, although there has still been an 
artificial purchase of gold, a falling off of £270,000. This may be accounted 
for, however, by the payment of the dividends on the shares of the bank, as 
well as on the Three per Cent. Rentes and the principal railway stocks. In 
the face of the reduction of the bullien there is an increase in the circulation 
of £1,130,000, consequent upon an expansion of nearly £2,200,000 in the 
discounts. The Government balances have diminished £650,000, and those 
of Fas depositors have increased £830,000. The advances on stecks and 
railway shares have been brought within satisfactory limits ; those on:stocks 
show a diminution of £260,000, and those on railways £90,000; the aggre- 
gate amount out upon both these classes of securities being now only about 
£2,150,000. The premiums for the purchase of gold, which in the two pre- 
ceding months amounted respectively to £25,400, and £17,300, have in this 
instance been £9,200. 
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THE NEW BANK AT CONSTANTINOPLE. 


Tue following is given by the Constantinople correspondent of La Presse 
as the official project for the formation of a National Imperial Bank at 
Constantinople which has been accepted by Mr. Wilkin on behalf of a com- 
pany of English capitalists. ‘ The Imperial government desires te 
establish, exclusively privileged for thirty years, an Imperial National 
Bank, with a capital of from. £40,000,000 to £12,000,000 sterling, about 
£8,000,000 of which shall serve as a reserve for the use of the government 
and its authorities, in proportions to be officially stated, and the rest for 
the affairs of agriculture, &c. The bank will be constituted as nearly as 
possible upon the model of the Banks of France: and England. The 
concessionnaires shall engage to cpen subscription lists in England, France, 
Germany, and Turkey, and to jeave them open for the same time and on 
the same conditions in each country. The maximum of the interest which 
this bank will be entitled to receive from the Imperial government for all 
the necessary advances required for the monetary form specified in the 
first article shall not exceed six per cent. per annum, and it is understood 
that these advances shall be made at par and without discount. The Ge- 
vernor of this Bank, and also a' limited number of the directors, shall be 
appointed by the Imperial government, and the rest of the directers elected 
by the subscribers in proportion to the subscriptions taken in each of the 
above-mentioned countries. A deposit of £2,000,000 sterling shall be made 
by the concessionnaires to serve as a guarantee for the execution of the en- 
terprise. The Bank must commence business within six months at latest 
from the issue of the Imperial firman.” 

The names of the applicants, represented by Mr. Wilkin, are stated as 
follow :—Messrs. Samuel Laing, M.P.; W. Scholefield, M.P.; E. W. Fernie, 
merchant, London; W. Jackson, M.P. for Newcastle; T. A. Chance, of 
London ; T. Brassey, of the firm of Peto and Co.; A. Darby, of the Ebbw 
Vale Company ; and A, W. Rixon, of London; E,8. Caley, M.P.; J. 0. 
Ewart, M.P.; Sir Joseph Paxton, M.P.; Hon. Henry Coke, of Holkham ; 
Mr. Mark Hunter, chairman of the Commercial Bank of London. 








Banking and Commercial Lato. 


LEGAL NOTES OF THE MONTH, 
Kingsford v. Merry.—The decision in this case is exciting 
much attention amongst banking and commercial men. There 
is a dispute as to the manner in which the case was presented to 
the Court of Error, and we think it better to reserve what remarks, 
we have to make upon the case until it is fully and accu- 
rately reported in some of the law reports. It is supposed that 
the decision interferes with the safety of the ordinary and neces- 
sary transactions of merchants, and if so, the law must be altered 
by the proper authority. There are two dangers to be avoided 
in matters of this sort :—First, the inconvenience of impeding 
business ; second, the danger of facilitating fraud. Merchants 
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and bankers are generally competent judges of the mode of 
avoiding both these dangers, and we trust they will succeed in 
so doing in the present instance. 


ee 


The Royal British Bank.—The proceedings in this matter grow 
more and more complicated. Some instances of the utter ruin 
it has caused have come under our notice. Tradesmen who 
were shareholders have broken up their businesses and their 
houses and sought shelter abroad until the storm has abated. 

It is, however, to be hoped that some good will result from 
the late vexatious proceedings. Let us not be told in future that 
the Court of Bankruptcy is for one set of creditors, the Courts 
of Law for another set, and that the Court of Chancery is for the 
shareholders ; but let one Court do complete justice to all. . 

We find no fault with the administration of the law, but 
rather with the makers of it; and we hope that the experience of 
the one will be combined with the power of the other to create 
a just and sufficient law for future transactions of this nature. 








Legal Misrellanp. 


Court of Bankruptcy, Basinghall-street, Dec. 29th.—( Before Mr. Com- 
missioner GOULBURN). 


IN RE SYERS, WALKER, AND SYERS. 


Tue bankrupts were merchants in Ball-alley, Lombard-street. 

Debts to the amount of £80,000 were now proved against their estate, 
and Mr. James Broad, ironmerchant, of Drury-lane, and Mr. W. Solley 
Grey, of Cullum-street, were chosen assignees. | ; 

Me. Linklater, for the assignees, said the total amount of the debts and 
liabilities was £170;000, and the assets £34,000. 

His Honour thought the assets rather shadowy, and granted an allowance 
of £3 per week, to be increased to £5 per week should the bankrupts’ 
accounts be duly filed at the examination meeting. 








Court of Bankruptcy, Basinghall-street, Jan. 2.—(Before Mr, Commissioner 
Fane.) 


IN RE WILLIAM SMITH. 


Tue bankrupt was a banker of Hemel Hempstead, and of Watford, in the 
county of Herts, trading under the firm of Smith and Whittingstall, and 
formerly in partnership with Edmund Fearnley Whittingstall, since 
deceased. 

‘This was the examination meeting. 
The bankrupt’s balance-sheet, as prepared by Mr, Turquand, extends 
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from the 31st December, 1853, to the 25th of August, 1856. Subjoined is. | 
an abstract :— 


Dr. 

To sundry creditors—balances of banking accounts ... £27,575 4 5 
Sundry creditors—holders of notes in circulation at 

date of petition coe eee one eee a 
T. E. Dyson—cash lent December, 1855, in respect of 
which he holds the joint and separate bond of 
William Smith and E. F. Whittingstall, and a se- 
curity on the separate estate of E. F, Whittingstall 8,000 0 0 


12,000 0 0 


Creditors holding security ... oe see oa 19,333 16 11 
Profits—interest, discount, &c.... «+. £8,332 15 1 

Less interest and commission paid ... oes ie 1,730 15 9 

6,601 19 4 

£73,511 0 8 





Cr. 
By cash balance paid to official assignee ... £1,542 13 3 
Deduct sundries to be paid in full ... -- 537 6 8 


$s — “085 6 OF 
By sundry debtors—estimated to realise... ... +» 10,078 8 2. 
‘Property given up ees cos eos ove ee 285 0 0 
Property held as security coe vee coe eee 15,275 16 6 
Losses ou nea aon ee és aie 15,436 1 2 
Sundry expenses... eee oo oe eee ee 2,906 3 3 
William Smith—balance of drawing account 4,707 17 10 


The late E. F. Whittingstall—balance of drawing 
account ane pee ise Mini oun eee 2,152 12 9 

Deficiency, December 31st, 1853—viz., : 
at debit of W. Smith ... ins £18,594 17 2 

KE, F. Whittingstall ove ooo «. 3,068 17 6 








21,633 14 8 
£73,511 0 8 











_ A balance-sheet of the private estate of the bankrupt extends over the 
same period, It shows available assets amounting to about £7,000, the: 
unsecured creditors being only £149. 

To the bankrupt’s balance-sheet of the bank is affixed a note, of which 
the following is a copy :— 

“ My late partner, E. F . Whittingstall, died on the 13th of March, 1856. 
I continued the business upon the deeease of Mr. Whittingstall, being 
appointed for the purposes of the bank sole executor, the other executors 
bein ~ ey for all other purposes connected with the testator’s will ; 
and by his will he gave his other executors full power to raise, out of his 

encral estate, any moneys that should be payable by him towards the 

abilities ef such banking concern. I, therefore, with the concurrence of: 
the executors, continued the business, and they, as soon as they could in- 
vestigate the bank affairs, raised money, and advanced it to meet the 
liabilities. The executors and their solicitors negotiated for the sale of the 
bank business and the goodwill, first with Mr. Heale for £4,000, and on the 
failure of the negotiations with him, then with Mr. Hunt, of the Bucks 
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and Oxon Bank, who agreed to give £3,000, and I only kept the bank open 
pending these arrangements, relying on their being carried out. en 
the executors broke off their negotiations, I immediately closed the bank.” 

In order to make the foregoing statements intelligible to the general 
reader, it may be necessary to remark that the accounts show claims 
against the bank to the amount of £66,909 1s. 4d., the assets being 
£26,644 11s. 3d.; but the question arises whether the creditors have not a 
claim upon the estate of the late Mr. Whittingstall, in which case it is 
fully understood that their claims will be paid in full. The note affixed to 
the procedings is regarded by the creditors as furnishing evidence in 
favour of that claim. The trustees of Mr. Whittingstall, on the contrary, 
contend t that their liability extends to only about £20,000 of the debts of 
the bank. 

_ A summary of the position of the bank on the 13th of March, 1856, con- 

tains the following items :—Creditors on balances of banking accounts, 
£49,979; on notes in circulation, £23,070; T. E. Dyson, holding bond, 
£8,000; bills receivable and cash balance, £17,782; debtors on overdrawn: 
accounts; £28,898; bank estate, £1,578 ; Watford estate, £2,021; invest- 
ment account, £4,816 ; William Smith, debit balance, £20,792 ; E. F. Whit- 
tingstall, £5,158. 

Mr. Linklater, in asking for an adjournment and further accounts, said, 
Mr. Whittingstall’s death occurred in March, 1856, after which event the 
business of the bank had been carried on as previously. 

The Commissioner.—You contend that the executors of Mr. Whittingstall 
are in the position of partners. 

Mr. Linklater said, such was the view taken by the assignees. That, 
however, would be a question for the Court of Chancery, in which Mr. 
Whittingstall’s estate was to be administered. 

Mr. Lawrance, as representing the executors of Mr. Whittingstall, wished 
not to be understood as acquiescing in Mr. Linklater’s observations. 

Mr. Linklater said, the assignees had collected assets which the repre- 
sentatives of Mr. Whittingstall said belonged to them, and which they con~ 
tended should be applied in payment of debts for which Mr. Whittingstall 
and Mr. Smith were jointly liable. 

Mr. Commissioner.—Then it is a case of marshalling of assets. 

Mr. Linklater said the assignees could not at present divide the funds in 
hand... If they did so they might be called to account by the creditors of 
Whittingstall for applying the joint funds to pay the separate creditors of 
Smith. It was necessary to have information showing the position of the 
firm at the date of Whittingstall’s death. A statement had been filed, but 
the assignees required an account of the debts and liabilities paid off by 
Mr. Smith since the death of Mr. Whittingstall. They wanted to know 
when the notes now in circulation were issued. At the death of Whittingstall 
the notes in circulation were £23,070, and at the time of the bankruptcy 
the amount was £12,000. There would be no difficulty in ascertainin, 
what. portion of this latter amount was in circulation at the time o: 
Whittingstall’s decease, and it was necessary for the rights of all parties 
that the amount should be ascertained. An account was required ac- 
cordingly. A liquidation account of the late firm was also required, show~ 
ing what assets had been collected since Whittingstall’s death, and what 
assets now belong to the firm. They wanted a trading account since 
Whittingstall’s death, 


The Commissioner—I suppose you want a rest made at the death of 
Whittingstall p 
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. Mr, Linklater—Yes. 

Mr. Cannan, the official assignee, said, the bankrupt had furnished an 
account of the joint and separate estates, and the claim of the executors of 
Whittingstall could be easily disposed of. They themselves said, that the 
bankrupt had contracted debts to the amount of £30,000 to pay off Whit- 
tingstall’s old debts. He (Mr. Cannan) deprecated any course that might 
yg vom and unnecessary litigation. 

Mr. Li r said, that, unless the accounts now desired were furnished, 
he should advise the assignees to divide nothing. They would become in- 
volved in aed in Chancery, and litigation would be unnecessarily 
occasioned. 

Mr. Oannan.—I could on my own responsibility, now collect Smith’s as- 
sets and divide them among the creditors. 

- Mr. Linklater.—If Mr. Cannan would give the assignees a guarantee, 
they would be obliged for the offer. 

Mr. Cannan was understood, in reply to this invitation, to decline to incur 
any personal responsibility in the matter. 

- Mr. Murray read a statemnent which he contended furnished nearly all the 
information now asked by Mr. Linklater. 

Mr. Linklater said, what the assignees required was, the same informa- 
‘tion’ in respect to debtors to the estate that had been furnished in respect 
‘to creditors to the estate. The position of the notes in circulation was ab- 
solutely necessary. 

His Honour said, he could see many reasons for supposing that they 
might get into the greatest possible difficulty, unless the accounts asked 
for were furnished. There would be an adjournment to Friday, the 
a = January, at eleven o’clock. During that interval, they could be 
‘supplied. 

* Adjournment accordingly. 


+ 





ourt of Bankruptcy, Basinghall-strect, Jan, 15.—(Before Mr. Commissioner 
: ANE), 


‘IN RE SAMUEL ADAMS 
THE HERTFORD AND WARE ‘BANK, 


Tae bankrupt was a banker of Ware and Hertford. This was the last 
*éxamination meeting. 

The bankrupt’s accounts, as prepared by Messrs. Thomas and Copley, 
‘éxtend from December 6, 1854, to July 25, 1856. Subjoined is an abstract: 
= Debtor. — To creditors, £61,849 17s. 10d.; ditto, holding security, 
£12,085. 5s. 3d.; notes in circulation, Hertford and Ware, £12,060; liabi- 
lities, £56,044 15s. 1d; profits, viz.—Hertford bank, £1,191 8s. 5d..; Ware 
ditto, £424 lls. 4d,; malting, £538 8s. 5d.; rents received, £2,201 3s. 4d. ; 
surplus at commencement, £14,459 1s. 10d.; total, £160,854 Ils. 6d.‘ 
Oreditor.—By debtors, good, £12,288 4s. 8d.; ditto, doubtful, £151 lis. 7d.; 
debtors who. have deposited security, £7,203 5s. 9d.; these debts‘are esti- 
mated to realize £2,551 13s. 8d.; freehold property, £4,945 0s. 10d.; ditto, 
“ in which I have a life interest only,” the a of which is, £4,934 ; pro- 
perty surrendered to assignees, £10,715 12s. 4d.; ditto, in the hands of 
creditors, £13,715 1ls.; rents due, £1,563 19s. 3d..; praperty settled on 
Mrs. Adams on the 6th of December, 1854, £6,260; payments in full, 
£7,861 1s. 6d., deducted from property. Trade expenses :-—Hertford 
bank, £1,835 17s. 5d.; Ware bank, £957 16s. 9d.; malting, £2,012 19s. 8d.,; 
interest on mortgages, £768 9s. 1ls.; law costs, £1;624 14s. 3d.; annu- 
ities charged on property, £386 1ls.; personal expenses £5,487 18s. ; loss 
by farms, £1,147 8s, 1d.; depreciation in property estimated,£20,485 6s, 6d.; 
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miscellaneous losses, £8,303 4s. 9d. ; liabilities per contra; £56,044 15s. 1d.; 
losses on securities deposited by debtors, £4,671 12s. 1d.; balance, £22 4s. 8d.; 
total, £160,854 11s. 6d. 

The losses are chiefly. on,absolute and life interests, but there ig a small 
sum of £164 expended on Ware manor. The liabilities are acceptances 
negotiated, the Bank of England being liability creditors for nearly- 
£20,000. The creditors include several charities and benefit societies for 
small amounts; Mr. Abel Smith, £1,710; Hertford Savings-bank, £837; 
W. Scammell, £3,587; the churchwardens of Ware, the Herts Hawking 
Society, &c. The property mortgaged and given up is chiefly at Ware, 
Bourne, and Parson’s Green. 

In the list of secured creditors are Messrs. Masterman and Oo., for. 
£4,213, holding India Bonds, £4,000. At the date of the sto there 
was at the Hertford Bank, cash, £403 4s, 1d;; notes, £785; Wase Bank, 
£994 45s. 8d.; checks, £30; furniture of bank, £200; bills receivable at- 
Hertford, £2,458; Ware, 3,074. The property given up comprises house-. 
hold furniture, plate, wines, &c., at private residence, Cannons, Ware, cost- 
£2,638 3s. 6d. ; estimated to realize £1,900; three shares in the Islington, 
Cattle Market cost £3,000, not 7 ag to realize any thing; twenty-five. 
shares in the Hertford and Welwyn Railway, cost £165, expected to. 
realize that amount ; fifty shares in the Unity Fire Office, £100, realized 
that amount. Extents had shortly after the suspension been issued by the. 
Orown, and malt seized. 

Statement of affairs, Dec., 1854.—C@reditors.—Hertford, £83,976 14s. 3d. ;_ 
ditto, Ware, £47,778 4s. 7d.; miscellaneous, £13,994 8s. 6d. ; duty payable. 
on stock of malt, £3,784 8a,; balance, £14,459 1s. 10d.—£163,956 17s. 2d. 
By debtors.—Hertford, £11,587 3s. 8d.; Ware, £15,625 lds. 1d.; mis-. 
cellaneous, £4,520.19s. 10d. (N.B.—Of these debts there remained un-. 
eollected at the bankruptcy, £1,494 6s. 10d.) Cash in hand—Hertford,_ 
£17,490 6s, 6d.; ditto, Ware, £13,050 9s. 2d. ; bills: receivable, Hertford, 
£16,831 Os. 7d.; Ware, £13,487 0s. 10d. (N.B.—Of these there still 
remains unpaid £1,108 10s. 6d.) Freehold property, £24,869 2s. 6d, ; life. 
interest in property, £16,746; sundry mortgages, £3,415 2s. 6d. still un- 
realised, but not now estimated to realise more than £1,935. Stock of 
malt, £8,433 18s.; live and dead stock on farms, £6,700; policies of* 
agsurance, £2,300; barge Mary Ann, £350; furniture of banks, which has. 
since realised £200; shares in the Unity Fire-office, £100; household: 
furniture, £2,500 ; rents due, 1,520 10s. 7d.; India Bonds, £4,229 7s. 11d. ;. 
total £163,956 17s. 2d. 

Mr. Lucas said he appeared as counsel for Mr. Scammell, a creditor for- 
£3,500; and forty creditors whose debts altogether amounted to £15,000. 
The accounts. had only been filed that’ morning, and he asked for an. 
adjenrnent for six weeks or two months to investigate them. : 

. Lawrance said Mr. Lucas had only anticipated: the wish. of the. 
assignees, who were equally desirous to have the fullest investigation, The 
accounts extended over a period of eighteen months, and occupied 300. 
sheets of paper. The most important pa was to investigate the position. 
ef the bankrupt in December, 1854. He then teok credit for a surplus of - 

- upwards of £14,000, and executed a P cnet vase settlement on his wife of 
£6,000. The bankrupt said he had this surplus of £14,000. . The assignees, 


on the con , denied that he was solvent at that time: The pees 
had put a value on certain property, and his accountants, feeling th 
diffieulty of their position, had suggested that the assignees should empley 

. # surveyor to value the property.. They had thus far declined to do so. 
They said the heen must first furnish a statement of the value of the 
property, and be care 


ul how he made the estimate. Having that before 
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them they would decide what course to take. There was another question 
which it might be necessary for the assignees to raise. It was believed 
that the trustees to the settlement were trustees for the bankrupt, and 
not for his wife ; but he would not now go into that. A large portion of 
the bankrupt’s estate had been realised, and the official assignee (Mr. 
Whitmore) Nad now in hand about £11,000 or £12,600, which he proposed 
to divide among the creditors as early as possible. 

In reply to the court Mr. Whitmore said, the estate might realise some- 
thing beyond £15,000 more than the amount now in hand. £6,000 of the 
— assets had been applied in paying off mortgages. The amount in 

and would suffice to pay a dividend of about 2s. 6d. in the pound. 

Mr. Lawrance said the proofs against the estate up to this time amounted 
to £90,000, and it was thought that they would not exceed £100,000, or 
£120,000. The assets would be increased by several sales of property, 
nearly completed. 

- Lucas.—The present dividend will be about 2s. in the pound. 

Mr, Lawrance.—I think we may make it 2s. 6d. We will divide as closely 

as possible. 

he Commissioner said that the bankrupt had produced £30,000 of assets 
and he did not feel called upon to make any alteration of his allowance of 
4 Hed week, and that there would be an adjournment to Friday, the 13th 
of February. 

Mr, Suele wished it to be understood that the 40 creditors whom he 
represented desired to institute a separate investigation of the bankrupt’s 
accounts. 

Mr. Galsworthy tendered a claim for £30,000, as arising in connection 
with certain proceedings in Chancery in the suit of Kay v. Johnson, 
The precise amount of the claim could not at the present moment be 
ascertained. 

A creditor objected to the continuation of the bankrupt’s allowance of 
£7 per week. e (the creditor) was living upon bread and cheese, and 
there were many creditors who would feel their losses more severely than 
he did. -Some poor creatures felt the loss of £5 or £10 most severely. It 
was a cruel case. 

The Commissioner said that, unfortunately, there was cruelty in all cases 
of bankruptcy. 

A Creditor—I am obliged to keep my family upon less than £7 per week. 

The Commissioner remarked that the allowance was only moderate in a 
case were £30,000 of assets were produced to meet £100,000 of debts. 

Mr. Lucas said, some creditors felt that this case had not been treated as 
an ordinary one. 

The Commissioner said that the allowance in the case was small. Takin 
into consideration the amount of assets, the bankrupt’s allowance wo 
not be one-tenth so much as that received by bankrupts in smaller cases. 


It was an outrage upon justice to say that persons in the position of the 
bankrupt were favourably treated. 


Mr. Lucas—That is the feeling of creditors. 

The Commissioner—You know that it is an unjust one. 

Mr. Lawrance said, a complaint had been made of the appointment of 
the present assignees. The fact was Mr. Lucas’s client (Mr. Scammell) 
had voted in their favour. Powers of attorney from Hertford and Ware 
had also been sent up to the amount of £40,000 in support of that choice. 
It was true one of the assignees was a creditor for a sum under £100, but 
the other assignee, Mr. Elsey, of the Bank of England, represented that 
corporation, and the debt of the Bank was £17,000, 

Creditor—Is the Bank of England unsecured ? 
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Mr. Lawrance—Perfectly unsecured. They do not hold a fraction of 
security, except, of course, the names of other parties on the bills. 

The Commissioner said he had made a calculation, and he found that 
the £24 of allowance to the bankrupt as objected to would not produce an 
addition to. the dividend of more than one-fourth of a farthing im the pound. 

Mr. Lucas said, a small sum among many might nevertheless be a large 
sum for one man. 

Mr. George Lovegrove, of Hertford, said he had proved for £88. There 
‘was a further sum of £55 upon which he wanted to take the opinion of the 
Court. The bank stopped payment and closed its doors at 4 o’clock. 
Between 2 and 3 o'clock of the same day the sum of £55 was paid into 
Messrs. Masterman and Co.’s to his credit. The bank at Hertford had not 
entered the amount in its books, and he submitted that he was entitled to 
the amount in full. He had not had any opportunity of receiving advice 
that the money was paid. 

The Commissioner disallowed the claim, and the debt was proved as an 
ordinary one. 

After some discussion an audit meeting was fixed for the f2th of February, 
and a dividend ——- for the following day. 

Mr. Lovegrove said he could bear testimony to the distressed condition 
of many of the depositors in the bank—poor men who had become depositors 
on the faith of its respectability. 

The Commissioner.—You cannot go into other people’s cases. 

Mr. Lucas said, creditors were greatly dissatisfied, and that he was 
informed the bankrupt was not exerting himself to do the best he could for 
his estate. 

A Creditor—And you are rightly informed, too. 

Mr. Lovegrove having expressed concurrence in this opinion, and stated 
that he had not in his observations intended to make any complaint of the 
conduct of the assignees, or of Mr. Whitmore, but that creditors felt that 
the delays and expenses of this Court were great. 

The Commissioner said it was seldom that an estate could be realised at: 
once, but he was sure that a dividend would be declared at the earliest 
possible moment. 

After some discussion on the subject of a claim in conneetion with 
Messrs. Mason and Waller, the executors of the estate of the late Mr. Samuel 
Adams, and for whom Mr. Armstrong appeared, an adjournment was 
erdered, 





Court of Bankruptcy, Basinghall Street, January 19th—( Before Mr. Commis- 
sioner HoLroyp). 
IN RE LEOPOLD REDPATH. 
Tuts bankrupt and convict was brought up to pass his examination, but no 
aceounts were ready. 

Mr. Lawrence said, the bankrupt had intimated his determination not: 
to answer questions put to him by this Court, touching his estate and 
effects. No account being filed, there must necessarily be an adjournment. 
He suggested an adjournment sine dic, and that a private meeting be fixed 
for takin the examination of the bankrupt in respect to certain claims 
against his estate. At, that meeting it might he decided what course to 
take should the bankrupt adhere to his determination not to give evidence. 

His Honour comma. 

Adjourned accordingly. 


-_ ——_—_— 
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LONDON CHARTERED BANK OF AUSTRALIA. 


A HALF-YEARLY meeting of the London Chartered Bank of Australia was 
held on the 19th of December, Mr. Duncan Dunbar presiding. A dividend 
of 23 per cent., for-the six months ending the 30th of June, was deelared, 
free of income tax, and the statement of profit and loss was adopted. 

It was explained by the chairman that the advices from the colony are 
favourable, and that, after making considerable deductions for bad debts, 
the total of profit will admit of the proposed distribution. One proprietor 
took objection to the large amount of expenditure incurred in conductin 
the business, and expressed an apprehension that, unless it could be reduced, 
the dividend will never show an adequate return for the responsibility of 
the investment. In answer, the chairman stated that, owing to the charges 
for necessaries and rent in Australia, it is impossible at present to expect a 
reduction in the expenditure. The profits for the last half-year have been 
£27,500, from which has been taken £10,300 for bad debts and preliminary 
expenses. About £3,000 bad debts remain to be provided for, and the 
board consider it satisfactory that the amount has been brought to this low 
point, after having stood at from £45,000 to £50,000. The inspectors and 

rs are now exercising great caution, and it is presumed, from the 
report of a director who has recently returned from visiting the establish- 
ments at Port Phillip and in New South Wales, that everything has been 
conducted in a creditable manner. No change, therefore, has been made 
in the general executive, and the experience the officials have gained 
will, it is predicted, lead to advantageous results. 

In answer to a question, the chairman stated that the 700,000 capital 
eannot be altogether profitably employed, and, should the business not more 
rapidly extend, the question of the best course to be pursued on this point 
will be brought under consideration at the next meeting. It was imagined 
when the charter was first obtained that the full amount would be required, 
but, in sognegnanes of additional banks having been organised in the 
colony, and other local changes, the sphere of operations had been par- 
tially curtailed. At present, £400,000 or £500,000 is regarded as ample to 
meet the existing wants of business. The only other topic touched upon 
was the formation of a reserve fund, and the whole of tlie explanations 
being regarded as satisfactory, votes of thanks were passed to the chairman 
and the directors. 

Annexed is the abstract of profit and loss :-— 

Abstract of Profit and Loss account at the 30th of June, 1856. 

To fourth dividend of 2 per cent. for half-year ending Dec. 

31, 1855... eee eee eee eee eee -- £41,000 6 0 
ey of preliminary expenses for half-year ending 

une 30, 1856 ... eos eos eee See seo 581 4 4 
Proposed dividend at the rate of 5 per cent. per an- 
num on paid-up capital for half-year ending June 

30, 1856 (free of income tax)... an Pre "ee 14,375 0 0 

Balance to next half-year cee eee cen eee 2,507 10 8 





£28,463 15 0 


————— 
i oieeeenennianemmeenimmmmemel 
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By balance at Dec. 31, 1855, per last report  ... ee 11,103 14 IT 
Balance of profit and loss in London and in the colonies 
for half-year ending June 30, 1856... ee -. 17,360 0 1 


— 


£28,463 15 0 





Balance brought down ... ooo es vee «. £2,507 10 8 


—— 





COLONIAL BANK. 


Tue half-yearly meeting of the proprietors of this bank took place on the 
14th of January, at the London Tavern, Mr. C. Marryat in the chair. 

The Secretary (Mr. OC. A. Calvert) read the following report :— 

“In pursuance of the requisitions of the charter, the directors now lay 
before the proprietors the following statement of the debts and assets of 
the corporation on the 30th June, 1856, and of the profits made during the 
half-year ending at that period, viz. :— 








DEBTS. 
Circulation bei: see =e ae oe «. £225,937 19 2 
Deposits and other liabilities ws cm: oe -» 1,361,658 15 7 
Paid-up capital... vos eee oes eee woe 500,000 0 0 
Fund to meet bad debts ... oat sie ee vee 168,080 4 0 
Profit wee wall ose eee ‘et o> oe 25,967 12 3 
£2,281,644 11 0O 
ASSETS. 
Specie ven = — ake a. ie . £260,676 5 6 
Due to the Bank in the Colonies, on Bills discounted 
and purchased, including those past due ss 3 dee 895,362 18 9 
Due to the Bank in the Colonies, on cash credits and 
current accounts ‘ee ee ste ae dos 111,829 10.1 
Due to the Bank in London, on Bills remitted, cash at 
Bankers, &c. wha ee Bee Si cose 1,007,424 19 § 
Bank premises and furniture, in London and the Colonies 6,350 17 3 
£2,281,644 11 0 





The directors have much satisfaction in submitting to the proprietors 
the above statement, which, by an adherence to the provident course 
hitherto pursued, will enable the directors to make a considerable addition 
to the fund to meet bad debts, and should nothing unforeseen occur, they 
will, ere long, have it in their power to announce the final extinction of old 
outstandings, and be in a position to recommend an increased dividend. 
Meanwhile the directors do not doubt that the proprietors will agree with 
them in their proposal, that out of the profits of the half-year ending on 
30th of June, 1856, which, after making provision for income-tax, and for 
current, bad, and doubtful debts, amount, as per above statement, to 
£25,967 12s. 3d., a dividend be made of 2} per cent. (being. at the rate of 
5 per cent. per annum) on the paid-up capital of the corporation, which 
will require £12,500, leaving £13,467 12s. 3d. to be added to the fund for 
bad debts, whereby it will be increased to £181,547 16s. 3d. The directors 
consider the time now arrived when they can comply with the wish of 
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the proprietors, that the haif-yearly statement should show the balance of 
bad debts. Having thoroughly investigated those outstandings, they are 
happy to report that the loss, which they have always hitherto estimated 
at £210,000, will not exceed £204,768 1s. 3d., from which deduct fund to 
meet bad debts, as above, £181,547 16s. 3d., leavesa balance of £23,220 5s. 
In the next statement consequently, that balance will appear instead of the 
* fund to meet bad debts.” The directors are glad to report further that 
the accounts of the half-year just ended, so far as they have been received 
from the branches, give every reason to expect that its result will be quite 
equal to that of the corresponding period of 1855. It will doubtless be 
satisfactory to the proprietors to be informed, that the directors, after a 
minute examination of the stock ledgers of the corporation, can state them 
to be perfectly correct and in order. 

The Chairman, in moving the adoption of the report, congratulated the 
proprietors on the fact that the accounts showed. the largest amount of 
profit that had been made by the bank since its establishment, and observed 
that this augured well for the future. The increase was the more gratify- 
ing as it enabled the direetors to add a large sum to the outstanding bad 
debt fund. They expected to see the bad debts very shortly extinguished, 
when, if no unforeseen accident arose in the meantime, the whole of the 
profits would be available for dividend, although of course it would be 
desirable to set aside a portion of them to form a reserve fund. It was 
very satisfactory also to the directors to. be in a position to state that the 

oss amount of the bad debts had been reduced by the sum of £6,000. 
With reference to the last paragraph in the report, he would remark that 
the disclosures which had beea recently published had naturally made the 
directors rather sensitive, and although they had no reason to suppose that 
there was anything incorrect as regarded the transfers, they instituted a 
thorough investigation, which had proved entirely satisfactory, notwith- 
standing which, however, they had since established a few additional 
checks. (Cheers.) 

After a short conversation the report was adopted. 

In reply to questions, 

The Chairman observed that the increase of profits on the last half-year 
arose partly from an increase of business in the colonies, and partly from 
the increased rate of interest in this country. As regarded the item 
“ deposits and other liabilities,” the amount under the head of deposits was 
between £500,000 and £600,000, and the remainder consisted principally 
of bills drawn by the branches. The expenses of the various colonial 
branches amounted to £19,000, and he could hold out no prospect of their 
being reduced. They could not expect to have the services of good officers 
in the colonies without adequately paying for them. (Hear, hear.) It had 
been complained that the specie reserve was too large; but the directors 
considered that it would not be safe to reduce it—they must be prepared 
for every call which might be made upon them. (Hear, hear.) 

The dividend of 2} per cent. was then declared, free of income tax, pay- 
able on the 20th instant; and the retiring directors having been re-elected, 
the proceedings terminated in the usual manner. 





LONDON JOINT-STOCK BANK. 


Tue half-yearly general meeting of the proprietors of the London Joint- 
Stock Bank was held at the Banking-house, Princes-street, City, on the 
15th of January. Mr. Flower, chairman of the board of directors, in the 
chair. 
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The following was the report :—‘‘ With much satisfaction the directors 
again meet the proprietors of the bank, to place between them the state of 
their affairs,and the profit and loss account for the half-year ending the 
31st December, 1856. The proprietors will perceive that, including the 
sum of £25,086 18s. 6d., brought forward on the 30th of June last, there 
is a net balance of £84,217 4s. 9d., which the ‘directors have appropriated 
as follows, viz. :—£37,500 to the payment of a dividend of £6 5s. per cent. 
for the half-year (being at the rate of 12} per cent. per annum) upon 
£600,000, the paid-up capital; £46,500 to the payment of an additional 
bonus of 15s. 6d. per share; and £217 4s. 9d. to the credit of the guarantee 
fund ; total, £84,217 4s. 9d. With this addition the guarantee fund amounts 
to £165,932 13s. 10d. The dividend and bonus, free from income-tax, will 
be payable on and after Friday, the 23rd instant.” 


Balance-sheet, 31st December, 1856, 
LIABILITIES AND ASSETS. 


Dr. 

To capital paid up, viz., 60,000 shares at £10 each _—.... £600,000 0 0 
Amount due by the bank eos see cee eee 7,224,527 138 5 
Amount of “The Guarantee Fund,” 

30th June, 1856... eee ---£163,266 9 2 
Six months’ interest on ditto, at £3 
per cent. per annum soe ee 2,448 19 11 





165,715 9 1 
Undivided profit for the last half-year ove +» 25,086 18 6 
Amount carried to profit and loss account... ee. =113,424 5 11 





£8,128,754 6 11 








vs Cr. 
By Exchequer-bills and India bonds -_ site -..£1,018,611 5 0 
Cash, loans, bills discounted, and other securities ... 7,065,068 1 11 
Building, furniture, &¢., in Princes- 








street... bes _ des £36,950 0 0 
Ditto ditto ditto in Pall Mall -. 8,125 0 0 
———._ 45,075 0 0 
£8,128,754 6 11 
—————— 
Profit and Loss Account, 
Dr 


To current expenses, proportion of building expenses, di- 
rectors’ remuneration, bad debts, income tax, &c. £26,473 16 6 

Amount carried to profit and loss, new account, being 4 
rebate of interest on bills discounted not yet due... 27,820 3 2 
Amount transferred to the credit of ‘‘ The Guarantee 
Fund” ... eos oes oes ai evs -_ 
Dividend account for the payment of half-a-year’s 
dividend, at the rate of 12} per centum per annum 
upon £600,000, amount of paid-up capital upon 
60,000 shares ... = éob ae ane on 37,500 0 0 
Ditto for the payment of a bonus of 15s. 6d. per share 46,500 4 0 
4 5 


217 4 9 





£138,511 
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Cr. 
by balance brought down ... —... eee.) om w» £113,424 5 11 
Undivided profit brought forward from the last half-year 25,086 18 6 


£138,511 4 5 





The Chairman moved the adoption of the report without comment. 

Mr. Josiah Wilson asked some questions in reference to the Exchequer- 
Bills held by the bank, and 

The Chairman, in reply, observed that the deed of settlement required 
that in making up the accounts the directors should value all the securities 
held by the bank at the market price of the day. 

The report was then adopted, and the dividend having been declared, 
Messrs. W. M. Christy, F. B. Godfrey, W. 0. Gore, M.P., H. Grace, and 
T. Tilson, were re-elected directors. 

On the motion of Mr. Josiah Wilson, seconded by Mr. G. F. Young, a 
vote of thanks and confidence to the chairman and directors was passed by 
acclamation. 

The Chairman, in acknowledging the compliment, took occasion to ob- 
serve that owing to the precautions taken by the founders of this bank, no 
director could obtain advances without depositing the most unquestionable 
securities ; in fact, he might say that the directors were more rigidly dealt 
with in that respect than the general public. 

Thanks were also voted to Mr. Pollard, the manager of the bank, and the 
proceedings then terminated. 





UNION BANK OF AUSTRALIA, 


A sprctat general meeting of the proprietors of this bank was held at the 
London office, Old Broad Street, on the 19th of January, for the purpose of 
receiving a statement of the bank’s affairs up to the 31st of December last, 
and declaring a dividend. The chair was filled by Mr. J. J. Cummins, who 
opened the proceedings by calling upon the secretary, Mr. Saunders, to read 

e report of the directors and the statement of accounts, which was as 
follows: — 

The advices received from the colonies since the annual meeting in July 
last, reach down to the 16th of October. Mr. M‘Donald, who had then 
recently returned to Sydney from a tour of inspection, reports in the most 
satisfactory terms relative to the general interests and business of the bank 
at all its branches. 

The exchanges, especially at Melbourne, have not been as productive of 
profit as during previous years. Increased competition has kept the rough 
gold produced at a price on which scarcely any profit could be realised on 
its importation to this country. This bank has carefully abstained from any 
measure calculated to encourage this competition, and the directors have 
every reason to be convinced that their managers at the branches contiguous 
to the gold producing districts have zealously and prudently carried out the 
views of the board in their cautious policy, without omitting any opportunity 
of obtaining the needful supplies of the precious metal on terms not less 
favourable than the other establishments. 

There can be no doubt that the Australian colonies are steadily advancing 
in every element of wealth and national importance. The progress of rail- 
roads and other internal improvements promises the still further development 
of their vast resources. Coiennenee, although liable to fluctuations from 
overstocked markets, or other temporary causes, must adyance with general 
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prosperity; and it is impossible to overrate the national importance of the 
triumph of British enterprise and industry in these portions of the empire. 

The statement of accounts now submitted to the proprietors presents an 
amount of net profit for the six months now reported on of £90,528 1s. 5d.; 
from which £7,057 6s. 3d. has been deducted for income-tax paid, leaving 
£83,470 15s. 2d. for division. 

This admits of £82,000 being appropriated for the purpose of dividend, 
which the directors have determined to apply as interest on the paid-up 
capital; and the same will furnish a dividend, by way of interest, at the 
rate of ten (10) per cent. for the half-year, being at the rate of twenty (20) 
per cent. per annum on the amount paid up in respect of each share in the 
capital of the company, payable in London, free of income-tax, on the 10th 
February ; and in the colonies, with the addition of income-tax, as soon as 
the inspector shall fix, after the receipt of advices. 


Statement of Liabilities and Assets at the Branches on the 30th June, and at 
the London office, on 31st December, 1856. 


LIABILITIES. 
Circulation ... ies en aie ane iia wee £364,064 
Deposits ‘aa os eke = —_ we «ss 2,423,467 
Bills payable and other liabilities... eos see ++. 1,160,218 


PhO 
Cone 











Balance of undivided — “iia wae ate ie 89,138 
Reserve fund (invested as per contra) £200,000 0 0 
Paid-up capital... a8 lab 820,000 0 0 
1,020,000 0 0 
£5,056,887 7 8 
ASSETS. 
Specie on hand and cash balances... a wail -»» £1,061,220 0 IL 
Bullion ee “ ee ove se eee ae 9,709 411 


Bank premises and property eee coe ove ove 50,010 3 1 
Bills receivable, Government stock, and other securities 3,735,947 18 9 
Investment of reserve fund, New Three per Cents. «» 200,000 0 0 





£5,056,887 7 8 





STATEMENT OF PROFITS, 

Balance of undivided profits at June, 1856 site we £91,767 6 7 
Out of which a dividend was declared, by way of interest, 

. amounting to ioe oa cam iin die ““ 86,100 0 0 





Leaving a balance of vee Sa ae ee 5,667 6 7 
To which are now to be added the 

profits of the past half-year, ending 

at branches on the 30th June, and 

at the London office 31st December, 


1856 ... vee eos coe +» £90,528 1 5 
Deduct income-tax paid for half-year 
on the average of the last three years 7,057 6 3 


83,470 15 2 





Balance of undivided profit at this date ...  ..  «.» £89,138 1 9 
RESERVE FUND. 
As reported at June, 1856 ... aus “ek is we £200,000 0 0 
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The Chairman said—Gentlemen, the present, as you are aware, is @ 
supplemental meeting, our annual meeting being held in the month of July. 
Our report, therefore, is briefer than it usually is at the end of the year, 
when we have more to report on matters which are now pending. The 
accounts, too, may not, perhaps, a rag quite so satisfactory in their re- 
sults; but Ihave just this one remark to make. At our last annual meet- 
ing the directors, seeing that the average on which the income-tax was 
charged was beginning to be reduced from the average of the three years of 
high profits, thought themselves justified in trenching in a small degree on 
the reserve fund to pay the amount of dividend then declared of £2 12s. 6d. 
per share. For this purpose they found it necessary to trench on the pre- 
vious reserve to the extent of £2,867. On the present occasion, however, 
after paying the dividend of £2 10s. per share, there is £1,470 added to 
that reserve. (Cheers.) We shall see at the close of the year in July how 
far.we can again act on the state of accounts to be then submitted to you. 
Meanwhile I hope it will be satisfactory to to know that, although the 
present dividend is 2s. 6d. a share less, yet that the reduction arises chiefly, 
not alone, from our not further trenching on the rest, but our adding 
£1,470 to it. (Hear, hear.) With respect to the general position of the 
bank, Tam happy to-be able to reiterate what is stated in the report, that a 
very clear and able survey of our branches reached us by the last advices 
from Mr. Inspector M‘Donald, in which he gives us the full assurance that 
never at any time did this bank stand higher in the colony, and that he 
was thoroughly convinced we were not-at any disadvantage, even though 
we Were cautious in abstaining from encouraging the competition to which 
reference is made in the report. (Hear, hear.) I have also to state to the 
meeting that every account having been thoroughly investigated and all 
bad debts written off, the amount of reserves kept in hand against doubtful 
dependencies, owing to the improvement of several estates, is in a much 
better position now than at our last meeting. We can, therefore, I think, 
look forward with perfect satisfaction to the state of our colonial establish- 
ments ; and I am convinced that no effort has been spared or will be spared 
by our officers abroad to maintain the high standing of the Union Bank of 
Australia. If any gentleman has any questions to ask I shall be most 
happy to answer them as far as lies in my power ; after which I shall pro- 
pose the ordinary resolution, “That the report now read be adopted and 
printed for the use of the proprietors.” 

A Proprietor—Will you-be kind enough to inform us what is the amount 
of the reserve fund for special purposes ? 

The Chairman—The amouut set against doubtful dependencies is about 
£54,000, irrespective of a sum that we- shall derive from property now 
about to be sold at Melbourne, which will add some £8,000 or £10,000 to 
it.—(Hear, hear.) - . 

Captain Lawson wished to know if the £50,000 reserved at the last 
meeting was to be considered as lost P 

The Chairman—lIt was not lost, but reserved against doubtful debts, 
that could not be called “ bad” at the time. Many of the estates had since 
improved, and a portion of the sum was still in reserve against future bad 
debts.—(Hear, hear.) 

A Proprietor—The statement which the chairman has now made is a 
satisfactory one, because it was distinctly stated at the last meeting that 
the £50,000 was exhausted. 

The Chairman—I should be sorry if a wrong impression were to go 
abroad upon this subject. What was stated was that that sum was all 
required to set against what appeared to be doubtful. All bad debts were 
written off, as they are now.—(Hear, hear.) - sine 
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A Proprietor—Is the amount now held in reserve fully equal to meet all 
the doubtful debts P 

The Chairman—We believe it to be beyond all that we have any reason 
to believe in any kind of way doubtful.—(Hear). 

A Proprietor was not aware that in the previous account so large a sum 
as £50,000 was allowed for bank premises and property. What was the 
increase P 

The Chairman—The increase during the half-year is about £2,000. On 
account of the expansion of our business we are obliged to raise new 
branch buildings; and in one instance we have erected new premises 
instead of renting old ones, and such an increase will, I presume, continue 
to be necessary from time to time. We believe that the banking premises 
may be put down as worth more than double the sum mentioned in the 
account.—( Hear). 

A Proprietor—And all paid for ? 

The Chairman—yYes. (Hear, hear.) 

The motion for adopting and printing the report was then put to the 
meeting, and carried unanimously. 

Captain Lawson asked if it were not possible to place the bank under 
the Limited Liability Act. 

The Chairman—No ; banks are specially excepted from the provisions of 
that act. (Hear, hear.) 

Captain Lawson—Seeing that so many banks have gone wrong, perhaps 
it would be advisable for us to come under that enactment. . (Expressions 
of dissent.) 

The Chairman—I am really inclined to think, from experience, that unli- 
mited liability, with good management, is the safest.. (Hear, hear.) I 
never did value charters, and do not value them now, though I may possibly 
change my opinion. 

Mr. James—We have £200,000 reserve invested in the English funds, 
£50,000 set against doubtful debts, and £8,000 or £10,000 from a sale of 
property at Melbourne, to meet any unexpected casualties. That, in my 
opinion, is our safety-valve. As long as we have that we shall not require 
limited liability. (Hear,-hear.) We have had the pleasure to-day of lis- 
tening to an extremely satisfactory report—one of the best, indeed, that has 
ever been presented to us—and I am sure it is impossible for us, as pro- 
prictors, to leave this room without expressing our thanks to the directors 
for the care and caution with which they have transacted our business in 
the colonies. (Cheers.) I beg to propose, therefore, that the thanks of the 
meeting be given to the chairman and the board of directors, (Loud 
cheers.) 

A Proprietor seconded the motion, which was then put to the meeting by 
Mr. James, and carried by acclamation; and the compliment having been 
briefly acknowledged by the chairman, the proceedings terminated. 





THE CITY BANK. 


Tue second ordinary general meeting of the shareholders was held 
January 20th, 1857, at twelve o’clock, at the London Tavern, Bishopsgate- 
street. Sir Robert Carden presided. The following is the report. 

The directors haye much pleasure in meeting the proprietors, believing 
that it will be agreeable to them, at the present time, to receive a report 
of the progress and operations of the bank for the last six months, although 
the deed of settlement does not require the directors to convene half-yearly 
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meetings. The accounts of liabilities and assets and profit and loss, now 
submitted, show that after deducting current expenses, a proportion of 
building expenses, making ample provision for bad and doubtful debts, 
and also after allowing interest to the amount of £14,951 3s. 3d. on 
current and deposit accounts, the directors are enabled to declare a divi- 
dend for the half-year ending the 31st December last at the rate of £5 per 
cent. per annum, free of income tax, and to carry forward the sum of 
£3,742 10s. 7d. to the profit and loss new account, to be dealt with on the 
30th June next, that being the termination of their financial year. The 
directors, under the conviction that the success of the bank mainly depends 
upon its beiag so conducted as to secure public confidence, have, during 
the past half-year, increased the amount of its available securities by 
further purchases of exchequer bills. The low rate of interest these 
securities bear as compared with that which has been current in the money 
market, and the present low price at which they are valued in the 
annexed account, have necessarily diminished the amount of profit ; never- 
theless, the directors doubt net that the course which they have adopted 
will meet the approval of the shareholders. The City Bank was admitted 
to the clearing house on the 1st October last, and now offers all the advan- 
tages enjoyed by the older joint stock banks of the metropolis. The directors 
eongratulate the proprietors on the continued increase of its business, and 
they trust the respective shareholders will join with them in making every 
exertion to promote its further prosperity. The dividend will be payable 
on and after Monday the 26th instant. 


LIABILITIES. 
Capital paid up, viz., £50 per share on 4,500 shares ... £225,000 
Amount due by the bank on current and deposit ac- 

counts ... ae A ioe ae ase kaa 944,475 
Amount of reserved fund ... bes siti pre aaa 10,000 
Profit and loss, for balance of that account... as 20,857 


. £1,200,332 10 
ASSETS. ———S 
Exchequer bills and bonds, and East India Bonds ... £143,174 1 1 


Bills discounted, loans, cash, &c. ae ‘ie e 1,031,713 4 1 
Building, Furniture, &c.—Payments to thisdate ... 25,445 5 7 


£1,200,332 10 9 


Profit and Loss Account for the half-year ending 31st December, 1856. 
Dr. 
Current expenses, including salaries, rent, stationery, 
directors’ remuneration, proportion of building ex- 
penses, allowance for bad debts, income tax, &c. ... £6,589 6 9 
Amount carried to profit and loss new account, being 
rebate of interest on bills discounted, not yet due ... 4,800 6 l 
Dividend account, for the payment of a dividend at 
the rate of £4 per centum per annum, upon 
£225,000, amount of paid-up capital upon 4,500 
shares... am! aes sas ie eis — 5,625 0 0 
Surplus profit, transferred to the credit of profit and 
loss, new acconnt weet eee oe ves 3,742 10 7 


£20,857 3 5 
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Cr. 
Balance brought down... ose nee a eos 20,857 3 6 


£20,857 3 5 








The usual preliminaries having been gone through, 

The Chairman proceeded to say, Gentlemen, the report you have just 
heard is short but expressive. I believe it contains nearly everything pecu- 
liarly interesting as regards your establishment. The directors, as you are 
aware, by the deed of settlement did not originally contemplate meeting 
you half yearly, but in these disastrous times, when there is so much pro- 
fligacy existing, and such uncertain and inadequate punishment inflicted 
upon the offenders, the directors thought it their duty to meet you as often 
as they could—their wish being to state to you fully and clearly the manner 
in which your affairs have been conducted.’ (Applause.) In these times I 
think it highly necessary that the directors should frequently convene the 
shareholders for the purposes I have mentioned. It may be true that we 
may have nothing to communicate; but if the proprietors meet and no 
questions are asked, the circumstance is so far satisfactory. We have not 
only given you a short report, but we have given you a statement of the 
assets and liabilities of the Bank. These assets and liabilities have been 
verified by two of the most troublesome auditors that ever tested the 
accounts of any bank or other public institution. When I say troublesome 
I do not mean troublesome in an offensive sense, but I do say that I never 
saw two gentleman take such pains, I may almost say unnecessary pein. 
to arrive at the truth. They were determined to sift everything (applause) 
from beginning to end. In one case they would not take the affidavit of 
our manager or the affidavit of the secretary of the Board of Trade, beng 
determined to see for themselves that every share was originally taken an 
the money placed to the credit of the bank. I do not say this as matter 
of blame. I mean to say that when two such auditors have verified the 
bank’s accounts, you may be assured that the audit may be relied upon. 

With regard to the dividend, I hope you do not feel rey, ry i Allow 
me to allude to the fact that the proprietors of the London Joint Stock Bank 
were satisfied for five years to receive a dividend of five percent. In refe- 
rence to the dividend we propose, I may mention that the directors are 
anxious to establish the bank on such a solid foundation that nothing is 
likely to interfere with its fature prosperity. When you recollect that the 
bank has only been established for eighteen months, that the advantage of 
the clearing con only dates from the first of October, when ye remember 
that all our preliminary expenses—a thing hitherto unheard of in the his 
of banks or other public companies—have been cleared off, we may we 
congratulate ourselves on the success of the bank. (Applause.) The gross 
profits for the first eleven months amounted to £21,790; for the last six 
months, the gross profits'‘amounted to £20,800, showing very nearly the same 
amount of profit for the six months as accrued during the eleven months. 
(Applause.) There is a peculiar feature in connection with our operations. 
which shows the confidence which the public have in joint-stock banks, and 
the advantage they derive from them. I do not think the public are sufficiently 
aware of the advantage of keeping a banking account. It will be seen from 
the report that £14,954 has been paid for interest. Of that sum a lar 
portion was paid on current accounts. In other banks this is lost entirely 
to the public. When it is considered, I repeat, that £14,951 has been dis- 
tributed as interest to the depositors and customers of the bank during the 
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past six months, surely, when this fact is known to the public, they will see 
the advantage of keeping an account with a joint-stock bank—I mean with 
the City Bank. (A laugh.) The expenses probably may appear to be rather 

er large, and upon this point I wish to make an explanation. We have a 

large staff; but clerks require to be drilled, and that drilling necessarily re- 
quires time. We are now “ open” to a great many more accounts, and in 
managing the increased business no additional expense will be incurred. 
In declaring a dividend of 5 per cent., the directors were of opinion, and 

T concurred with them in that opinion, that a dividend of 5 per cent. should 

almost be a fixed rate on the original capital, leaving the surplus to be 

appropriated at the end of the financial year as a bonus, thus making a 5 

per cent. stock subject toa bonus. ‘The dividend of 5 Pe cent. proposed 
now to be paid will amount to £5,625. The sum transferred to the credit 
of profit and loss and subject to division at the next general meeting 
amounts to £3,742. This is equal to 3 per cent. more than we really divide 
at present. So that ifthe directors had acted imprudently, whieh I trust 
they never will do, we could have declared a dividend now at the rate of 8 
per cent. per annum. I think it more desirable that we should divide 5 
per cent. now, and wait till June and see what the bonus will come to. I 
will repeat my belief that the bank is founded on a solid basis. We be- 
lieve that with your assistance (great good has been done by the assistance 
already rendered) in bringing new accounts—if each proprietor would bring 

@ new account every year, and that is not asking much, the benefit result- 

ing from the exertion so made would be felt at our June meeting when the 

bonus comes to be declared. (Applause.) 

Mr. East remarked that for his own part he was better satisfied with a 
dividend of 5 per cent. than he would have been with a higher rate. The 
— must be glad to see the bank established upon a sound footing. 

e wished to know if the reserved fund stated at £10,000 formed part of 
the money laid out in the purchase of Exchequer bills ? 
~ The Chairman—lIt does form part of the money so applied. 

In answer to another question, the Chairman stated that £500 had been 
applied to the building fund for the six months. In the case of the past 
eleven months, £1,000 was put aside for the same ebject. 

Mr. East—Is it intended to issue any additionalcapital? If the question 
is inconvenient or improper I will not press it. 

The Chairman—TI will answer the question. The subjeet has been under 
discussion, and there can be no doubt that the success of the bank will 
compel us to issue additional shares. The directors have not come to a 
decision, but it is likely that another 1500 shares will be issued in course 
of the year, making the paid-up capital £300,000. 

-- The dividend was then declared, and the report unanimously adopted. 
Mr. Sidney Gurney, after expressing the gratification he felt at the pro- 
ess the bank was making, remarked that every shareholder must feel 

imself greatly indebted to the directors for their successful exertions. 

He would therefore move that the best thanks of the shareholders be ten- 

dered to the directors for the combined wisdom and energy with which they 

have conducted the affairs of the bank. 

The vote was carried with acclamation. 

The Chairman—I may say for the directors and myself that we are ex- 
tremely gratified at this mark of your confidence. Looking at all the cir- 
cumstances of the case I do heartily hope and believe that ‘we shall be 
successful. I always said and thought that we have got the best situa- 
tion for a bank, and I have always thought and said that we shall be the 
best bank in London. (Applause.) 
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A Shareholder remarked that a successful bank could not be expected 
without a good manager. In proposing a vote of thanks to Mr. White, the 
able and respected manager, he must express his belief that no bank in 
London possessed an officer better deserving the confidence and support of 
the proprietors than did Mr. White. 

The vote was carried with much applause. 

Mr. White—I sincerely thank you for the honour done me. You may 
rest assured that my continued exertions shall be given to whatever tends 
to advance the prosperity of the bank. 

Mr. Rasch (qne of the auditors) in acknowledging a vote of thanks, men- 
tioned that he and his colleague had received the utmost assistance from 
the directors and all concerned in carrying out the business of the audit. 
He must express’ his conviction, founded upon a complete and searching 
inquiry, that the bank rested upon a sound tats, and that its operations 
were admirably conducted. The shareholders need have no fear of the 
management falling into those melancholy practices of which they had all 
read and heard so much. 

The proceedings then closed. 





LONDON AND WESTMINSTER BANK. 


The annual mecting of this bank was held at the chief offices, in Loth- 
bury, on the 21st January, Mr. Alderman Salomons presiding. 

The minutes of the last half-yearly meeting having been read, the fol- 
lowing report and statement of accounts were laid before the propietors :— 

‘“« The directors have the pleasure to report that—after making provision 
for all bad and doubtful debts, paying the income tax, setting apart £2,000 
towards the new buildings in Lothbury, Bloomsbury, Temple-bar and South- 
wark, and presenting a gratuity of 10 per cent. on their salaries to all the 
officers of the establishment—the net profits of the bank for the last half- 
year amount to £84,755 8s. 7d., which, added to £8,510 3s. 8d., the unap- 
propriated profits of the preceding half-year, make a total of £93,265 12s. 3d. 
Out of this amount the directors have added to the rest. or surplus fund the 
sum of £2,287 5s. 8d., making the total amount of that fund £150,000; 
and they now declare a dividend to the shareholders of 6 per cent. per 
annum, and also a bonus of 6 per cent. upon the paid-up capital. After 
these payments are made there is an unappropriated balance of £978 6s. 7d., 
which remain to the credit of the profit and loss account. The vacancy in 
the direction, occasioned in last, year by the lamented death of the late Mr, 
Burmester, has been supplied by the election of William Tite, Esq., M.P., 
F.R.S., and that occasioned by the resignation of Mr. Alderman Farncomb 
has been supplied by the election of Bonamy Dobree, jun., Esq., subject to 
the confirmation of the present meeting. After this confirmation, the three 
directors who go out by rotation will be Henry Bosanquet, Esq., Bonamy 
Dobree,, jun., Nsq., and David Salomons, Esq.—all of whom offer them- 
selves for re-election. 





Dr. ees 
To proprietors for paid-up capital... nis sae £1,000,000 0 0 
mount due by the bank on deposits, circular notes, &c. 11,438,461 11 0 
Rest or surplusfund _ ... eve eee eve e» 147,712 14 4 
Balance of profit and loss account... ous see 8,510 3 8 
Net profits of the past half-year oe ove coe 84,755 8 7 
£12,679,439 17. 7 
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Cr. 
By Government stock, Exchequer bills, en bonds, 
and India Bonds... - £2,011,282 3 1 
Other securities, including bills discounted, loans ‘to 
customers, &c. vee ° soe eee -- 9,548,566 13 4 
Cashin hand ... coe eee ove soe eo $1,119,591 1 2 
£12,679,439 17 7 
Profit and Loss, 2 
Dr. 
To total expenditure of the seven establishments, inclu- 
ding rent, taxes, salaries, stationery, &c., with a 
gratuity of 10 per cent. on their salaries to the 
officers of the establishment ... «.. £32,234 0 4 
Amount set apart towards the new buildings i in Loth- 
ps , Bloomsbury, Southwark, and — Bar, £500 
2,000 0 0 
Tessas of the dividend now declared, ‘at the rate of 6 
per cent. per annum, for the last half year, on the 
paid-up capital of £1,000,000.. vee eee +» 30,000 0 0 
Bonus of 6 per cent. on the capital os eee -- 60,000 0 0 
Amount added d to rest on surplus fund ... nai eo. 2,287 5 §& 
Balance of profit and loss account vee eee eve 978 6 7 
£127,499 12 7 
* Or. 
By balance of profit and loss account on the 30th June, 
1856 eee -» £8,510 3 8 


Gross profits of the last half-year, after paying the 
income-tax, and making provision for all bad and 
doubtful debts... woe see soe a - 118,989 8 It 


£127,499 12 7 





ae 


Rest or Surplus Fund. 


Dr. 

Present amount eas nile ade ove sala ---£150,000 0 0 

; Snits tn 
Cr, 

Amount on July 1, 1856 ide ---£147,712 14 4 


By amount added from profit and loss account... ww 2,287 5 8 





£150,000 0 0 
— > 


- The Chairman said, it now became his agreeable duty to move the 
adoption of the report, and he believed he might fairly venture to con- 
gratulate them on their position. (Cheers). They would see by the report 
that at the close of the half-year their deposits amounted to nearly 
£11,500,000; showing, not only a highly satisfactory state of affairs, but 
that the bank continued to make steady progress in the estimation of the 
public; and he might inform them that since the accounts were made up, 
their deposits had still further increased. At this time last year their 
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deposits only amounted to about £9,000,000, whilst they now exceeded 
£11,500,000. They would see by the details of their balance-sheet that 
£2,000 had been set apart to pay or the augmentation and improvements 
in their buildings, to provide for the extension of their business.. By the 
amount paid during the past half-year, the expenditure on the house they 
were then in had been reduced from £8,000 to £1,500, and he hoped next 
om to find that it was all paid off out of their profit and loss account, 
wards of £3,000 had also been appropriated by the directors to present 

a bonus to the officers of the establishment. (Cheers.) They had found 
that during the last few years such an appropriation had given the utmost 
satisfaction to the shareholders, who felt With the directors that it was but 
right their officers should participate with them in their increased success, 
(Cheers.) He would only observe that though this payment had continued 
four years, it was not a settled thing. Should any circumstances arise to 
render it inexpedient to continue the amount, or should the directors deem 
it advisable to appropriate to the formation of a superannuation fund for the 
interest of the bank and the gentlemen who for many years had so zealously 
assisted them, they would do so. The dividend and bonus now declared was 
9 per cent. for the half-year, being at the rate of 18 per cent. per annum, 
and making for the past year, with the dividend eee at the close of the 
first half year of eight per cent., seventeen per cent. for the twelve months, 
(Cheers.) ‘This dividend and bonus was paid out of the actual bond fide 
profits of the business, without interest or stock, and after making an 
ample deduction for any contingent loss which might fall on the establish- 
ment. He thought it right to address them strongly on this point before 
coming to another of great importance. He could not, however, come to 
that point until he had referred, as he was bound to do, to the loss of a late 
lamented colleague—and one of the earliest directors, of whom he could not 
speak without feeling how great had been the loss they had sustained. 
Mr. Burmester was a man of the most friendly character and bore a highly 
honourable name, and it was satisfactory to feel that he had been spared 
sufficiently long to see this bank become one of the greatest commercial 
ornaments of the metropolis. He could not forget the time when they first 
assembled round a mahogany table, in Winchester-street, to consider the 
ropriety of forming this bank. There were but six of that party left 
Pefore the death of Mr. Burmester, and it was now reduced to five, all of 
whom were then present, and he hoped they might be spared, himself in- 
cluded, many years to witness the continued prosperity of the bank and its 
increased usefulness to the public. (Cheers.) In the room of Mr. Bur- 
mester the directors had elected Mr. Tite into the board. That gentleman 
was well known to the proprietors; he was an old shareholder in the bank, 
a constant attendant at their meetings, well known in the City, and if not 
exactly a commercial man, connected with many influential public com- 
anies. The directors had therefore great pleasure in recommending 
im to the shareholders, who, he trusted, would confirm the election. 
Another vacancy had also occurred at the board through the resig- 
nation of his worthy colleague, Mr. Alderman Farncomb, and the di- 
rectors had elected to fill his place Mr. Bonamy Dobree, a gentleman 
of high character and commercial name, whom they also recom- 
mended to the proprietors. He now came to a very important point 
—the actual amount of the reserve fund. In July, 1854, the general 
meeting imposed an obligation on the directors not to increase that fund 
beyond a certain amount. They thought £150,000 was an ample rest or re- 
served fund for the bank, and they imposed an obligation on the directors 
that it should not be added to beyond that amount without a special reso- 











170 Reports of Joint-Stock Banks. 


lution of the shareholders at a general meeting, notice being given of that 
resolution. ‘The directors had religiously respected the determination the 
shareholders came to, and they had now only added £2,287 5s. 8d. to the 
fund to complete the amount of £150,000—leaving an unappropriated 
balance of £978 to the credit of the profit and loss account of the last half- 
year. It was necessary to call the attention of the meeting to the circum- 
stances in which they were placed as regarded the passing of that resolu- 
tion. The deposits instead of amounting to £11,500,000, at whjch they 
now stood, were then only about £7,000,000, and they were now dividing 
much Jarger profits than at that time. Having so far respected the reso- 
lution, the directors hoped that some gentleman in the meeting would move 
that it be rescinded, and the reserve fund increased ; for he trusted it never 
should be said that, carrying on a large business, they divided the profits in 
such a spirit of covetousness, that whilst taking to themselves large divi- 
dends they did not add 1s. to the reserve fund. (Hear, hear.) He would 
tell them that the directors would in the strongest terms throw upon the 
proprietors the responsibility of continuing the reserve as it now stood, or 
of increasing it in proportion to the increase of their business. He trusted 
therefore that the directors would be allowed to increase it by the accruing 
interest on thé fund until a larger amount was obtained. He might now 
observe that, With regard to their accounts, they were prepared to explain 
them in the utmost detail which did not involve the interest of third parties, 
or might appear likely to damage the interests of the bank. It was his 
individual opinion that, looking at the position these great establishments 
had assumed in the city of London—their high credit—the large amount 
of their deposits, and their importance as regarded the commerce of the 
country, it should be obligatory on all bankers to give the utmost detail of 
their business, not to one class, but to all. (Hear,hear.) It was his opi- 
nion that the more details they gave the greater should be the privileges 
accorded by Government. It was their wish to give the utmost detail, so 
that honest, straightforward men might at once see their accounts were 
honestly rendered. (Cheers.) He begged to move that the report be re- 
ceived, adopted, and circulated amongst the proprietors. (Cheers.) 

After a few’ observations, in which it was explained it would be better 
to go through the general business before the subject of the reserve fund 
was brought under consideration. - 

Mr. Hadow seconded the motion for the adoption of the report. 

In reply to a question it was stated the bank lost £2,000 by bills 
discounted for Barclay and De Jonge—all of which had been written off. 

The resolution having passed unanimously, 

The chairman moved the confirmation of the election of Mr. Tite to the 
direction. 

Mr. Church had great pleasure in seconding the resolution, having 
observed the interest Mr. Tite had always taken in the affairs of the bank, 
and he having been instrumental in carrying the resolution for limiting 
the reserve fund. He had no doubt the interest he had always shown for 
their advantage at the meetings of proprietors would be carried by him 
into the board room. 

Mr. Moxon thought, before the resolution was put it was important 
to ascertain what were the qualifications of Mr. Tite for a seat at the 
board. After what had taken place in the Royal British Bank it was 
essential that they should see that they elected as directors only gentlemen 
who could attend to the duties of the bank. If Mr. Tite were the director 
of twenty companies, the commander of the Channel fleet and the Indian 
atuiy-- (laughler)—petfieming his duties by telegraph, he was not the man 
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for them. There was no one who had not observed without concern the 
widespread ruin which had fallen on the community by the failure of the 
Royal British Bank, and they must take care that they did not, by electing 
gentlemen who had not sufficient time to attend to the duties, fall into a 
lax system of management which might endanger their position. He 
should like to know to how many public companies Mr. Tite belonged ?. 

The Chairman supposed that Mr. Tite would have no objection to answer 
the question. In selecting Mr. Tite to enter the board, the directors felt 
they incurred great posponen blir s and they did not do so without ascer- 
taining from him that his engagements were such only as would enable him 
to give a steady attention to the duties required of him. He told them 
frankly that he could give that attention. He (the Chairman) believed Mr. 
Tite had given up his profession, and he had hitherto closely attended to the 
duties of the office. He could not hear with complacency any comparison 
of their bank with the Royal British Bank. Last year he told them that 
they had far more to fear fyom the misfortunes of their neighbours than 
from any competition. With regard to the British Bank, the London and 
Westminster had nothing in common, either in capital or management. 
Many of the directors were qoaeeny as respectable as themselves, but in 
the Leatin and Westminster every cheque was checked off at the end of the 
year, every security examined, every bank note gone through, and every 
sovereign weighed, by different directors, so that they became auditors over 
each other. (Cheers.) He might add also, that there were no parts of their 
liabilities not fully ascertained and provided for. (Cheers.) lideg 

Mr. Tite was glad the question had been put, though he fully agreed that 
there could be no comparison between their bank and the Royal British. 
It was absolutely impossible that their business could be conducted without 
the utmost care and personal attention; and before taking his seat at the 
board, he put the question to himself whether he could give the necessary 
attention to the business. He was not there for his own seeking, but he 
was requested to become a candidate for the direction by a requisition 
numerously signed by the proprietors. When he received the requisition, 
he applied to the secretary as to the nature of the duties. He fouud them 
most onerous, and such as would call upon him to give up other duties; 
and he made arrangements for fully attending to the interests of the bank, 
(Cheers.) With regard to his other engagements, he would not be there as 
a director if he did not feel he could conscientiously discharge the duties of 
the office ; and if at any time he felt from from failing health or abilities, 
he could not do so, he would at once retire. . 

Mr. Tite having been re-elected, Mr. Bonamy Dobree and the retiring 
directors were also unanimously re-elected. 

The Chairman said he thought the question of the reserve fund might 
now come fully and fairly before them. He would suggest that the balance 
on the half-year of £978 6s. 7d. should be carried to the reserve fund, 
which should continue to bear interest aud be increased by any indivisible 
surplus on the half-year’s accounts until it amounted to £250,000. 

In reply to a question, ; 

The Chairman said the resolution limiting the reserve to £150,000 was 
passed in July, 1854, when the reserve only amounted to £125,000, and 
their deposits to £6,892,000. It was then determined that the reserve 
should not be increased beyond £150,000, excepting by a vote of a general 
meeting, of which special notice had been given. Hie was bound to tell 
them that with the exception of Mr. Tite, the board were unanimously of 
opinion that the resolution was impolitic, and that it should be res¢inded. 
They would not, however, increase the amount until they had submitted 
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the subject to the general meeting. He trusted that the prudence which 
had always guided their affairs, would show them the advisability of in- 
creasing the fund as he proposed. They should recollect that the deposit: 
with the London and Westminster from the public were even larger than 
those of the Bank of England; and the whole financial arrangements of 
the country were likely to come under Parliamentary supervision, he 
trusted that it would not be in the power of any person to say that the 
oldest and most important of the joint-stock banks, whilst it went on 
‘increasing its dividends, did not make a sufficient reserve for the future. 

A conversation ensued in which, though it appeared to be the opinion of 
the majority of the meeting that the reserve should be increased, it was 
deemed impolitic to alter the decision of the prior meeting without notice 
being given in the words of the resolution, and the chairman consented to 
let the matter stand over till the next half-yearly meeting—the directors in 
the meantime keeping the interest on the reserve fund apart from the 
general funds, and then to take the opinion of the shareholders as to its 
application. 

e Chairman said it had been customary at their meetings to express 
their approbation of the services of their managers and officials, to whom 
the directors and proprietors were greatly indebted. He could fairly say 
that it was to the zeal and ability of Mr. Gilbart and the other officers they 
mainly owed their prosperity—and it was rare to find 160 or 170 gentle- 
men who worked so well together—the directors holding in the highest 
estimation the whole of the staff. 

The resolution was seconded and carried unanimously, amidst loud 


—o 
. Gilbart said he had now for twenty-three years had the pleasure of 
annually receiving a vote of thanks from the proprietors. He was the 
oldest servant of the bank, though he was surrounded by gentlemen who 
joined it soon after it was founded. He had the advantage of those 
= in length of connection with the bank; and, as years rolled on, 

e found that some of those whose wisdom and energy had assisted him in 
his labours had passed into night. The _ before last they lost their 
esteemed assistant manager of the City office, and Mr. Vile, of the West- 
minster branch. During the past year he had to regret the loss of Mr. 
am ae the manager of the Southwark branch. That gentlemen opened 
the branch in 1836, and successfully managed it until November last, when 
he was taken from amongst them. He could not pass without bearing 
testimony to the value of the services of his old colleagues, and though he 
could not indulge in the anticipations of their chairman, who was a much 
younger man than himself, of tte much longer amongst them, he could 
assure them that so long as he had that honour he should use his utmost 
exertions to promote the interests of the bank, being fully sensible of the 
confidence so kindly reposed in him. (Cheers.) 

Votes of thanks to the directors and chairman closed the proceedings. 





BANK OF LONDON. 


A special general meeting of the shareholders of this bank was held 
on the 26th of January, at the London Tavern, Sir J. V. Shelley, M. P., in 
the chair, “for the purpose of receiving a report and declaration of divi- 
dend by the board of directors.” 

After the usual preliminaries, 
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The Secretary, Mr. B. Scott, read the following report: “The deed of 
settlement of the bank contemplates one ordinary general meeting annually, 
which the proprietors have already determined shall be held after the close 
of the financial period, ending on the 30th of June in each year; but your 
directors, considering recent circumstances, have thought it desirable to 
call the proprietors together on the present occasion of the declaration of a 
dividend, believing that opportunities for intercourse between directors and 
shareholders should be encouraged, as conducive to mutual confidence. The 
account of liabilities and assets, as vouched by the auditors, shows a balance 
standing to credit of ‘profit and loss,’ on the 31st of December last, of 
£16,904 9s. 11d., after payment of the sum of £20,238 12s. to customers 
for interest on their balances. The directors, having fully considered the 

rovision to be made for bad and doubtful debts and other contingencies, 

ave decided to declare a dividend for the half-year at the rate of £5 per 
cent. per annum, free of income tax, reserving a complete settlement of 
profit and loss until after the 30th of June next, as originally determined. 
It will be seen that the profits for the past half-year have not been propor- 
tionate to the business acquired, and it should be stated in explanation, that 
during that period the directors, as administering the affairs of a bank so 
recently established, have felt it their duty to make sacrifices to security at 
the expense of temporary profit, by keeping in hand ample available funds, 
and by the realisation of securities at a depreciation, acting under the 
conviction, that during a period of monetary pressure and general mistrust, 
they by such a course best consulted the interests of proprietors, and laid 
the surest basis for future prosperity. Notwithstanding the operation ‘of 
exceptional circumstances upon immediate profit, the bank has, since the 
date of the last report, advanced steadily, and without intermission, in the 
acquisition of business. Current accounts, in particular, which are the 
chief source or profit, have increased thirty-three per cent. in number, and 
twenty-nine per cent. in amount of balances ; and the directors are fully 
justified in asserting that the progress of the undertaking has been sub- 
stantial, and that its prospects are highly satisfactory. The buildin 
expenses have been slightly augmented by the purchase of the lease an 
adaptation of the premises adjoining the Charing-cross branch, a step ren- 
dered necessary by the rapidly increasing business of that establishment, 
On the other hand, the directors have the satisfaction to report that they 
have made arrangements with respect to that portion of the premises in the- 
City not required for business purposes upon advantageous terms. Thé 
bank was admitted to the facilities of the clearing-house on the 1st October 
last. Your directors again acknowledge with satisfaction the support they 
have received from the shareholders in the introduction of business; and 
they rely with confidence on their continued co-operation to maintain and 
improve the important position which the bank now occupies, 


Liabilities and Assets.—31st December, 1856. 


Dr. 

To capital paid up ... sos see toe ose «- £300,000 0 6 
Reserve fund ... eos ein dita abe eis 8,000 0 0 
Amount due by the bank on current and deposit ac- 

counts ... eee e =1,256,624 16 11 


Amount carried to credit of profit and loss account 
(after payment to customers of £20,238 12s, for 
interest on their balances) ... oss i see 16,904 9 11 


£1,581,529 6 10 
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By investments, viz. :— 
In Government securities ... dae £254,333 6 2 
In other securities ... mae asa 24,587 18 7 
In freehold premises, Threadneedle-st. 65,000 0 0 





£343,921 4 9 
By cash in hand at the Bank of England and at call ... 190,315 1 7 


Bills discounted, loans, &e. ... eee eee 1,031,421 12 4 
Building expenses, furniture, fittings, &c., Thread- 
needle-street and Charing-cross ... £9,084 13 1 
Preliminary expenses, viz., deed of 
settlement, charter, advertising, &c. 6,786 15 1 


15,871 8 2 
£1,581,529 6 11 





The Chairman, in moving in the usual terms the adoption of the report, 
said he must commence by congratulating the proprietors present on the 
satisfactory increase of the business of the bank —an increase which had 
not been sudden or fluctuating, but had steadily progressed day by day 
until the bank had reached its present position. (Cheers.) When they 
recollected that that bank had been in existeuce only sixteen months, and 
when they found that in that period it had done an amount of business 
equal to that which was done by »ther joint-stock banks after they had 
been in operation four or five years, they must all feel that the directors 
were entitled to congratulate the meeting on the position which the bank 
now occupied. (Cheers.) More especially was it satisfactory to observe 
from the gradual increase of current accounts, that public confidence. had 
never wavered in reference to this concern, notwithstanding the failure of 
the Royal British Bank, an event which might have been expected to inflict 
on any new bank the greatest possible injury. (Hear, hear.) The directors 
had thought fit to point out in their report that the profits of the bank, as 
there announced, were not commensurate with the increase of business. 
In the position which they occupied as trustees, not only of the property of 
the shareholders, but also of the funds intrusted to the bank by the public, 
they felt that it became them to cast aside all temptation to make enormous, 
hasty, and, perhaps, fluctuating profits, and to pursue a course which would 
tend to place the bank on a firm foundation, and to secure for it hereafter 
one of the highest places in the City of London. (Hear.) Under these 
circumstances, instead of expressing regret at not having made such large 

rofits as they might have done, they claimed credit with the proprietors for 
foving done what every cautious and careful man would desire to doin a 
similar case, and when they saw a storm in the horizon made all taut on 
board ship, that - might be ready for every emergency. (Cheers.) 
If, indeed, they could have foreseen all that had occurred, if they could 
have anticipated not only the assistance which the shareholders would’ ren- 
der to them by bringing business to the bank, but also the undeviating 
confidence which the public had reposed in them, they might perhaps have 
ventured further in the realisation of profits; but, looking to all that had 
occurred, and more especially to the uneasiness which had prevailed, they 
would not have been justified as honest men in acting otherwise than the 
had done. In order to be prepared for any thing which might arise, they 
had kept within reach funds which they might have employed; in one 
instance they had even made a sacrifice, but they felt that they were justi- 
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fied in doing so for the sake of the future, and in order that the bank might 
acquire for. itself a place among the first undertakings of a similar kind in 
the City of London. It would be recollected that at the last meeting he, 
as the mouthpiece of the directors, said that, in order that the audit might 
be a satisfactory one, the board wished the auditors to be eeeeet by the 
proprietors, without any interference on their own part. Thrée indepen- 
dent shareholders were accordingly selected as auditors by the meeting, 
and he was bound im justice to them to say that, on the failure of the 
Royal British Bank, those gentlemen instantly came to the bank, and 
made a most minute, careful, and strict investigation into its affairs, and 
placed themselves in such a position that if there had been any thing 
wrong they could at once have reported it tothe proprietors. (Hear, hear), 
Their services were rendered gratuitously, the directors rendering them all 
the assistance in their power ;- and nothing could have been more satis- 
factory to himself individually, and to every one of his colleagues, than the 
circumstance of auditors coming forward to relieve them from the awful 
responsibility which at that time rested upon the boards of every joint- 
stock bank in the metropolis. (Hear, hear.) The meeting was aware that 
their charter contemplated the holding of only one meeting in the year, But 
although they might have shoply declared a dividend, as was done in the 
Union Bank, the directors thought that under the circumstances to which 
he had adverted, it would conduce to mutual confidence and mutual satis- 
faction to afford the proprietors an opportunity of making inquiries on any 
subject upon which they might desire information ; and he had only to say, 
in conclusion, that the board were réady to answer any question which 
ong progres might think proper te‘put. (Cheers.) 
. Frith, deputy chairman, seconded the motion. 

Mr. King all he should avail himself of the invitation of the chairman, 
as regarded the obtaining information. He happened to be an unfortunate 
shareholder of the Royal British Bank, and they all knew the old adage, 
“The burnt child dreads the fire.” He wished first to be informed whether 
the statement which had just been submitted by the directors was their 
own statement, or whether they had taken it from their officers, without 
having looked through the accounts themselves. 

The Chairman begged to assure the meeting that the whole of the ac- 
counts had undergone a thorough sifting by the directors. (Hear, hear.) 
The board appointed a committee to investigate the whole matter. That 
committee reported to the board, and he believed every member of. the 
board, with the exception of one, who was ill, was present when the report 
was made and considered. 

Mr. -King said, he had another question to put relating to advances. He 
wished:to know whether advances were made to the directors and other 
officers of that bank, and if they were, whether any director was allowed to 
give an opinion in reference to advances to himself ? 

The Chairman said, he was extremely glad that that question had been 
put. (Hear, hear.) After all that had occurred, it was highly important 
that there should be no mistake as to the manner in which that board con- 
ducted its affairs. In reference to advances to directors, there was greater 

~caution—greater scrutiny—than in reference to advances to an ordinary 
customer of the bank. (Hear.) There was a committee of the board by 
whom every application for an advance was considered and scrutinised, and 
under the rules established, no director who applied for an advance could 
sit on that committee. 

Mr. King wished also to know whether the board ever lent money on the 
shares of the bank, or ever trafficked in them ? 
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The Chairman said, it would be contrary to the charter to make any ad- 
vance on the shares. There was no trafficking in the shares. 

Mr. King observed, that he considered the answers to all his questions 
very satisfactory. (Cheers.) 

_Mr. Nicholson complained that no profit and loss account had been pre- 
sented, the report confining itself to a statement of assets and liabilities. 

The Chairman reminded the hon. proprietor that a full statement of the 
position of the bank was given only once a year, extending up to the end of 
the financial year, namely, the 30th of June. 

Mr. Nicholson would be glad to have an assurance from the chairman 
that, after paying the whole of the current expenses, up to the end of De- 
cember, and deducting the rebate of interest on bills not due, there remained 
2} per cent. for division. 

Mr. Frith, See ee said, he could assure the hon. proprietor 
that the profits of the bank up to the 31st December justified the declara~ 
tion of a dividend of 2} per cent. (Hear, hear.) After paying that divi- 
dend, there would be an ample balance to meet every contingency to which 
the bank was liable. 

Mr. W. G. B. Gunton observed, that at the Union Bank there was on 
such an occasion as that, a simple declaration of dividend, adding that he 

was himself perfectly satisfied with the statement which had been made. 
(Cheers. ) 

Mr. Fitzhugh, adverting to the chairman’s remark that the directors had 
been compelled to make a sacrifice in order to retain in hand sufficient 
funds, inquired whether there was any outstanding loan or advance on 
securities which might be regarded as locked-up capital, or capital which 
could be easily realised ? 

The Chairman replied that there was no money advanced on locked-up 
securities ; all the securities held by the bank were convertible within nine 
months, and most of them within a much shorter period. 

In reply to a further question, 

The Chairman said the bank had had no bills that were rediscounted. 

Mr. Robb and Mr. Lambert expressed their cordial approval of the policy 
of the directors, and their confidence in the future prosperity of the bank. 

Mr. Frith, alluding to the subject of the sacrifice mentioned by the chair- 
man, stated that in consequence of the stringent measures adopted by the 
Bank of England in the months of October and November, the directors 
made a sale of stock, by which the company sustained a loss of £5,500. 

Mr. Johnson, one of the auditors, stated that owing to the failure of the 
Royal British Bank, and other joint-stock banks, he and his colleagues 
went to the bank, as stated by the chairman, some weeks ago, and made a_ 
most careful investigation, and the result was very satisfactory. This 
scrutiny they repeated last week, and with the like result. Every indivi-’ 
dual security was examined by them, and they found the books filled up to 
the last penny. He had never seen accounts which were more beautifully 
kept. (Cheers.) 

Mr. Porter, another auditor, concurred in this testimony. 

The report was then adopted unanimously. 

Mr. H. G. Russell having complained of the supposed connexion of the 
bank with the assurance company which bears its name, and stated that he 
considered it prejudiciel to the interests of the shareholders, 

The Chairman said he could only repeat the statement which he had 
before made, that the bank had, in fact, no connexion with the assurance 

office. Some of the directors of the one were indeed directors of the 
other ; but since the last meeting he had ascertained by inquiry that on the 
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boards of all the joint-stock banks of London there were directors of 
assurance companies, The only connexion of the assurance company in 
question with the bank was that it rented a portion of the company’s pre- 
mises, and had a handsome account with the bank. (Cries of “‘The 
name.”) As to the name, he was informed that the assurance company, 
in a bill for which it was about to apply, would take power to alter thie 
name, and thus remove the difficulty. (Hear, hear.) 

Mr. Robb contended that the bank had benefited rather than suffered b 
its connection with the assurance company. 

Thanks were then voted to the chairman and the directors, and the pro- 
ceedings terminated. , 








Communtrations. 





SAVINGS BANKS. 


Sm,—Permit me to trouble you again on the subject of Savings Bank 
Reform. I wrote you on the same topic in October, 1853, about which 
time it was expected Government were to legislate upon the question. 
Nothing was then done, but it is possible in the present session some 
measures may be taken to shape out some course of action. The present 
system of management consists in the creation of a body of managers, from 
among whom are chosen certain to be trustees—the appointment, by the 
pe and managers, of a treasurer, an actuary, and where necessary, 
clerks. sere 

The duties of the managers consist in taking a general charge and 
control. The attendance of one is necessary, or at least is expected, at the 
office on each business day. The trustees, who also remain managers, are 
the parties through whom the funds more immediately pass, and in whom 
it is understood the money stands vested in the books of the National Debt 
Commissioners, and with whom the latter correspond. By the Act of 1844, 
the trustees and managers were made irresponsible to depositors, except 
for their own acts and intromissions. They are unpaid; they have the 
patronage, and appoint the other officials. ese however, on appointment, 
are held responsible to the National Debt Office, and grant security bonds. 
The treasurer takes charge of the cash received from the actuary, supplies 
him with what is necessary for the current business, and remits the sur- 
plus funds to London, or receives the amount of the trustees’ draft on the 
Commissioners ; otherwise he seldom interferes in the working of the bank ; 
he acts gratuitously. In most cases the treasurers are the local managers. 
or agents of other banks, and consider the account a sufficient inducement 
for them to undertake the office. The actuary has the principal, and in a 
very large number of cases the sole, —_ of the establishments. He 
receives deposits and makes repayments, keeps the books, makes up the 
returns, and conducts the correspondence. : 

The difference between the Government allowance of £3 5s. per cent. on 

* the balance in the Commissioners’ hands, and the yr ag idl pe to deposi- 
tors, forms the fund out of which the expenses of the Bank are defrayed. 
Any balance over, after defraying salaries and charges, is credited to “a, 
surplus fund.” The interest allowed to depositors is left to the option of 
the trustees and managers of each institution, but is by the act not to be 
lower than £2 15s, per cent, . . 
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Periodical returns are required by the Commissioners, and if they corres- 
pond with the accounts in the National Debt. Office, nothing more is heard 
of them unless occasionally through a blue book. 

Such is a rapid sketch of the modus operandi of the present savings bank 
system. It will enable us to point out its weakness and suggest some 
improvements, 

ere is in it a want of that ample security to depositors which they 
should haye, and a complexity in having so many unpaid officials, irrespon- 
sible and useless. The Commissioners declare themselves only liable for the 
balances placed in their hands by the trustees, The trustees are, by the 
act, irresponsible ; so are the managers. The treasurer’s responsibility is 
not clearly defined, except for the sums received from the actuary. 

I would not propose to interfere with the offices of managers, as I will 
afterwards endeavour to show these gentlemen are of great service to the 
establishments. But the offices of trustees and treasurers might with 
propriety be abolished. They are unnecessary and cumbersome, in so far 
as they are required to sign states and vouchers. The actuary is both the 
real trustee and treasurer. His office necessarily gives him the principal 
control, and the others only act and are custodiers through him. They 
may be checks, but very slight ones. The treasurer has no power to 
control the actuary’s operations, or refuse him the funds he states he 
requires ; and the trustees have to depend upon his representations for the 
accuracy of the states he makes up and 4 them to sign. While all is 
going on smoothly, the real power is delegated to him. Except in those 
establishments large enough to require several officials, he has the power to 
act almost as he chooses, without hindrance, and with little trouble and 
management. Upon his integrity, consequently, do the depositors depend, 
with the additional security afforded by his cautionary bond. I mean no 
slur upon these gentlemen—far from it; but frauds have occurred, and 
depositors have met with loss; hence, the necessity of such a change in 
the law and the management of these institutions as will protect them, 
and afford them that security and encouragement for which these banks 
were intended, ard which their prospectuses even now hold out. 

The plan I have to propose is as follows :— 

1. ‘The depositor te tae the Government security for the deposits when 
made. The pass-book, with the balance initialed by the cashier or teller, 
to be the voucher of the debt due by the bank and the Government. The 
pass-book to be produced at the bank by the depositor at each transaction. 

2. The banks, as at present, to be under the management of a body of 
managers, who should appoint the necessary officers to perform the duties, 
a to the approval and under the control of the Commissioners for the 

uction of the National Debt, The managers to be irresponsible, and 
not required to give their attendance, sign papers, or to act, except at their 
periodical meetings. The office of trustee to be abolished. The working 
officials of the bank to consist of an actuary or cashier, and an accountant, 
with other clerks when necessary. The former to be the chief officer; to 
be responsible, in the first instance, for all that goes on in the bank, and 
for the cash. The accountant to keep the books, do the duties of teller if 
required, and generally to assist the actuary; both to give security, and 

responsible to the Commissioners. The office of treasurer to be abolished, 
but the actuary empowered to lodge his balance of spare funds in a joint- 
stock bank in an ordinary account current. All statements and returns to 
be signed by the actuary and accountant, who is to be responsible for their 
accuracy. 


3. Government Inspectors to be appointed, each to have jurisdiction over 
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a district or certain number of banks, His duty to be to proceed from bank 
to bank at uncertain periods, inspect the books, verify such pass-books as 
may come in, with the annual statements, and report the result to the 
Commissioners. All returns should be forwarded through him to the Com- 
missioners, and be examined by him; copies of the annual balance-sheets, 
showing the balance at each individual depositor’s credit, to be furnished 
to him, and such other states as he may demand, by which to verify the 
pass-books on his inspections. 

4. The interest allowed to depositors to be fixed by the Commissioners 
at a certain rate per cent. for all banks, say, £2 15s., and not left optional 
to the man: \. 

5. The aggregate balances of the different savings banks to be credited 
to one common fund, out of the interest on which, allowed by the Commis- 
sioners, to be paid the interest found due to depositors at each 20th Novem- 
ber, the salaries as fixed by the Commissioners and the other charges, 
these to be debited by each bank in its annual balance-sheet. 

Such are what I humbly consider would be a useful alteration in the 
wen savings bank law and system, and my reasons are shortly as 

‘ollows :— 

Clause No. 1 speaks for itself. 

Clause No. 2 proposes the abolition of the offices of trustees, but pro- 
poses the retention of that useful body of gentlemen—the managers. 

Knowing, as I had reason to do, while I was attached to one of these 
banks, the benefit which these gentlemen are to them in country districts, 
it would be impolitic to do any thing to impair their usefulness. Giving 
them the control of the internal management of the bank, and the patro- 
nage of its officers, makes them interested in its prosperity, and exert 
themselves beneficially for it, and for depositors ; they are appointed from 
among the gentlemen and the clergy of the district, and they can and do 
influence many—their own servants and employees become depositors. 

They give their valuable services gratuitously, and unless they intro- 
mit with the funds, which they have no right to do, it is hardly fair to make 
them responsible. 

It also proposes the abolition of the office of treasurer, and the appointment 
of another officer besides the actuary in the bank. I am of opinion that all 
the officers of a savings bank should be paid, and have a direct interest in it, 
and a responsibility in its correct and proper management ; the treasurer, at 
present, has not. He gives security, certainly, and without remuneration 
or reward, signs papers and returns where the balances in his hands. are 
from time to time represented. Other than this, he is not required to in- 
terfere in the working of the bank, or to know aught than of the sums which, 
by the actuary’s operations, pass through hishands, He, being generally 
a bank manager or agent, merely receives and pays such sums as the actuary 
chooses through an ordinary account current, and! any banker would be 
happy to receive such an account without having any official status. The 
treasurer holding this anomalous position, it is evident that the public have 
to depend almost entirely, in the smaller banks, upon the integrity of the 
actuary alone. It is in these establishments that there is the greatest 
temptations for fraud, and hence the propriety of another paid official—the 
accountant.. In the larger banks, this office already exists, and the adding 
it to the smaller banks, where an additional clerk is sometimes, at all events, 
employed, would not entail a great additional expense, and would give greater 
security. There would be less chance of fraud, except in case of collusion, 


to guard inst which,— 
lause No. 3 proposes Government inspection. The periodical rounds of 
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an inspector would prevent any but a small fraud being long undiscovered. 
When anything has gone wrong, it has seldom occurred through a single 
act, but Sen been going on through a course of years unchecked. The un- 
expected call of an inspector, with his own verification of the pass-books 
as they come in, with the annual balance-sheets furnished to him, would 
go far to insure correctness. I need scarcely allude to the safety and ac- 
curacy with which transactions of far greater magnitude are passed through 
the ordinary banking establishments, and with the complete check which 
their system affords them, as an example of the efficiency of the plan pro- 


sed, - 
Clauses 4 and 5.—I do not think the present separate and individual sys- 
tem of allowing interest a good one, at it adds to the cost of these estab- 
lishments to the country without affording a proportionate advantage. The 
expenses of a large bank are not in the same proportion to the deposits as 
asmall one. Thus, only the former, with its accumulated funds, is able 
to give a higher rate of interest to depositors. In the case of many, it is3 
per cent., while the smaller banks, struggling with their expenses, are not 
able to give more than the minimum of £2 15s. The working inhabitants 
of the towns, in the savings banks of which these large balances accumu- 
late, have thus, besides the other advantages of easy access and frequent 
opportunity of deposit, a direct money advantage over their brethren of the 
country, who have often to travel far and on inconvenient days to lodge 
their humble savings. 

In Scotland, the average interest paid by the joint-stock banks for the 
last twenty years, has been about £2 15s. 6d. per cent., and there is no 
reason why the savings bank rate should be higher. Some may say it isan 
encouragement to depositors. I believe it is a matter of really little mo- 
ment to the classes for whom these institutions are intended, but is taken 
advantage of by the classes above them. I am of opinion that £2 15s, is 
even more than should be allowed by Government, provided they interpose 
their security with the lodgment. The joint-stock banks can realise better 
returns for their accumulated deposits than the Government can allow 
without loss, and there is no necessity for the savings banks being com- 
peting establishments. If the joint-stock banks can afford to come down 
to meet the wants of the working and industrious classes, there is no ne- 
cessity for the Government savings banks at all. Seeing these establish- 
lishments are merely to supply a want, it is not right to expect the Govern- 
ment to lose upon them, more especially when the difference of a quarter or 
even a half per cent. would be a mere trifle upon the small balances of the 
bond fide savings bank depositors. Let us assume, however, the propriety 
of giving not less than £2 15s. per cent. By fixing the rate payable to de- 
positors by all the banks, and by charging only the ameunt due, the salaries 
and other expenses, against the Commissioners, they would be enabled to 
place the surplus realised at the larger establishments as a set-off to the 
surplus expenses of the smaller ones, and the other general charges, with- 
out in any way preventing liberal salaries and allowances being made 
when necessary. The separate surplus funds already accumulated could 
be appropriated exclusively each to its own establishment. 

These changes would, no doubt, do away with the present independence of 
savings banks, but it is an independence which is unnecessary. Each is 
we of the same system, intended for good to the community, emanating 

rom the sume source, and under the same general control. 

The expenses of this proposed plan will be found to bear a favourable 
comparison with that at present in use. The following would be an ap- 
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proximation thereto, founding it upon Mr, Brotherton’s Parliamentary Return 
of 1854, regarding the general amounts of which there is not yet much 
alteration. 


Total Deposits, November, 1853, £33,227,394. 
OHARGES UNDER PROPOSED PLAN. 


Interest at the rate of £2 15s. per cent., due 20th Nov. £913,753 0 0 
Charges of 1,172 paid officers and general expenses, 

amounting, as given in the return, 1854, to 6s, 8d. per 

cent. on the gross deposits cee ose oa 
Additional expense for accountants where there 

are none at present, but the additional officers 

would only be requi in those establish- 

ments where now there is only one paid offi- 

cial; of these there are about 300, at say £15 

each, or say, in all wee evs «» £5,000 
The charges of inspection, sularies, travelling 

charges and other expenses, under, but say £20,000 

—_—— 25,000 0 0 


110,618 0 0 





In all, about aon aide «» 1,049,371 0 0 
The sum charged on the country in the shape of interest 
alone, without the other expenses, is £3 5s. per cent., 


paid thus— 
Interest for half-year to 20th May ... ++» £539,945 
Do. do. 20th Nov. ... wes 539,945 


Do. on previous half-year’s interest... 8,775 
—— 1,088,665 0 0 





Leaving asurplusof - ... «+ £39,294 0 0 


to meet the general expenses now paid over and above the interest by the 
Commissioners, or, when considered necessary, to supplement the interest 
to any of the banks. 
I am, sir, your most obedient servant, 
AEx. Scorrt. 


Since writing the above, I observe that Mr. Sykes, of the Huddersfield 


Banking Company, has most ably taken up the subject in a letter to the 
Chancellor of the Exchequer. 
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Wuart a Mituurp 1%.—We find the following curious speculations in the 
Assemblée Nationale :—‘ People may not in general have a clear idea of what a 
milliard (1,000,000,000fr.) in silver is. A milliard weighs 5,000,000 kilogrammes ; 
it would take 2,000 carts, drawn by four horses each, to transport it by land. 
By water it would require a vessel like Noah’s ark, viz., 309 cubits by 50, with 
a depth of 30 cubits. Were 5,000,000 kilogrammes forged into bars of an inch 
square, their total length would be 655,009 metres, or more than enough to en- 
compass Paris with a railing 10 feet high. Were a milliard of franc picces ar- 
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ranged side by side on a breadth of four metres (the usual breadth of the paving 
of the imperial roads), the length thus covered would be three leagues more than 
the distance between Paris and Rouen. A single line formed by a milliard of 
franc pieces would be 23,000,000 of inches in length, or 750 leagues more than 
the circumference of the earth. Lastly, had the milliard, at the time of the 
birth of Jesus Christ, been enclosed ina machine so constructed as to cast out 
one france piece ed minute, this machine would still have to be kept going for 
about 62 years longer, in order to exhaust the milliard.” A somewhat similar 
calculation was made in 1848, after the 15th of May, when the mob invaded the 
National Assembly, and Barbés wished a milliard to be imposed on the rich. 





Tue taTe Sir Hues Ricnarp Hoare, Bart.—Sir Hugh Richard Hoare, Bart., 
who died on the 10th Dec., at his seat, Stourhead, Wilts,in his 70th year, was 
eldest son of the late Sir Henry Hugh Hoare, by Maria Palmer, daughter of 
Arthur Acland, Esq., of Fairfield, Somerset, and nephew of Sir Richard Colt 
Hoare, F.R.S., and F.8.A., the celebrated antiquary and author of the History 
of Ancient and Modern Wiltshire, besides several other learned topographical 
and historical works. He was born November 27, 1787, and succeeded as fourth 
baronet on the death of his father, August 18, 1841, He married, in 1819, Anne, 
daughter of Thomas Tyrrwhitt Drake, Esq., of Shardeloes, in Bucks, formerly 
M.P. for Amersham ; but as he had no issue, the title has passed to his nephew, 
Henry Ainslie Hoare, Esq., of Wavendon House, Bucks, who is married to the 
second daughter of the late Sir George Clayton East, Bart., by whom he has 
issue a son, Charles Peregrine Louis, born, 1846, now heir ee oy to the 
title and estates at Stourhead. The latter were purchased from the twelfth 
Lord Stourton in 1720, by Henry Hoare, Esq., founder of the London banking- 
house which still bears his name, whose son was Lord Mayor of London during 
the rebellion of 1745, and whose grandson, Richard, was created a baronet 
in 1786. 





Tue Trererary Banx.—The Limerick Reporter recently published a letter 
from the town of Tipperary, which states that a meeting was held there 
that day of the two ies concerned in the settlement of the affairs of that 
wretched concern. The compromisers were headed by the Earl of Bessborough, 
and the non-compromisers were represented by their solicitor, Mr. Edmund 
Power. The meeting was private, but it was believed that, after a stormy 
discussion, the war-to-the-knife party yielded to the more reasonable mode of 
winding 7 suggested by the Dublin conference. Lord Bessborough presided, 
and Mr. M’Dowell, the official manager, was among those present. A letter 
from Clonmel mentions that the head branch of the ill-fated joint-stock bank in 
that town, in which the Sadleir gang concocted the frauds which have been the 
source of woe to many, is about to be converted into a provision store. 





Austrian Nationat Banx.—The balance-sheet of this bank for the year 1856, 
has been published, and on the whole it is not unsatisfactory. The stock of 
silver is 87,240,609f1., and. the paper circulation 380,181,085f1. Out of the 
50,000 new shares, at 700f1., for the establishment of a mortgage bank, 47,500 
have been paid up. The sum received was 33,250,000fl.; but as some of the 
shares were paid in be ge instead of silver, the subscribers had to pay the differ- 
ence, which amoun to 2,483,154f1. The bank direction announces that a 


further increase in the stock of specie will take place ‘‘ without in any way 
affecting the revenue of the bank.” The meaning of this phrase probably is, 
that silver has already been abroad. It is also announced that the 
bank has taken possession of nearly all the domains which were cededeby the 
state as security for the sum of 152,500,000f1., which is a part of its debt to the 
establishment n question, 
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‘Tre Kipprrmmester Bayx.—A meeting of the creditor of this bank has been 
held “to take mto consideration the necessary steps to secure a investi- 
ion of the assets and liabilities of the estate.” The chair was taken by Mr. 
. Woodward, of Arley Castle. It appeared that Mr. George Harris, treasurer 
of the board of guardians of the Kidderminster Union, had taken out an admin- 
istrative summons, calling on Mr. Bradford Turner, eldest son of the late Mr. 
Abraham Turner, to show cause why the estate should not be wound up by the 
Court of Chancery. It also ap that Mr. Farley, uncle of Mr. B. Turner, 
was about to do the same thing. Beyond this there was not much information 
before the meeting. It was stated that the liabilities would not exceed £45,000, 
and that the assets would prove nearly £33,000. There was considerable divi- 
sion of feeling among the creditors, and a portion of them were very anxious for 
the appointment of a’ committee to investigate the affairs of the bank as far as 
possible, and to report we the best means for bringing matters to an immediate 
close. At length a resolution was moved by Mr. Bird and seconded by Mr. 
Chillingwort for adjourning the meeting for a fortnight. Upon this Mr. Boycott 
moved, as an amendment, that a committee of creditors be appointed to examine 
into the affairs of the bank, conduct Ppa with the family, and report 
the result. This having been seconded by Mr. D. W. Goodwin, a division took 
place, when there were about forty votes for the resolution and twenty for the 
amendment. The meeting accordingly adjourned for a fortnight. 





Suerry Suipments.—According to returns just received of the wines despatched 
at the custom-house of Oporto last year, the shipments were 41,621 pipes against 
34,386 pipes in 1855. This shows a larger export than might have been expected 
after the late disastrous vintages, but it is attributed to the fact of the trade 
keeping up their supplies in anticipation of advanced prices. Of these shipments 
29,216 pipes were sent to the United Kingdom, 6,611 to Brazil, 1,813 to the 
United States, 2,257 to Hamburgh and the Baltic, 656 to ports in Portugal, and 
1,068 to other ports. The — shippers were—Sanderman and Co., 3,327 
pipes j Cockburn and Co., 2,507 ; Martinez and Co., 2,009 ; Offley and Co., 1,848 
ye Harris, 1,570 ; W.andJ. Graham and Co., 1,520; and Hunt and Co., 

1335. 





Swiss Loan.—The Swiss Government have notified their intention to raise a 
federal loan of £480,000 in virtue of the authority recently granted, and which 
was to the extent of £1,200,000. Of this £480,000 the portion to be subscribed 
in Switzerland is £100,000. ‘The remainder is to be raised abroad. The bonds 
are to be of £20, £40, and £200, and they are to bear 5 per cent. interest, to be 
issued at par, and to be redeemable in twenty years by a sinking fund with 
annual drawings. 





Fires at Banxs.—A fire has taken place at the Bank of Ireland, but the ae 
has not been of a serious character. During the late outbreak at Canton, the 
branch establishments of the Oriental, the Agra, and the Mercantile Bank of 
India, suffered in a conflagration, but the books, specie, &c., had previously been 
removed to Hong-kong. 





MERCANTILE SUSPENSIONS, 


Tue following are the mercantile suspensions for the month, but they do 
not include any important firms. Messrs. Begbie, Wiseman, and Co. have 
failed for about £130,000, and the assets are equal to about 7s. 3d., but 
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whether they will be fully realised, remains to be seen. In the case of Mr. 
G. B. Rocea, the debts are about £50,000, principally in connexion with 
the Trieste house which has failed. A meeting of creditors will shortly 
be held, when the prospect of assets will be announced. 


Jan.—D. Trasciatti, Trieste, merchant. 
G. B. Rocca, London, merchant. 
Begbie, Wiseman, and Oo., Glasgow, merchants. 
Rice, Harris, and Co., Birmingham, glass trade. 
Edwards and Shaw, Boston (U.S.), wholesale druggists. 
Tenney and Co., Boston (U.S.), carpet dealers. 
Peirce Butler, Philadelphia, stock speculator. 





BANK MOVEMENTS, 


A district branch of the Royal Bank of Scotland has been opened a No. 191, 
Cowcadden-street, Glasgow, under the charge of Mr. Walter Denham, agent. 





The National Discount Company have resolved to declare a dividend of 
8s. per share. A balance of about £1,400 will remain to be carried forward, 





The Union?Bank of London have declared a dividend of 5 per cent. and bonus 
of 2} per cent. for the six months ending the 31st of December last, being at the 
rate of 15 per cent. per annum on the paid-up capital of the company. 





Bank or Bompay.—Mr. Granville Sharp, who obtained the prize of £100 
offered by Mr. J. W. Gilbart, F.R.S., for the best essay in reply to the question— 
“In what way can any of the articles collected at the Industrial ibition of 
1851, be rendered especially serviceable to the interests of Practical Banking,” 
has been appointed chief accountant to the Bank of Bombay. 





The latest advices state that various influential parties are competing for new 
banking privileges. One proposition, which is said to be well supported on this 
side, and to be generally regarded with favour, is for the formation of a large 
international bank for the introduction of the English system. 





The Commercial Bank of London have declared a dividend at the rate of 7 per 
cent. per annum for the last half-year. 





BANKING OBITUARY. 


On the 13th of January, at Brixton, after a few day’s illness, Mr. George 
Clifford Bower, of the Bank of England, aged 67. 4 . 
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MONTHLY CHRONOLOGY. 


Dec. 29.—Intelligence received of the outbreak of a war in China, and 
the bombardment of Canton by the British fleet under Admiral Seymour. 

30.—Suspension announced of M. Decio Trasciatti, merchant of Trieste. 

81.—Failure of Mr. G. B. Rocca, merchant, connected with M. Trasciatti, 
The liabilities estimated at £50,000. 

Jan. 6.—A protocol signed at Paris, by the plenipotentiaries of the various 
powers, for the purpose of finally settling the disputed points relative to the Paris 
treaty of March last. 

7.—Announcement of the suspension of Messrs. Begbie, Wiseman, and Co., 
general merchants of Glasgow, with liabilities estimated at about £150,000. 

9.—The directors of the Bank of aga give notice of their intention to 
make advances on Government stock at the rate of 6} per cent. 

9.—A decline announced in the rate of discount at * ath sane from 6 to 5} per 


cent. 

15.—Intelligence received of the settlement of the dispute between Prussia 
and Switzerland, the latter consenting to release all the royalist prisoners, and 
they are released accordingly. 

15.—Failure announced of Messrs. Rice, Harris, and Co., of Birmingham, in’ 
the glass trade. Liabilities, £22,000. 

16.—Leopold Redpath convicted, at the Central Criminal Court, for forgeries 
committed with respect to shares in the Great Northern Railway, and sentenced 
to be transported for life. 

23.—News received of the capture of Bushire and the island of Karrack by 
the British forces. 


Rebiehv, 








Railway Intelligence (No. IX), to the 31st of December, 1856, compiled 
from official returns by M. Staveurter, Secretary of the Railway Depart- 
ment, Stock Exchange. 


This publication may be truly described as a reliable synopsis of railway 
property, and in its new and improved form will be found extremely valu- 
able, as a book of reference. The care exhibited by Mr. Slaughter in the 
arrangement of his statistics shows that he is fully impressed with the im- 
portance of the duty which he has undertaken. Perfect in almost eve 
respect, the volume should be in the hands of bankers, merchants, and 
who are interested to any extent in the various descriptions of railway 
securities. 





lonetarp intelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JANUARY, 1857. 


Tere has been little amelioration in the position of general financial af- 
fairs. The relief afforded by the payment of the dividends and the arrival 
of Australian gold has been wholly temporary, and a revived demand has 
again been apparent, which it is feared may eventually lead to an increase 
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in the rate of discount by the Bank directors. The present minimum of 
6 per cent. is comparatively high, but, as they have augmented the terms 
for advances on stock to 6} per cent., ifthe present pressure should con- 
tinue, they will be obliged to adopt additional restrictions with reference to 
the negotiation of mercantile paper. For the last week, it has been ex- 
pected that such a movement would be announced, but the gold withdrawn 
to supply the requirements of the Irish banks during the late partial panie 
being returned, it has assisted to support the metallic reserve. As, how- 
ever, the drain for export to the Continent has set in with renewed severity, 
and the remittances from Australia and America are not, at this period, 
extensive, an apprehension is entertained that not only may the stock of 
bullion be further trenched upon, but that the supplies themselves from 
these sources will be purchased and sent to Paris. Under such circum- 
sances, the directors cannot follow out any other _ , but it is to be 
hoped that the inquiry will not be maintained at a bell which will either 
distress commerce or interfere with the prosperity which it was supposed 
would be initiated by peace. The discount houses find ample employment 
for the whole of the funds they can command, but no further alteration has 
occurred in the allowance for deposits. 

The range of fluctuation in English Stocks this month has not exceeded 
one per cent., but it has been principally on the side of a decline. The 
symptoms of weakness following the announcement of the oe with 
China and the Persian war have gradually increased, while renewed 
demand for — has induced many of the speculators for the rise to close 
their accounts. Indeed this was a prudent course to adopt, the Bank diree- 
tors having again raised their terms for advances on stock to 6} per cent. 
In connection with this movement it was remarked “the Bank of England 
have notified that they will decline making advances on Government secu- 
rities at a lower rate than 64 per cent.. During the recent shutting of the 
transfer-books their rate for advances of this description was the same as 
that for discounts—namely, 6 per cent.. There is now, however, no reason 
for affording the accommodation. Very large amounts are in course of 

ayment, and, instead of these being again lent out to enable persons to 
hold Consels on speculation, they should, in the present state of the dis- 
count business, be held available for commercial purposes. In case of the 
general market soon becoming easier, a return to the previous rate will, 
— be adopted; but in former times it was not the custom of the: 

k, under any circumstances, to make loans on stock; and, —— this 
rule: may have been needlessly stringent, it is unquestionably the duty of 
the Bank never to relax it except when they can do so without prejudice to 
the mercantile public.” A significant circumstance of this description 
would at any moment be caleulated to repress buoyancy, and hence the flat- 
ness at present apparent. The public demonstration on the question of the 
income tax is also exciting attention, and it is thought there may be shortly 
a dissolution of Parliament. At the latest moment, Consols still exhibit 
depression, and Exchequer bills are likewise heavy. 

Foreign securities have not exhibited any great variation in prices, but 
the market has been rather weaker, owing to the general absence of 
business. All the Northern Stocks are lower, and there is apparently not 
the least disposition to extend transactions. This arises from the paucity 
of speculation, especially in this department. After some disagreement 
between the Spanish-American Committee and the Commissioners, a 
settlement of the Venezuelan debt, subject to the ratification of Oongress, 
has been agreed to. 

In the railway market there has been a fallof from £1 to £3 per share, 
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and probably a further deeline will take place. The arrangement. of 
the. account and the increased value of accommodation for the moment 
interferes with activity, but the speculators are now waiting for the prospects 
of the dividends. The meetings will occur at no distant period, and then 
the average results of the half-year’s working will be ascertained. New 
East Indian and other projects have been brought forward, but the shares 
Have not been taken up with spirit. 

Joint stock bank shares have been fairly supported, and in some cases 
the dividends declared have caused a farther slight’ improvement. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded. 




















Dac’ ag, | Highest. | Lowest. | Priceon 
EncGuisH. Founps. 
ae: a” a at 44-oepxd 944xd.| 93g | 238 
Is. d. 
Exchequer bills’ average ... eos { to } 6s. pm. | 2s. dis. { par 
2s. p. 
Forzien Stocks. . 
Brazilian ... ooo one eee 1003 102 1004 101 
Chilian oon eee coe eee — * 105 1034 104 
Dutch, 23 per cent. a com 654 654 | 644xd.| 65 
Mexican... ae so nae 213 21% 21} 21% 
Peruvian, 44 percent. ... eos 18 ' 79 78 784 
Russian mm = ace oun _ 1082 107 108 
Spanish... ope ove eos 42 42 40 40 
urkish, 6 per cent. me pee 95} 96 944 943 
Ditto, 4 per cent. New serip.... | 103 103¢ 1023 | 103 
Rattwaxy S#HareEs. 
ERC, 113g | 110g | 1123 
Calediominm un. 000. an. cco| O88 633 603 | 633 
Eastern Counties ... eer ooo 9% 98 94 94 
Great Northern... ere ose 91 93 91 924 
Great Western se +‘ aon 69§ . 69% 653 652 
Lancashire and Yorkshire... ee 963 97} 95% 96} 
London and North Western oo» | 106 1073 1053 | 1063 
Midland... ost wb soe 824 833 812 824 
South Eastern ove ses ose 73§ 75 73} 74 
South Western... owe soe 107 108 106 107 
York,. Neweastle, and Berwick ... 834 854 83} 84 
York and North Midland ... eon 59% 61 593 60 
East Indian... ae aaa coe | 1143 115 =|108} xin} 109 
Northern of France pas Pee 372 373 | 37} xin.|. 37} 











-THE GRAIN TRADE. 


Tue progress of agricultural operations in the country is stated to be satis- 
factory. The weather, however, is not altogether propitious for the crops, and 
complaints are made of the young wheats being in some cases too forward. 
The trade in grain generally is less active, and a decline is again visible 
throughout the markets of the United Kingdom. Barley is not quite so 
firm as it was in price, and oats have also sold at lower quotations. The 
arrivals. of foreign grain and flour have lately experienced a considerable 
increase. 











188 Notices to Correspondents. 
The Gazette returns for England and Wales have been :—~ 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs. sold. Average. Average. Duty. Last Year. 

1856. s d. a 4. s. d. s 4d. 

Des. 37 we. C906 .. BSE. Tio id wu WS 
1857. 

Tam, DB ceccce 85,768 we SB 1 ue BD Fine 1 GO ue TSE 

sp 16 ccccee, CRSP .. DWH .. DW FS ws FF SC wc HG 

« D-we 100 . Btn. DWE. FO uw R's 


The importations since the harvest of 1856 have been :— 
Wheat. OtherGraim. Total. 


Twenty-two weeks ended 17th Dec. ... 2,389,306 1,517,427 3,906,733 
Four weeks ended 14th Jan. ........0.6. 434,158 259,450 693,608 





2,823,464 1,776,877 4,600,341 
And the weekly averages have been :— 


Twenty-two weeks ended 17th Dec. o.... 108,000 69,000 177,000 
Four weeks ended 14th Jan..........00-000. 108,000 65,000 173,000 








Same eoseee Less 4,000 4,000 





THE STATE OF TRADE. 


Tue accounts from the manufacturing districts are not altogether unfavour- 

able, but the high price of the raw material interferes in some cases with 

the activity of business. The orders for Australia and America have in- 

creased, and a more extended field of operation would shortly follow, if the 

money market were to become easier. e double check of high discounts 

— an advance in cotton, wool, &c., will materially restrain speculative 
ventures, 








NOTICES TO CORRESPONDENTS. 


The article on the recovery of debts in the Colonies (Banking andCommercial Law) is at the 
last moment postponed. Two or three letters and some reviews also stand over. Editorial 
communications should, in future, be addressed to the Editor of the Bankers’ Magazine, 
8, Birchin Lane, Cornhill, although orders for the publication, remittances, &c., are 
still to be forwarded to Messrs. Groombridge and Sons, Paternoster Row. Corres- 

dents will please remember that letters, to ensure punctual attention, must be 
arded by the 20th of the month. 

An Otp Susscrrser —We thank our friend for his suggestion, and if space will allow, 
the statements shall be published. 

R. X. (Derby).—The pean thew 9 be vigilantly watched. 

Deputy-Casurer —It is not believed to be good banking. An investment of the kind is 
always liable to fluctuation. 

Constant Reaper.—The correction is one which we make with great pleasure. The 
coupling of the names of Messrs. Fox, Henderson and Co., with that of Mr. C. J. Mare, 
in reference to bankruptcy, was quite accidental. The former firm have suspended, 
but the estate is being wound up satistactorily under inspection. 

Tre Question or SaLartes.—The letters have been received, and would have been 


— but for the pressure on our space. The subject, however, shall not be lost 
sight of. 





